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THE MONEY MARKET. 


TuroucHout the whole of the past week the market 
has been very bare of credits. The Bank has been 
borrowing to reduce outside supplies and at the same 
time these have been drained by the revenue collection 
and by the maturing of bills held by the Bank. Owing 
to its poverty the market has found itself compelled to 
borrow from the central institution, which has done a 
substantial business both in loans and in discounting 
February bills. But, in spite of the release of funds by | 
the Bank of England, loan rates are well up to the 
official rate, 43-5 being paid for advances for a week. 
Discount rates, however, have given way slightly, the 
general quotation for best three months’ bills being | 
now 444 per cent. A good deal of grumbling has been 
heard in certain quarters at the action of the Bank in 
endeavouring to make its 5 per cent, rate fully effective, 
but there can be no doubt that itttbolicy has been pru- 
dent and fully justified. The monetary outlook has 
certainly improved, but it is not yet clear, for the con- 
dition of the New York market remains an enigma. 
It is-quite certain, moreover, that within the next few 
weeks one or two millions will be taken for South 
America, and before long the English bills discounted 
by the Bank of France towards the end of last year 
will be falling due, and it is;qpubtful whether they will 
be renewed. Meanwhile, hofvever, the Bank of Eng- 
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ing an increase in the reserve of over £,1,600,000, 
mainly due to the return of notes and coin from internal 
circulation. If this improvement should be maintained 
the Bank ought soon to be in a position to meet the 
South American withdrawals without any great diffi- 
culty, but while the course of the New York market 
continues so uncertain it is necessary to be prepared 
for adverse contingencies. There has been some com- 
ment upon the refusal of the Bank to buy a parcel of 
American eagles offered on Thursday, but we under- 
stand that the price asked was higher than the Bank 
considered it desirable to pay, and it has now with- 
drawn its previous schedule of prices for foreign gold 
coin, the purchase of which will be a matter of 
negotiation. 


Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 


A Fort- /|Three Wks.| A Month 
Last Week.| J ient Ago. Ago. Ago. 


tT % % % 
Bank rate.... 5 5 6 6 6 
Market rate .. 4. 43 5 535 5H 


MONDON MARKET RATE Compared with FOREIGN MARKET 
RATES (+ above; — below). 


bi A Fort- |Three Wks.| A Month 
This Week.|Last Week. night Ago. Ago. Ago. 


\rnis Week. 


RATES of EXCHANGE. 


A Fort- |Three Wks. 
night Ago. Ago. 
Per Mille. | Per Mille. | Per Mille. 


agst us | 1} for us 
34 for us for us for us 
for us } 1 


for us 
agst us agst us 


: A Month 
Chis Week |Last Week. Ago. 
Per Mille. 


agst us 
for us 


Per Mille. 


for us | 1 
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THE COMING HAGUE CONFERENCE. 


For the second time delegates of the civilised Powers 
are about to meet at the Hague to discuss means of 
alleviating the horrors of war, and of averting its out- 
break among themselves. The Russian Government is 
now engaged, by the agency of a distinguished jurist, 
in ascertaining the views of the European Governments 
as to the programme ; and it is possible that the agenda 
may include the proposal for the arrest of armaments 
which has received the official support of the British 
Prime Minister and Foreign Secretary, and _ the 
approval of the House of Commons. It would 
be ungracious, perhaps even unpatriotic, to depreciate 
the cause supported by the advocacy of our Govern- 
‘ment and of the eminent members or ex-members of 
foreign legislatures and Ministers who met last July 
in’ the incts of the Palace of Westminster ; but it 
would be unwise to entertain strong hopes of its im- 
mediate success. The difficulties in the way of limit- 
ing the numbers of foreign armies, forcibly stated by 
the German delegate to the first Conference in 1899, 
are no less operative in 1907. The numbers in each 
State have to be considered in relation to the provi- 
sion for national education, the period of service with 
the colours, the military organisation, the railway 
system, the number of fortified places, and, we may 
add, the rate of expansion of the population, and the 

geographical and political conditions. The same argu- 
ments, with slight modifications, must apply to naval 
strength. Disarmament is likely to remain an ideal, 
and even the more practical proposal of arrest of 
armaments, which Sir Edward Grey in his speech 
in the House last May virtually pledged the British 
Government to initiate at the Hague if possible, is 
likely to meet with grave obstacles from foreign 
Powers. All nations, with the possible exception of the 
United States, have strong reasons for supporting it 
in the growing difficulties of their finance. But 
Germany can bring forward. new reasons against it 
in the expansion of her population and her commerce.; 
and France can hardly support it unreservedly, in view 
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of the dangers set up by the Morocco question in 1905. 
Even were a limit fixed so as to keep the armaments of 
the various nations at their present relative strengths, 
it would only intensify the ingenuity of the military 
parties in rival nations in acquiring increased strength 
for the same expenditure, in ways which would not be 
barred by the resolutions of the first Conference limit- 
ing the use of suffocating explosives, expanding bullets, 
and bombs dropped from balloons or those ‘‘ analo- 
gous means of aerial navigation’’ which we now 
call aeroplanes. An absolute limitation, indeed, seems. 
to be prevented by the fact that the ingenuity, and, 

therefore, the cost, of warlike appliances, like those 
even of such pacific processes as national education, 
continually tends to increase. In making the laws of 
war more humane, the Conference has an admirable 
field for its action, though the proposed limitation of 
contraband to arms and munitions of war would tell |! 
far too much in favour of Great Britain to be accepted (| 
without question by Continental Anglophobes, and the ,. 
same may perhaps be said of the proposed limitation 
of capture of private property at sea, and of the bom- 
bardment of towns. Such rules may, in any case, break 
down among the stresses and surprises of warfare, and 
there can be no effective security for their observance, 
nor even for the excellent unofficial proposals that 
all Powers shall spend a sum equivalent to one-tenth 
per cent. of their war expenditure in promoting peace 
and goodwill among the nations, and bind themselves, 
in accordance with the eighth article of the Hague 
Convention of 1899, to refer even the gravest disputes 
to mediation or arbitration. The general financial and |}, 
commercial boycott that has been suggested as a 
means of enforcing this provision is obviously im- 
possible—first, because merchants and financiers in 
different countries will continue to deal with each other 
irrespective of the wishes of their Governments, and 
next, because the possibility of such a boycott would 
mean for us the adoption of a general tariff, and the 
investing of the Executive with wide powers of regu- 
lating trade. The Conference will, in any case, do ad- 
mirable work for humanity, but we can hardly hope 
until Europe becomes much more dethocratic that the 
arrest of armaments will be effected by anything ex- 
cept the necessities of finance. — 

Still, we may note with satisfaction that the state of 
the world is far more favourable to such a Conference 
than it has been for nearly sixty years. In Europe. 
or its neighbourhood there are only two areas of dis- 
turbance likely to affect the relations of the’ Powers, 
Morocco and Macedonia. In Morocco the presence of 
French and Spanish warships has constrained the 
Sultan to deliver the country from Raisuli, at least 
for a time ; and,. though the interior is; as usual, not 
far from anarchy, the police which is to protect the 
coast towns and the foreign residents is now being 
organised with funds advanced by France and Spain,. 
pending the constitution of the new State Bank. That 
will remove the chief risk of other interference. Mace- 
donia is, unfortunately, as disturbed and as miserable 
as ever, but it is not at present likely to embroil 
Europe. There are, no doubt, grave dangers in sight, 
such as the complications which may arise on the Sul- 
tan’s death, and the activity of Pan-Islamite agencies 
in Egypt and Tripoli, with or without unofficial’ en- 
couragement from Europe. But the Continental Powers 
are all fully occupied at home. Germany is probably 
at the beginning of a struggle for real popular govern- 
ment. France, though not at present embarrassed by 
her conflict with the Vatican, has to face grave social ‘|| 
and financial problems. Austria is on the threshold! 
of a new departure in the constitution of her legisla-- 
ture, and probably of the reconstruction of the rela- 
tions of the races which make up the Dual Monarchy:. 
Italy is eminently pacific towards Austria-Hungary and’ 
France alike. Spain is at the béginning of serious diffi- 
culties both among her politicians and with her Church, 
which, moreover, are giving a considerable stimulus. 
both to Republican and to Socialist energies. The 
Russian Government may be, as some observers think, 
tending downwards towards a great cataclysm; but 


a 
~Seeeeee” : 























































January 26, 1% 7.| 





the indications at present point 


multitude of more or less conflicting parties, compli- 
cated by the behaviour of the peasantry, a factor 
utterly incalculable. Three of the Balkan States are 
contemplating peaceful co-operation, and Greece and 
Crete are not likely to compel the attention of the 
Powers for some considerable time. The North 
of Europe is in profound peace. Sweden and 
Norway, having dissolved their ill-assorted union, 
are now excellent friends, and Denmark has 
just settled her difficulty with Germany about 
the Danish population of Schleswig, which has existed 
and set up irritation ever since the war of 1864. The 
neutrality of Holland may very possibly be discussed 
at the Hague Conference. Belgium is well on the way 
to adopt the solution of the Congo difficulty com- 
mended by Sir Edward Grey in his reply to an impor- 
tant deputation some two months ago. Her Parliament 
is likely to accept the Congo State as a colony, and so 
to avert an intervention which might easily have led 
to very grave complications in Europe. Japan seems 
likely to settle satisfactorily her recent difficulties with 
Russia, and the new reign in Persia gives no cause 
for apprehension. Finally, even the South American 
States are likely to come to a general understanding 
with one another for the maintenance of permanent 
peace, and even should it fail, the Monroe doctrine 
continues to shield their differences from the inter- 
vention of any European Power. 

Statesmen must consider what may lie beyond the 
horizon, and Continental statesmen make more pre- 
tension to far-sightedness than is. customary in 
England. Continental nations, too, with their efforts 
after colonial empire, their expanding and conflicting 
ambitions, and their strong military parties, have 
special difficulties in accepting an arrest of armaments 
which would leave Great Britain in possession of a 
‘‘ two-power standard ’’ of naval strength, or possibly 
more. They are unable, too, to believe that her arma- 
ments are purely defensive ; and hitherto,-in most 
countries, ‘‘ drum and trumpet histories ’’ have trained 
youth to look for its ideals in military success. A 
notable and even extravagant reaction against this 
view is now in progress—not only in international 
socialism, but among the non-socialist middle-class. 
It is significant that in France, where fifty years ago 
military glory was worshipped, the ‘‘ newspaper 
plebiscite ’’ recently taken by an organ of the smaller 
bourgeoisie to select the ten greatest Frenchmen of 
the nineteenth century brought out Napoleon I. only 
fourth in the list, and that the only other military cele- 
brities who received appreciable support were defenders 
of the territory in the Franco-German war. But. the 
effective arrest of armaments will probably have to 
wait until such views displace the theory advocated in 
certain other countries—that ‘‘ history progresses 
through tears and blood.”’ 





UNIONIST DISUNION. 


It is so usual to hear the complete agreement of the 
Opposition dwelt upon by Unionist speakers, that the 
varying note touched by Mr Austen Chamberlain on 
Thursday comes rather as a surprise. Things are not 
going quite so well with the party as the world has 
been given to suppose. Mr Chamberlain is thoroughly 
Satisfied indeed with the conduct of his own constituents. 
They have been loyal to the standard which his great 
father has raised in the Midlands. But elsewhere the 
same praise cannot. be given. When he turns his 
eyes from East Worcestershire he gazes over a wide 
waste of storm-driven waters, and sees Unionists 
criticising each other or their leaders rather than 
uniting to attack their opponents. Some of them have 
even gone so far as to suggest that Mr Balfour is half- 
hearted, that he is letting his wayward fancy wander 
from his old love, .to whom he was wedded on St 
Valentine’s Day last, that he may yet be found flirting 
with her hatred rival. Mr Austen Chamberlain 
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has always assigned to it. 
Chamberlain does not need the confirmation supplied by 
this letter, because, conclusive as it may seem to the 
Tariff Reformer who has been satisfied with Mr Bal- 
four’s utterances all along, it must be less so to those 


subject wanting in precision and fulness. 
however, that Mr Austen Chamberlain’s excessive 


the Commons in active work to-day,’’—the limita- 
tion to active work being made to show that the 


could.’”’ The latter half of this statement we are quite 


thoughts. 
latter half may not represent ¢' permanent frame of 


which Mr Austen Chamberlain’s speech affords. 
are not agreed upon Mr Balfour’s attitude towards 


attached to. the 





of this importance, is that it should for the time be 
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towards a long and i will have none of these dishonouring suspicions. 
confused struggle between the bureaucracy and a;He does not need the letter which appeared 
in Thursday’s 


Balfour stands by the policy he has set forth 
in his 


papers to assure him that Mr 


; letters and speeches, and keeps for 
Fiscal Reform the place in his programme which he 


It is just as well that Mr 


who have from the first thought his utterances on the 
It is evident, 


modesty compelled him to take this view of Mr Bal- 
four’s position. _ When there is only one possible 
leader, it is the duty of a good follower to make the 
best of him. And that Mr Balfour is indispensable 
Mr Chamberlain has no doubt. ‘‘ There is no man in 


appreciation of possible substitutes does not extend to 
Mr Joseph Chamberlain—‘‘ who could take Mr Bal- 
four’s place if he would, or who would take it if he 







willing to accept as the true expression of the speaker’s 
The self-disparagement implied in the 


mind. 
This is the first evidence of digsunion among Unionists 
They 


Fiscal Reform. The. second is the sense to be 
‘ term ‘‘a_ fiscal truce.’’ If 
it means that all Unionists should unite upon the policy 
proclaimed by Mr Balfour, and should advocate that 
policy. without seeking to magnify differences among 
themselves, then Mr Austen Chamberlain is all for pro- 
claiming one. But the truce must not be taken to imply 
a cessation of hostilities. The Tariff Reformer is to 
go on fighting as hard as before. There must be an 
end to ‘‘ hesitancy and paralysis.’’ There must be no 
pocketing of convictions, no throwing on one side of 
questions of vital interest because they are not equally 
grateful to all Unionists. Mr Austen-Chamberlain is 
all for comprehension—within limits. He would drum 
no Free-trader out of the party, provided that he subor- 
dinates his opinion to that of the -opposite section, 
and makes Free-trade an object of private worship 
among a few chosen friends and behind closed. doors. 
If Tariff Reformers consented to anything more than 
this, if they kept silence about a question which in- 
volves not only our Imperial position, but our domestic 
prosperity, they would be cutting their own throats. 
As Freée-traders, we are grateful to Mr Austen 
Chamberlain for making it clear what a fiscal truce 
would be worth even if it were proclaimed. The 
breach in the Unionist party has gone beyond any such | 
soothing application. The Tariff Reformers have no 
intention of letting the grass grow under their feet, and 
it is well that the Free-trade Unionists should know 
this. The only way in which a majority and a minority 
can ¢o-operate, when they are divided upon a matter 
put on the shelf and left there. But this implies that 
the majority are of opinion that their favourite project 
is for the moment of secondary importance, that there 
is something else in view in consideration of which 
everything that divides the party should be got out of 
the way. If there were any question of this kind 
before.the country at this moment there might be some 
excuse in proposing a fiscal truce. But there is nothing 
of the sort above the horizon. Mr Walter Long, in- |j 
deed, is busy at forming a new association, which is to 
oppose Home Rule. But this would not give the 
least help to a fiscal truce. Tariff Reformers are all 
opposed to Home Rule, and in joining the new associa- 
tion they will have to lay down none of their other 
convictions. A fiscal truce, whatever it might be in }; 
profession, would in fact be an arrangement by which 
Tariff Reformers would preach the true doctrine on 
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every platform, and Free-traders hold their tongues as 
becomes an heretical, though tolerated, minority. _ 

This is the picture which the Unionist Opposition 
now present. They are divided on a question of the 
first importance, and one which admits of no compro- 
mise. ‘Ihe Tariff Reformer has satisfied himself, in 
defiance of figures, that the prosperity of the country 
is declining, that the integrity of the Empire is in 
peril, and that the only remedy for these evils is to 
be found in protective duties. The Free-trader holds 
the opposite opinion on both these points with equal 
tenacity, and, as we think, with better reason. The 
two sections are found often enough going into the 
same lobby, because on other questions they are 
for the most part agreed. But for the first and 
most important purpose which an Opposition serves 
they are useless. They cannot unite in forming 
a Government, supposing that it were _neces- 
sary to form one. Ordinarily, when the Govern- 
ment and the Opposition have each a policy which is 
generally accepted by the rank and file of the party, the 
issue at a General Election is more or less determined 
by that central body of voters which is not passionately 
in love with either policy, and so is willing to give 
each in turn a chance of showing what it can do. But 
this central body is now at a disadvantage as regards 
many of its members. It cannot swing from ‘side to side 
as the exigencies of the moment determine, because to 
vote for a Unionist is # vote not for a man who will 
do his best to correct the errors of the other side, but 
for one who will do all he can to commit the new 
Government to an error greater, if possible, than those 
for which the old Government have deserved to be 
sent about their business. This is the work of Mr 
Joseph Chamberlain. It is by this exploit that he will 
be judged before the bar of history, on this count that 
he will be condemned or acquitted. If he had simply 
made known his own convictions about Tariff Reform, 
and had left them to work their way with the public, no 
harm would have been done. They would have made 
converts here and there, but they would not have 
turned aside the general current of politics, or 
materially influenced the relations of parties. But when 
Tariff Reform was put forward by a politician holding a 
position in the Cabinet second only, if second, to that of 
the Prime Minister, when he was allowed to capture 
the whole organisation of the party and to remain 
in the Cabinet until such time as he _ thought 
he could advance his object more effectually by leaving 
it—then the breach in the Ministerial ranks became 
inevitable and irreparable, except by the victory or sur- 
render of one or other of the opposing sections. That 
is Mr Chamberlain’s title to the gratitude of the 
Unionist party. He has been the instrument of divid- 
ing what, but for him, might have remained one. 








OUR COLONIAL AND FOREIGN TRADE OF LAST 
YEAR COMPARED AS TO QUANTITY AND 
VALUE WITH THAT OP 1905. 

II.—EXPORTS. 

THE comparison of the imports into the United King- 

dom in 1906 with those of 1905, published in our last 

week’s issue, showed that of the increase of 

442,967,976 in the value of that branch of our ex- 

ternal trade, as recorded in the ‘‘ Accounts Relating 

to Trade and Navigation,’’ £26,000,000 was due to 
higher prices, and £,17,000,000 to greater volume. 

Comparing the two divisions of the export trade in 
the same manner, the increase of £ 45,856,000 in the 
value of the exports of British produce and manu- 
factures is found to be an addition to the bulk equiva- 
lent to nearly £ 29,000,000, while higher prices 
accounted for £,17,000,000. In the re-exports of 
foreign and colonial merchandise the whole of the 
recorded increase in value arose from higher prices, 
the quantity being rather less than in the former year. 

Thus the whole increase of £ 96,000,000 in the total 
external trade of the United Kingdom may be divided 
into two parts, viz., £46,000,000, arising from greater 
volume of goods, and £50,000,000 from higher prices, 
as is shown more fully in the following table :— 
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| Value. Increased or Decreased Value. 
| Due to Variation in Actually 
Articles. — in — an or 
} oO! : : ess Than 
| Quantity. Price. 1905. 
(a) (b) () (d) (e) “ 
£ £ £ £ £ 
Imported ........ 607,987,893] 582,051,000]|+ 17,031,000}+- 25,937,000}+ 42,967,976 
Re-exported ....| 85,163,386] 77,658,000)|— 92,000}+ 7,475,000)+ 7,383,473 
Retained ...... 5 2,824,507] 504, 63,000]}+ 17,123,000;+ 18,462,000)+ 35,584,503 
British exports} 375,672,913} 358,799,000]|+ 28,983, + 16,873,000|+ 45,856,299 
Excess imports} 147,151,594) 145,564,000]|— 11 860,000}+ 1,689,000,— 10,271,796 








TOTAL TRADE|1068,824,19 |1018,38,000]| + 45,922,000! + 50,285,000! + 96,207,748 
The similar figures for 1905 published last year 
were :— 























| Value. | Increased or Decreased Value. 

\ ssn tcpdigucadeiaiaiageiblaneeeeecs 

{| Due to Variation in ; Actually 

Articles. Actual in | At Prices |/— eee E More or 

i of 1904. || Quantity. Price. | ion om 
—— —-—— --} a —— 
(a) (b) (e) | e ° ® 

Imported ........ 565,279,402} 560,139,000|/+ 9,100,000)+ 5,140,000} + 14,240,774 
Re-exported ....| 77,798,52 | '75,674,000}|+ 5,370,000}+ 2,124,000}+ 7,494,240 
Retained ...... 487,480,881) 484,465,000]/+ 3,730,000}+ 3,016,000}+ 6,746,534 


British exports! 330,023,467} 329,501,000]|+ 28,790,000}+  522,000}+ 29,312,427 
157,457,414] 154,964,000||— 25,060,000}+ 2,494,000);— 22,565,893 


TOTAL TRAD* | 975.101,380] 965,5314.000||+ 43.260.0001 + 7.78R.0001+ 51,047.44, 
In the following tables, as in the imports, the re- 
corded value of the articles exported, grouped under 
various heads, is shown in column (b), the calculated 
value which the quantities of 1906 would have yielded 
at the prices of 1905 in column (c), the difference due 
to variation in quantity in (d), and that caused by 
higher or lower prices in (e) ; these two combined in 
(f) show the actual gain or loss in value for each 
article in the year 1906, compared with 1905 :— 
TaBLE of the PRINCIPAL and OTHER ARTICLES EXPoRTED from the 


UniTEep Krincpom in 1906—Compared as to Quantity and Value 
with 1905. 





Excess imports 




















Value. Increased or Decreased Value. 
Articles, Actual in | At Prices i Due to Variation in Actually — 
1 | of 1905. \| More or Less 
| Quantity. Price. Than 1905. 
(a) ) |! () | (@ o i:>n 
£ 1 £ ! £ £ 
BRITISH PRODUCE, &c. 
- I.—Foop, Drink, and Tosacco. 
Grain and Flour..| 2,582,092; 2,561,000/)— 
Meat (Dead and 
Alive).....ees.- 1,339,686}  1,203,000)/+ 
Beer and ale . 1,817,4 1,800,000)} +- 
Biscuits ........ 1,005,073 9 4 
Confectionery ..} 1,026,460} 1,102,000)/+ 
BEM sccvcecccoces 4,519,315} — 3,853,000)|— 
i ckeememeeees.e 440,548 464. 00) + 
Spirits .......... 2,985,734} 2,903,000)! + 
Sugar, refined.... 561,669 2,000) } +- 
Other articles....| 3,779,433}  3,535,000)/ + 
Tobacco ........ 1,061,395} — 1,094,000)/+ 
Total ........ 21,128,825' 20,121,000"+ 721,000'+ 1.002,000'+ 1,729,192 


II.—Raw MarTeriacs and ARTICLES MAINLY UNMANUFACTURED. 






Coal, coke, &c. ..| 31,504,291) 30,341,000)+ 4,280, + 
Iron ore, &. .... 596,474 557,000; + 
Other ore........ 176,091 129,000 + 
Wool, sheep’s 2,901,726;  2,746,000// + + 
Oils, &c. ....-00. 2,826,521} 2,516,000) + 
Hides and skins..| 2210,850) 2,007,000)| + + 
Other articles....| 3,055,296} 2,796,000 + 

Total ........ 43,271,249} 41,092,000\i+ 4,780, + 





III. and IV.—Arrictes WHOLLY or MaINnty MaNnurActuRED 
and MISCELLANEOUS. 


A to E.— Metals: 


Iron, pig .......- 58 2,733,680 
Cast or wrought}  2,860,74 331,402 
Railroad ...... 44,654 37,916 
Wire .......06. 964,727 395,181 
Plates........0. 2,263,842) 644,44. 
Galvanised .. 5,904.17 1,078,959 
Tinned ........ 946. 379,144 
Tubes & Pipes 2,932,727 723,439 
Steel Bars .... 703,798 622,144 

Other iron & steel] ‘6,629,1% 1,183,649 

Total of iron}— —|—-———|| ——_———_|——__- 
and steel ..| 39,880,563 8,054,125 
Copper and brass| 5,090,759 120,892 
eedueedsotee 652,448 220,283 

TER nrc cccoccvccne 1,508,403 450,623 

Hardware ...... 2,355,841 362,036 

Machinery ...... 26,732,693 3,472,367 

Other cles....} 8,603,727 769,751 

tal .vccccee 85,004,434 + 450,077 

Fohine ot War..| 2, “sano 

ps of War.. + 
Shipsnot War..| 5,885,240 503,942 
'- Total ........ 8, + 35,253,942 
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Value Increased or Tecased Value. 
Articles, Due to Variation in Actually 
Actual in| At Prices ||———_—_—_ More or Less 
190s. of 1905. Quantity. Price. Than 1905. 
a) (0) (c) (a) ® (if) 
£ £ £ £ 
H and I.—Yarns, 
Textile Fabrics, | 
and Apparel: 
— arn .-| 11,835,967] 10,433,000)}+ — 114,000)+ 1,403,000) + 1,517.413 
ece goods} 75,394,237) '71,558,000\|+ 737,000) + on 000;+ 4,573,118 
>, thread 4,026,886}  3,830,00u)|+ 448,00 /+ 000) + 644,964 
Cotton, other 1} 
mannufactures..| 8,345,445} 7,854,000) +  365,000;+ 491,000/+ 055 
Wool, tops, &c.j 3,578,151 560/00) — 121,000}/+ 318,000) + 197,432 
Wool & hair yarn| 7,681,606} 6,9 7,000/|+ 763,000}+ 745,000)+ 1,508,365 
Woollen ° ssues| 9,736 374] 10,138,000 |+ 9'6,000;— 402, + 573,826 
Worsted « 6,027,800} 6,209,000'— 454,000/+  619,000|+ 164,314 
Woollen, other | 
manufactures..| 4,020,697] 3,976,000/|+  206,000)/+ 44,000) + 2°0,061 
Jute yarn........ 856,081 691,000) | + 90,000}+ 165,000) + 255,303 
Jute manufact’r’s| 2,594,489}  2,116,000}/+ 3x,000} + 478,000) + 516,411 
Linen yarn ...... 1, 1 945,000 | + 17,000) + 64,000) + 81,214 
Linen manufac- | 
SE cicccseces 7,001,698}  6,656,000)| + 315,000} + 345,000) + 660,482 
Silk yarn........ 323,709) 523,000 |+ 24,000) + 1,000; + 25,410 
Silk manufactur’s}| 1,85 ,441} 1,842,000)'+  149,000)+ 15,000} + 164,127 
Other articles. . 8,15 ,446] 7,689, 000 +  402,000}+ 460,000) + 868,601 
Total ........ 153,244,838} 144,457,000 I+ 4,069,000} + 8,788,000}+ 12,857,:02 
anaes .]_—-—-—_—____ | —_—__ >; ----—- ————| 
Soda, &c. .. 1,:20,331} 1,863,000}|+  235,000j— 43,000) + 192,154 
Paint and dyes . 2,713,144) 2,73e,000)|+ 19000 }+ 37,000} + 
Manure ........ 3,632,827}  3,603,v00}/+  134,000/+ 30,000) + 164,077 
Other chemicals.| 7,300,4c0} —_7,556,000)/+ 643,000 236,000/+ 407,059 
Leather ........ 2,596,964; 2360,000)/+ 247,000j+  237,000)+ 484,211 
Leather manufac- 
tures” ........ 3,794,016}  3,693,000)| + 145 000) + 101,000} + 246,275 
Chinaware ...... 2,382,819}  2,465,000}}+ 385,000 100,000)+ 284,596 
Pace ascassee 2,06 611} 2,059,0U0}}+  119,000)+ 4,000}+ 122,844 
BE vacccacincd 2,0.4,581} 1,9 4,000)/+ 68.00’ | + 40, 00} + 108,160 
I whic okkenanes 1,278,786}  1,289,L00}}+  177,000)\— 6,0L0} + 171,457 
Arms, &c.. 3,324,953]  3,225,000!/+ 106,000] + 000} -+ 205; 
Candles & soap.. 1,902,279] 1,854,000) /-— 83,000) + 48,000} — 35,418 
Caoutchouc man- 
ufactures ...... 1,811,431} —1,880,000/|+  316000)— 69,000} + 246,531 
Oiloloth.......... 100,.79}  2,194,000}|+  442,000)-— 000;+ 354,174 
Animals ........ 1,<46,913] 1,106,000]}/+ 249,000) + 81,1 00) + 330,205 
Cement.......... 996,626} 1 '042,0.0 + — 322,000)— 46,000} + 276,277 
Other articles....] 23,283,587] 23,252,000}/ + 3,770,000 + 51,000}+ 3,821,533 
Total........ 64,358,327] 64,1 5,000]/+ 7,46%,000}+  143,000)+ 7,606,698 
Total of II1.— }—___—_-| __——_—_- 


and IV. ..} 311,2 2,834] 297,586,000||+ 23,482,000|+ 13, 86,000]+ 37,167,819 
Total exports ot} _-—-—|———_— |] —____—__| —_—__—_—__|—_— 


British produce, 
MCs vee eeee sees 315,872,913 358. 58,799,000 i+ 22,383,000 + 16,873,000 + 45,856,299 


The results of the analysis of the British exports for 
each of the past three years are as follows :— 


1906. _ - 
£ 

1. Actual value ............ (b) 375,672,913 .. 330,023,467 .. 300,817,897 
2. Value calculated at prices 

of previous year ........ (e) 358,799,000 329,502,000 298,949,000 
3. Variation from price ....(e) + 16,873,000 *.. + 522,000 .. + 1,868,000 
4. Variation from quantity. -(d) + 28,953,000 - + 28,790,000 .. + 8,150,000 
5. Actual differenceinvalue (f) + 45,856,299 .. + 29,312,427 .. + 10,017,789 


In the class of textile manufactures more than two- 
thirds of the £12,857,000 increase is due to higher 
prices, and one-third to greater quantity. Coal has 
gained £4,280,000 in quantity and 41,163,000 in 
value. In the class of metals quantity accounts for 
£:9,563,000, and prices for £ 3,887,000 

Arranging the figures relating to the several com- 
modities roughly under a few general heads, accord- 
ing to their character, or the uses to which they are 
to be put, the following results appear :-— 


7—More or Less than 1905.——~, 
Value of In 


Exports, 1906. Quantity. In Price. Together. 
A.—British. £ £ £ £ 

1. Textiles.............. 157,071,000 .. + 4,329,000 .. + 9,050,000 .. +13,379,000 
2. Minerals and metals. 128,046 000 -» 415,235,000 .. + 4,999,000 .. +20,234,000 
3. 0 aad wevaudeess 685,000 .. + 2,586,000 .. + 868.000 .. + 3,254.00 
W WME o ceadckxccoesecs 21,1 9000 .. + 721,000 .. + 1,008,000 .. + 1.729,000 
5. eddie gees aan :742,000 .. + 6,312,000 .. + 948,000 .. + 7,260,000 
Total 7 oseeed 375,673,000 .. +28,985,000 .. + 16,873,000 .. +45,856,000 
Foreign and colonial --. -85,163,000 .. — 92,000 .. + 7,475,000 .. + 7,383,000 
Total exporte ...... 460,836,000 .. +28,891,000 .. +24,348,000 .. +53,239,000 


The similar figures given last year were :— 


7~——More or Less than 1904.——-, 





E aaa $505, Q In Pri 
xports, . uantity. n Price. Together. 
A.—British, £ £ : £ —_ 
1. Textiles ........ - -143,690,000 ..+ 9,819,000 .. + 1,909,000 .. 
2. Minerals and metals . -106,961,000 . . + 10,844,000 .. — 2,048,000 .. 
: Ships, new cndébedabeas 5,429 000 ..+ 1,264,000 .. — 290,000 .. 
Pe rdcAdehediudeoees 19,473,000 ..+ 1,940,000 .. + 606,000 .. + 2,546,000 
é Miscellaneous ........ 470,000 ..+ 4,923,000 .. + _ 345,000 . - + 5,269,000 
Total Bailes «20000. SBYERAND «++ 28,790,000 .. + ~~ §22,000 « - +29,312,000 
Foreign nia colonial .... 77,799,000 . «+ 5,370,000 .. + _2:124,000 . - + 7,494,000 
Total exports........ 407,822,00C . . +34,160,000 . «e "2,646,000 . - +36,806,000 


Of the imports into the Unfted Kingdom a con- 
siderable quantity is again exported to colonial and 
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foreign markets, without having undergone any pro- 
cess of manufacture in this country. These are com- 
pared in the following table, following the classifica- 
tion of the imports :— 


B.—FOREIGN AND COLONIAL PRODUCE. 




















Value. Increased or Decreased Value. 
Due to Variation in Actually 
Articles. Actual in | At Prices More or 
1906. of 1905. Quantity. Price. —- 
(a) (b) | (c) (a) (e) 
e1-24ee + Sg 
I.—Foop, Drixxk, and Topacco: 
A.—Grain & Four: 
Wheat .......... 142,137 150,000); + 8,856 
Wheat-flour ... 77,311 000} | + 25,599 
Rs cadenenexae 802,654 720,000) |— 82,119 
Other kinds...... 377,250 352,000)|— 88,127 
Rs ca ccnceenns 1,399,352}  1,306,000)|— 135,791 
B.—Meat, includ- 
ing Animals for 
Food: 
Animals ........ 1,960) 3,000)| — 2,281 
Bacon .......... 337,825 315,000}} + 59,179 
Meat, preserved. . 209,992) 142,000} — 75,911 
Other kinds...... 250,01u) 230,000}|— 5,552 
Total ........ 799,787 690,000}|— 13,461 
C.—Other Food &|——---———_ 
Drink: 
(1) Non-dutiable: 
Butter & margne. 420,927 417,000)| + 42,186 
Cheese .......... 79,062 169.000}; + 19,856 
UR Néedekercnee 41 ,243 365,000!| — 13,019 
Fish cured ...... 1,080,688}  1,029,000)| + 111,128 
Oranges & lemons 139,384 141,000)| + 66,493 
Oils refined ...... 95,081 78,000 || — 3,169 
Spices .......... 332,505 397,000)|— 45,524 
Other articles 1,407,136 — 30,265 
kK errr 4,063,026) — 3,853,000!; - 147,686 
(2) Dutiable —_—— _——— 
MOU ccccccceses 372,311 371,000 
Coffee .......... 1,770,02 | _1,733,000||— 
Currants ........ 37,000| + 
Raisins .......... 46,2 5 36,000) + 
Milk, condensed, 
sweetened ... 144,711 138,000}/— 
Sugar, refined. ... 21,305 29,000) + 
Do unrefined .. 83,031 104,000, + 
Molasses, &c. .... 4,598 5,000|| + 
, erry 2,207,829 2,403,000); + 
Brandy .......... 48,191 8,000! — 
MPisssexcusaud 144,458) 154,000/| + 
Other spirits 51,581 40,060) |— 
MR desdadeacees 505,525 498,000)| + 
Other articles 117,835 120,000) + 
2 5,565,982) 5,706,000 + 
D.—Tobacco |__| | ——_————_— cr 
Unmanufactured 137,669 128,000}} + 24,430 
Manufactured . 83.603 95,000)|— 24,371 
Total........ 221,272 223,000)| + 59 
Total of Class I.| 12,049,419] 11,778,000)|— 21,957 


IL—Raw MATERIALS and ARTICLES Mainty UNMANUFACTURED. 


B. & C.—Metals: 











Br cccucacscees — 20,089 
Other metals .. 495,938 + 126 | 625 
Total ........ 523,115) + 106,536 
D.—Wood —_—— — 
Hewn......+-.0e- 124,722 + 17,029 
CE ceccevaccecs 185,735 + 62,471 
Other wood...... + 141,762 
Total ........ + 221,262 
E., F., caetaies | ————_ |__| - 
tile materials: 
Cotton .......-.- + 111,876 
PAE ccccccccccce + 41,064 
Hemp............ _ 9,453 
TOAD cccccceccces + 120,315 
ee —_ 92,497 
Wool—Sheep’s . + 264,271 
Other articles. . + 86,838 
Total........ + 1,522,414 
H — Seeds, Oil,!—— 
oir cole catounee — 29,692 
Petroleum ...... 14,000|— 12,167 
Oil, olive & palm + 27,615 
Other oil ........ 31,000|— 138,285 
Tallow .........- > 266,625 
GEER cceccsccccce _ 89,264 
Other articles. ... + 137,363 
Total ......ece0-- + 156,195 
Miscellaneous : 
eg + 291,410 
+ 338,254 
+ 179,605 
+ 606,119 
Paper-making 
materials ..... + 12,880 
ee “ase + 222,983 
eathers, orna- 
a eodene + 222,975 
tienaaditets + 11,004 
Other articles... — 319,78 
Total ........ + © 1,565,442 
Total Class II + 3,571,849 
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.| 375,672,913] 358,799,000) + 28,983,000 
Total exports ....| 460,836,299 Se 28,891,0001+ 24,348,0001+ 53,239,772 


In addition to the colonial and foreign goods re- 
exported and dealt with in the preceding table, there 
is also a transhipment trade of about £/14,000,000 a 
year. No particulars of this are given in the official 
returns. 

No account has been taken of the movements of 
bullion and specie in any of the foregoing tables. The 
value imported in 1906 was £63,330,653, or 
411,770,744 in excess of 1905, and the exports 
amounted to £ 61,482,552, or £16,091,031 more than 
in the previous year. 








HOME RAILWAY RESULTS. 


Tue dividends of the three great trunk railways, the 
London and North-Western, Great Western, and Mid- 
land, will not be announced for some days yet, but the 
declarations made during the past week include those 
of nearly all the other principal companies. On this 
occasion, when merchandise receipts have constituted 
the principal factor in the comparison of receipts, the 
general character of the half-year’s results can scarcely 
be determined until the reports of the leading freight 
roads are published. 

So far as can be judged from the dividends and 
reports now available, the record hardly perhaps 
fulfils expectations. It is true that the number of in- 
creases in the rate of dividend are almost as numerous 
as the reductions, but in the majority of cases the in- 
creased cost of materials and stores has eaten up the 
gains in gross receipts. The following is a com- 
parison of the dividends so far declared with those 
paid at the same period in four previous years :— 

Half-year Ended December 3lst. 

Rate per Cent. per Annum. 
1906. 1905. 1 1903. 1902. 

Parry eeeeeoeeoqgeeeeeeeeseeeee 9 oe 8 ee 9 ee 9 ee 8 
Central London ......... ooo 4 oo 4 oo 4 co # oo 4 
City and South London...... 2. W.. WY... 2 . 3 
Great Central (1889) Pref..... 4" .. 3h*.. 3a%.. 

Do (1891) Pref............. 4*.. nil .. nil .. 
Great Eastern . 4% .. 43 
Lancashire and Yorkshire.... Sf... 3h... 4 
Liverpool Overhead.......... 1z.. 

London and South-Western .. 8 

Do Deferred ° 
London, Brighton, &c........ 72. 

Do Deferred (for year)...... S* .. 
London, Chatham, &c., lst Pref. 7" s 

7 


Q* ., Oe .. Qe 
i -- 
44. af 4h... 4 


ee 7 ee ee 8 ee 8 
ee z ee 3 ee 3 ee of 

ee 53 ee 6 ee 6} 
4% ee 4 . 


London, Tilbury, &. ...... 
Metropolitan ......... $4n sees 4 
North-Eastern eeeercece e@eeecece 7 


Do Deferred .......sccccee nil -. nil .. nil .. 

Pe Dikdeebaieesbexsscce ee ee ee 33 ee 
* For year. 

ae ee ee 





THE ECONOMIST. 


Itt. anp IV.—ArtictEs WHOLLY OR MaInty MANUFACTURED’ 
AND MISCELLANEOUS. 































Metals and manu 
— there: 
of : 
Machinery ...... 388,177 
Iron and steel 30,970 
ER aeneseees 
Quldkcilver ; 37,255 
TD: .ntdks trenese 1,684,261 
Other articles. ... 297, 
Total ,...ccccess 2,674,765 
Yarns and textile aenemetemene 
fabrics : 

PE, <inana seed 1,234,913 
Woollen ........ 57,468 
BI... <n ccccesoces 559,208 
Other articles.... 46,281 
en 571,956 

Miscellaneous : 
— senane 79,865 
yes' 8, 
Leather ........ 441,062 
Leather manu- 
factures ......) 44,341 
Chinaware ..... 19,738 
Glass ............ 84,578 
I. anus cannes 31,275 
DE csbcaknesinn 6 11,403 
Miscellaneous .. 221,990 
Other articles.... 2,991,000)»: 196,000) + 3,854 
Total ............ 8,313,039] 7,727,000\— 43,000/+ 542,546 
Total of III. &1IV.} 25,707,013} 22,636.000)| + 729,000) + 3,071,000}+ 3,789,667 
Total of foreign &| — £ & ook. te £ 
colonial exports} 85,163,386] 77,688, — 92,000; + 7,475,000}+ 17,583473 
Do British ... + 16,873, + 45,856,299 
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A very good result is the increase of the Lan- 
cashire and Yorkshire Company’s dividend from 4} to 
42 per cent., making a distribution for the whole year 
of 43% per cent., which compares with 3? per cent. for 
the year 1905. There is also an increase of £600 in 
the amount of the balance carried forward. The 
estimated increase in receipts was £92,800, while the 
4 per cent. increase in dividend requires about 
446,200. As the ratio of expenses to receipts is 
usually about 60 per cent., the net gain appears to be 
just what might have been anticipated. 

From the full accounts of the Great Eastern Com- 
pany it appears that the estimated increase in feceipts 
was, as usual, exceeded, the actual amount 
being £21,000, while the estimate was £15,000. 
There was also a gain of £5,000 in rent of 
arches and other miscellaneous items, and _ the 
balance brought in was £6,000 larger, mak- 
ing a total balance in favour of the _ half- 
year as compared with the corresponding period of 
£32,000. The increase in traffic receipts and a little 
more was, however, absorbed in working expenses, 
which amounted to £1,906,350 as compared with 
41,878,215, the ratio being 59.1 per cent. as com- 
pared with 58.7 percent. Capital charges were practi- 
cally the same as before, and the balance available for 
ordinary dividend came out at £472,331, or £3,513 
more than last year, and as the dividend re- 
quired exactly the same amount, this sum was 
added to the balance forward. This result for a half- 
year of great prosperity in the country is doubtless 
somewhat disappointing to Great Eastern proprietors, 
as they might reasonably have expected some increase 
of dividend. The revenue was, as we have seen, com- 
paratively inelastic. The number of passengers carried 
was actually smaller, or 57,184,781 against 57,486,406, 
but the receipts were £5,000 more, or 41,344,760, as 
compared with £ 1,339,934. The falling off in numbers 
carried extended to all three classes of passengers, but 
while the second and third classes also produced a 
smaller revenue, receipts from the third-class showed 
a small increase. The comparison indicates the con- 
tinued stress of tramway and omnibus competition in 
the suburban district, since it is obvious that the 
average third-class journey was longer than in the 
second half-year of 1905. The increase in working 
expenses, which was the other factor contributing to 
the non-progressive result for the half-year, extended 
through all the principal departments, but was most 
pronounced in Maintenance of Way, Locomotive Power, 
and Traffic Expenses. It is worthy of note that the 
growth in the last item was almost entirely due to the 
increased cost of ‘‘ Fuel, Lighting, Water, and General 
Stores,’’ for which the increase amounted to £7,000, 
while the outlay on-fuel for engines was only £3,000 
more than last year. 

The managing’ committee of the South-Eastern and 
Chatham also report a considerable falling off in the 
number carried of each class of passengers, though the 
receipts from the first and second-class were larger 
than in the corresponding period of 1905. The gross 
receipts from all sources amounted to £ 2,544,833; 
showing an increase of £:16,150, which agrees closely 
with the estimate in the weekly returns of traffic. The 
gain in receipts, however, was more than outweighed 
by an increase in working expenses, these being 
420,807 in excess of the total for the corresponding 
period last year. This increase occurred in spite of a 
remarkable saving of £11,500 in rates and taxes. 
Maintenance of way cost £14,500 more, and the ex- 
penditure on locomotive power was £13,000 in excess 
of the last six months of 1905. The increase in the 
cost of locomotive power was about equally divided 
between wages and fuel. In the result, the committee 
had, as reported last week, about £4,000 less to divide 
between its constituents than at this period last year, 
the total being £929,322, as compared with £933,5093- 

The South-Eastern’s portion of. revenue divided by 
the managing committee was £548,300, a reduction of 
42,467 ; the balance*brought in was £3,820 less, and 
; small variations in other items brought the balance 
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available for dividend to £6,891 less than last year, | 
or £497,085, as compared with £504,976. The re- 

duction was too small to affect the dividend, which is 

again at the rate of 44 per cent. per annum, while the 

balance forward is reduced from £12,350 to £4,458. 

The Chatham Company, whose accounts have not yet 

appeared, pays the full rate on the 44 per cent. first 

preference stock as last year, and the balance forward 

is only £1,649 less at £[27,226, against £28,875. 

The Great Central is able to pay the full dividend on 
one more preference stock which has not previously 
got its complete rate since the first half of 1899. That 
is the 1889 preference stock, on which 3 per cent. is to 
be paid, making with 1 per cent. paid in August last 
the full dividend for the year. The company also 
announces a payment of ros per cent. on the issue of 
42,230,000 4 per cent. preference stock, 1891, while 
the balance forward is about the same as last year. 
These paynients represent a sum of about £20,000 
more than was distributed a year ago. The estimated 
increase in receipts was £63,000, and if the actual 
figure is about the same it would appear that working 
expenses have absorbed about 66 per cent. of the in- 
crease, which was the ratio of expenses to receipts in 
the December half of 1905. 


Against an estimated increase of only £5,300 in gross 
receipts, the accounts of the London, Brighton, and | 
South Coast Company show an actual increase of 
417,105, of which, however, £14,000 was absorbed 
in working expenses. The company received £10,781 
more for bankers’ interest, but of this 4°7,956 went in 
larger prior charges, mainly owing to the increased 
amount required for dividend on second consolidated 
preference stock. Still there was finally an increase of 
£6,294 in the amount available for dividend on the 
ordinary stock, and the real cause of the reduction of 
the dividend from 8 to 7? per cent. was that a larger 
amount of ordinary stock ranked for dividend than last 
year. In consequence of this, the smaller dividend 
declared this year requires £2,700 more than was 
needed to pay a quarter per cent. more than last year, 
including in the latter the payment of interest on in- 
stalments of the new stock, which now takes full 
dividend. 


The -Brighton company, in common with others 
carrying a large suburban traffic, has suffered from 
tramway competition, and has carried over a million 
fewer passengers than in the December half-year of 
1905, though the receipts show a small increase. A 
feature in the accounts is a separate statement of pas- | 
sengers conveyed by motor and receipts therefrom. 
These reach the not inconsiderable total of 565,750 
passengers, and receipts of £8,204. 


The South-Western also reduces its dividend by 4 
per cent., the reduction being due almost entirely to the 
necessity of providing £30,000 against claims for com- 
pensation in connection with the Salisbury accident. 
The reduction in dividend is equal to £33,250, the 
estimated increase in traffic was about £12,000, leav- 
ing about £9,000 to be accounted for by increases in 
working expenses and capital charges. 

The dividend on North-Eastern Consols announced 
on Friday afternoon is at the rate of 7 per cent., as 
compared with 6} per cent. for the last half of 1905. 
This is a very good result, the dividend being the 
highest paid in any half-year since December, 1goo. 
The estimated increase in traffic receipts was £258,000, 
and as the increase of ? per cent. in the dividend re- 
quires £118,000, a fair proportion of the traffic gain 
has been saved to swell the net revenue. While the 
amount brought in to the half-year was £21,000 more 
than in 1905, the balance forward is increased from 
£49,002 to £82,800, or by £33,800, almost sufficient 
to pay another } per cent. on the ‘‘ Consols.”’ 

_ As regards railways of a local character, those serv- 
ing mineral districts have a favourable record, the 
Barry company increasing its dividend from 8 to g per 
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DEFAULTING FOREIGN STATES AND THEIR 
CREDITORS. 


THE most satisfactory feature in the report of the 
Council of Foreign Bondholders, which has been issued 
this week, is the statement that no fresh default on, the 
part of a foreign State has occurred since 1901, when 
Costa Rica, in spite of the liberal concessions made by 
her bondholders six years before, suspended payment 
on her External Debt. The absence of any fresh act 
of national bankruptcy during the period referred to 
may be due to one of two causes, or it may be attri- 
butable in part to beth. It is not improbable that ex- 
perience has taught even those borrowing States whose 
ideas of financial rectitude are not of the highest order 
that honesty is a remunerative policy, and, on the 
other hand, investors may have to no inconsiderable 
extent learned the unwisdom of lending to foreign 
countries of doubtful reputation even when the rate of 
interest offered appears to be exceptionally attractive. 
But whatever the cause of the improvement may be, 
the fact of its existence is highly gratifying, though, in 
view of past experience, it would not be judicious to 
build too much upon it. 

The three States which ‘‘ enjoy the unenviable repu- 
tation of being the only countries in the world in total 
default on their External Debts’’ are Costa Rica, 
Guatemala, and Honduras, the approximate amounts 
in default in their cases, including interest, being as 
follows :— 





Principal. Interest. 

£ £ 
Costa Rica..........06 2,000,000 750,000 
Guatemala............ 1,482,300 .... 474,496 
Honduras .........0.-. 5,398,570 .... 15,754,399 


In the case of Costa Rica and Guatemala the out- 
standing debt represents not the original debt, but 
a greatly reduced sum resulting from heavy sacrifices 
made by the creditors in various schemes of composi- 
tion, and that, of course, accentuates the dishonesty 
of the defaulting countries. This fact, too, has a 
direct bearing on the statement in the present report 
that ‘‘ during the last 30 years the progress made in 
the elimination of defaulters, on the whole, has been 
steady,’’ and that while in 1876 the approximate 
amount of loans in default, exclusive of arrears of in- 
terest, was £ 300,000,000, in 1886 it had fallen to 
£88,000,000, in 1896 to £54,000,000, and in 1906 to 
£,16,000,000. These figures are favourable in that 
they indicate the disappearance of a considerable 
number of States from the list of actual defaulters. 
But it has to be borne’ in mind that to a large extent 
the reduction is due to the writing off, under arrange- 
ments, following default, of enormous amounts of debt. 
In a number of notorious instances bondholders have 
again and again had to sacrifice their rights in order to 
obtaim some return on the funds advanced by them to 
dishonest States, who have taken advantage of each 
successive default to reduce the amount of their in- 
debtedness. The injustice of the arrangements has 
been obvious enough, and they have been acquiesced 
in simply because the creditors feared that if they had 
refused to assent to them, no return whatever on their 
investments would have been forthcoming. The figures 
quoted above would therefore be of greater value and 
significance if they showed to what extent the reduction 
has been effected by the scaling down of capital and in- 
terest, and the wiping out of arrears due on coupons in 
default. 

A considerable portion of the report is devoted to 
discussion of the attitude of the United States towards 
the Latin-American Republics who are acting dis- 
reputably towards their creditors. ‘‘ Mr Roosevelt,’ 
the Council remark, ‘‘ has plainly stated that it was 
the duty of the United States to see that these Re- 
publics ‘ acted with decency in industrial and political 
matters and paid their obligations.’ It is; therefore, 
somewhat disappointing to find that, although Costa 
Rica, Guatemala, and Honduras have failed for six, 


Cent., while the North Staffordshire raises its distribu- eight, and thirty-four years respectively to meet their 
tion from 4} to 43 per cent. obligations, nothing, as far as the Council is aware, 
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has yet been done by the United States Government in 
the direction indicated.’’ Following this statement 
comes an_ elaborate historical exposition of the 
Monroe doctrine, supplemented by the declaration that 
Mr Cleveland and Mr Olney’s attitude in 1895, at the 
time of the Venezuelan boundary dispute, caused that 
doctrine ‘‘ to be regarded with dislike, especially by 
those nations who had invested large sums in the 
Latin-American Republics,’’ and by a long quotation 
from President Roosevelt’s speech in New York in 
1905, in which he defined the attitude of the United 
States towards the lesser nations of the American con- 
tinent. The report further refers. with satisfaction to 
the action of Mr Root, the United States Secretary of 
State, at the Pan-American Congress last year in 
opposing a resolution approving the Drago doctrine, 
which is that debts owing to one country by the 
Government of another country may not be collected 
by force. This is one of the matters that is to be dis- 
cussed at the Hague Conference; meanwhile, the 
Council of Foreign Bondholders appear to be desirous 
of fostering the idea that it is the duty of the British 
Government to employ the armed forces of the Crown 
in collecting debts which may be due to British 
investors by foreign nations. That idea is manifestly 
unsound, since if people are tempted by high interest 
to invest in doubtful securities, they ought to be pre- 
pared to accept the risks which lending at high in- 
terest invariably involves. The suggestion that they 
should be practically guaranteed in their position by 
the British Government is indeed preposterous, and if 
it were endorsed as a national policy, it might be 
attended with the gravest results. The Council of 
Foreign Bondholders have at present small Latin- 
American States in view, but it is quite possible, 
although we do not say probable, that Russia may in 
the not distant future default on her foreign loans, and 
in that event, would they be prepared to advocate 
‘armed intervention? But, putting hypothetical cases 
aside, the danger incurred by this country through 
being induced to participate in an armed demonstration 
against Venezuela four years ago, and the humiliating 
spectacle presented to the world by the undignified 
haggling between the ambassadors of England and 
Germany on the one hand, and the representatives of 
Venezuela on the other, ought to be sufficient to dis- 
credit the doctrine which the Council of Foreign Bond- 
holders seems so anxious to propagate. 


AMERICAN RAILROAD FINANCING. 


THE most serious question which confronts the very 
able group of financiers who practically control the 
American railroad system is the problem of how best 
to raise the fresh capital required for new construction 
work, duplication of lines, and provision of additional 
equipment, rendered absolutely necessary by the 
growth of traffic. Although large issues of capital were 
made during 1906, and considerable sums were also 
diverted from revenue to provide for capital require- 
ments, the amounts so applied were on the whole 
utterly insufficient to cope with the additional traffic 
with which the railroads had to deal, with the conse- 
quence that the state of congestion on the principal 
lines during the autumn months was worse than any- 
thing previously experienced, and bitter complaints 
were made that railroads earning large dividends for 
their proprietors had not been able—or willing—to 
provide the facilities required by customers and 
shippers. The public feeling of antagonism to the 
railroad interests was greatly aggravated, too, by an 
unparalleled series of disasters, attributed, and not 
unjustly, to the congested condition of the lines. At 
the same time it must be acknowledged that market 
conditions have been—and still continue—very un- 
favourable to the financing of new capital issues. Only 
last week the underwriting syndicate, which took up 
the last issue of convertible bonds of the Erie Railroad, 
was dissolved under conditions which, it is understood, 
entailed heavy losses to the members, and a number of 
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companies have been driven to the expedient of issuing 
short term notes bearing a high rate of interest, in 
order to finance immediate requirements. The rail- 
roads are, in fact, faced with the problem that, while 
the public are urgently demanding increased facilities 
and accommodation, they show no great eagerness to 
put up the money required for the work. There is 
little doubt that this condition of affairs has resulted 
very largely from the dubious financial methods of the 
magnates themselves, who have succeeded in 
thoroughly disgusting both the American and Euro- 
pean investor, but that reflection does not help matters. 
It is unfortunate, too, that public suspicion in such a 
case, like the rain, falls upon the just and the unjust 
alike, so that companies which have always been con- 
servatively managed suffer for the sins of their weaker 
brethren. 

_ Driven by force of circumstances, the railroad com- 
panies have at length been compelled to appeal for 
fresh capital, in spite of the unfavourable monetary 
conditions obtaining, and the extent of their demands 
has proved a distinct and very unwelcome surprise to 
the market. In the following table we give a list of 


the more important issues recently announced, but the 
total might be largely added to by including minor 
issues and the amounts offered by industrial concerns. 


Company. Stock. 


$ 
98,000, 


Bonds. Total. 


Se 
° 
8 


Atchison, Topeka, and Santa Fé 
Chesapeake and Ohio « oe 
Chicago, Milwaukee, & St Pau) 99,492, 
Chicago and North Western.... 17,933,000 
Great Northern “ 60,000,000 
New York Central ,000, 
Norfolk and Western ae conaes 


Northern Pacific 93, \ 
Pennsylvania 100 000 000) 100 000,000) 200,000.000 
11&,000,000 oe 


Southern Railway 


a . «+ «-| 20,300,000/513,001,000| 333,301,000 


. ‘l.wo-year 5 per cent, notes. + Tnree-year 5 per cent. notes 


Of course, the whole of this huge total is not to be 
placed on the market immediately. In most cases the 
companies merely take powers to create the new capi- 
tal ‘‘as and when ’”’ required, and where, as in the 
case of the Great Northern and the Chicago Mil- 
waukee, the amounts have been taken up by the stock- 
holders, the instalments are spread over a very con- 
siderable period. 

The most important of the new capital proposals 
enumerated above, both from the point of view 
of magnitude and of market interest, is that of 
the Pennsylvania Railroad. The news that this 
company needed to raise another $200,000,000 
came as an unpleasant surprise, since there was a 
general impression that, for the present at all events, 
its financial requirements would not be large. In the 
spring of last year the Pennsylvania placed an issue 
of $50,000,000 bonds in France, and raised an addi- 
tional $50,000,000 by means of short term notes 
maturing next November; and in June last the late 
president, Mr A. J. Cassatt, stated that the company 
would not have to meet any capital requirements for 
some years beyond the amount necessary to pay off 
the $50,000,000 note issue already referred to, and 
to provide the money needed after the close of the 
year to complete the New York terminals, the latter 
expenditure being estimated at about $40,000,000. As 
against these requirements it was known that the 
Pennsylvania had sold during the year its holdings of 
Baltimore and Ohio, Norfolk and Western, and Chesa- 
peake and Ohio stocks, and the proceeds of these sales, 
it was officially stated at the time, would be available 
‘* for such capital necessities as the company might re- 
quire in carrying out its improvement policy,’’ and 
any loss in dividends would be offset by the use of the 
money in the company’s own business. The proceeds 
of these sales should have amounted to between 
$60,000,000 and $70,000,000, and the only fresh capital 
expenditure of which we have knowledge is a contyact 
for 17,000 additional cars at an aggregate cos of 
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$19,000,000, which is reported to have been placed last 
Thus, taking Mr Cassatt’s estimate of 














autumn. 
$50,000,000 for taking up the. Treasury notes, and 


$40,000,000 for the New York terminals, and adding 
$19,000,000 for additional equipment, we get a total 
of $109,000,000, of which about $65,000,000 should 
have been provided by the sales of securities, leaving 
only about $44,000,000 to be found. It is almost in- 
conceivable, however, that if this were all the com- 
pany required, the directors should have asked for 


power to create $200,000,000 additional capital at a 


time when the market was peculiarly sensitive to such 
announcements. According to the official statement, it 


may not be necessary to issue any part of the proposed 


stock or bonds during the current year, and it is prob- 


able that the bonds, when issued, will carry the right 
of conversion into stock, and that the powers to issue 
stock will be used chiefly to enable the company to 
provide for such conversion. This would, of course, 


reduce the amount of capital to be raised by about 4o 


per cent., but even so the total seems greatly in excess 
of the company’s known requirements, and it is to be 
regretted that the directors have not seen fit to make 
a more definite statement as to the position. The 
Pennsylvania has suffered a great loss recently in the 
death of Mr A. J. Cassatt, who guided its fortunes 
through so many years, and it is all the more necessary 
that the new management should take the shareholders 
as much as possible into their confidence. The growth 
of the company’s earnings has been enormous, but so 
also has been the expansion in its capital account, 
and it is open to doubt if the huge expenditure upon its 
New York terminals will bring any immediate return 
commensurate with the outlay. 

The Atchison, Topeka, and Santa F¢, although seek- 
ing powers to create $98,000,000 new stock, does not 
propose to issue more than $25,000,000 at present, and 
the New York Central and Hudson River recently an- 
nounced that it had been decided to curtail new con- 
struction work pending an improvement in the financial 
situation. It is probable that this example will be fol- 
lowed by other large borrowers, and that the amount 
actually raised during the ensuing year will be very 
much smaller than the total capital authorised. In cer- 
tain cases, such as that of the Southern Railway, the 
need for new equipment and additional facilities is too 
pressing to be ignored, but it is to be hoped that where- 
ever possible construction work will be limited to actual 
necessities, and that at all events competitive railroad 
building will not be indulged in. The Pacific extension 
of the Chicago, Milwaukee, and St Paul is an instance 
in point, and some of the ambitious schemes of the 
Hill and Harriman groups might also be delayed with 
advantage. 








A DECADE OF DIVIDENDS AND YIELDS ON 
MISCELLANEOUS SECURITIES. 


AMPLE evidence has been published proving that the 
year 1906 was one of the most prosperous in recent 
years in regard to production and trade. And in the 
cases of the United States, Canada, Australia, 
Argentina, and some other countries the abundant har- 
vests and the general prosperity experienced during 
the year were merely a continuance of similar good 
fortune that had prevailed in several previous years. 
These conditions would, it might be expected, exercise 
a favourable influence on the results obtained by joint- 
stock companies operating in this and other countries, 
which ought to be apparent in the shape of increased 
profits, and larger payments to shareholders. 

If this be true, then it is worth considering whether 
the improvement in the position of the companies has 
been adequately recognised in the market value of their 
securities. Constant complaints have been heard as 
to the stagnation of business on the Stock Exchange, 


though it is true that recently there has been some 
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revival, and that the larger business transacted has 
been mainly in Industrial and Miscellaneous securities. 
Nevertheless, a belief prevails that a much more pro- 
nounced spell of activity is pending ‘‘ when money gets. 
cheaper,’’ and that large sums of money now on 
deposit in the banks will shortly be seeking invest- 
ment in stocks and shares. When that time arrives 
the chief difficulty besetting an investor about to take 
an interest in an unfamiliar security will be that of 
making a selection. There is in this department of 
buying and selling no absolute standard of comparative 
value. The only way to ascertain the reason—if there’ 
is one—why one security yields a higher percentage 
than another is to study results over a considerable 
period, and at the same time take into account the 
character of the business conducted by each company, 
its reserves, and other matters bearing on its general 
stability. Some light is to be gained as to the attrac- 
tiveness or otherwise of a share at its current valua- 
tion by comparing it with itself at former periods. 

With a view of suggesting the lines upon which in- 
vestigation should proceed, we propose to show first 
whether results for the past year are really above 
the average, and next, whether existing market valua- 
tions show an appreciation equivalent to the improved 
results. For this purpose we take the accounts of a 
score of companies that have been published since the 
beginning of the year, and show how the dividends. 
now to be paid compare with the distributions of the 
last ten years. No discrimination has been made in 
the selection of the companies other than that their 
capital enjoys an official quotation. The statement is 
as follows :— 


Dividends. 





























Company. ————_ ——_—-—___—_— — 
1906) 1905) 1904 1903)1902 1901) 190¢{1839}1898)1897; 
Assets Realisation ...........- 6/6 /6/8 {8 fio fio fio jlo j10 | 
Debenture Corporation ...... 5/6 /6/6 |6/7/7/7 |\7 1% 
E. W. Tarry and Co.......... lo (10 |10 (15 (10 | 5 5 |5 {174 {20 j1 


Fore Street Warehouse Co. 
John Crossley and Sons*...... 
John Howell and Co ......... 
Law Debenture Corporation. . 
Gister and Co, ..........ee-e0 
London Pavilion ............ 
Mortgage Co. of the R. Plate/I5 |'24 10 {10 |10 {10 {10 jl0 /10 /|10 
Ocean Marine Insurance .... 20 |20 

Omnium Invest. Trust Def. . 
Peel River Land and Mineral..|1! 7 |33/6 |6 
Reliance Marine Insurance ..|124 (123 10 |10 ;20 j|10 /10 {10 
Rio ae Janeiro Flour Mills* ..ji5 {15 |124 |15 (217 |179 |15 | 84 
River Plate & General Invest- ; 


233/ 13} Ws} 34) 5 14515 15 
5 | 5. | THA] 742) 6S | Gh | Bs! Bes! 7 
58 "3 aH St |, oy 
7 7/17 /7 7/7/79 


ID 





5 | 63} 
zw 4 Le go 
8¢ {113 [14 











ment Trust Deferred ....|6 | 54 | 44} 4 4 | 33} 34 # 313 
Robert Campbell and Sons..../10 (10 |5 |5 |5 |5 |5 | 7! 23) 42] 5 
Sea Insurance ............se0 30 |25 |25 |25 |20 |20 j20 |20 (15 |15 (22 
Standard Marine Insurance ..|15 (15 |15 {124 |124 |10 {10 /10 








10 /10 fs 


10 (15 {16 


United Lankat Plantations . 0 10 i15 15 [10 10 


5 
* Capital rearranged during period. 

It will be seen that with a single exception—the 
Debenture Corporation—all the changes in dividend for 
1906, as compared with 1905, are in the direction of 
improvement, and in quite numerous instances the 
dividends for the last twelve months are higher than 
for any one of the previous nine years. In some cases, 
like the warehouse companies and a few manufactur- 
ing undertakings, the year has witnessed a further re- 
covery from a period of pronounced depression, and 
the dividends, though better than at the worst, are not 
yet up to the level of the earlier years of the decade. 
In other cases, like the Debenture Corporation, John 
Crossley and Sons, and John Howell and Co., the divi- 
dend for 1906 is the lowest of the series, and in these 
instances further enquiry by readers interested might 
be made as to whether recovery is in prospect or not. 
Such enquiry is beyond the scope of this article, which 
is intended to be no more than general and suggestive. 
That there is some diversity in results, however, lends 
additional interest to the further review carried out 
in the subjoined table, in which we show the yield on 
the ordinary stock or share. of each company at the 
current price. Also the yield on the average dividend 
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for the past ten years, as shown in the first table, and 
the yield at the end of every second year in the last 
ten, calculated on the prices then quoted :— 


Yield Per Cent. 


Debenture Corporation 
KE. W. Tarry and Co. 


Mo 

Ocean 

Omnium Investment Trust Def. .. 
Peel River Land and Mineral .... 
Reliance Marine Insurance 
Rio de Janeiro Flour Mills. 1 
R. Plate & General Invt. Trust Def. 
Robert Campbell and Sons 

Sea Insurance 

Standard Marine Insurance 4 
United Lankat Plantations 3h 7 


* These shares carry 8 liability for uncalled capital. 


A study of this table in conjunction with the dividend 
record may afford an important basis for investigation 
into the circumstances affecting individual companies 
or groups of companies. As regards those undertak- 
ings like the Assets Realisation, Debenture Corpora- 
tion, and the warehouse and manufacturing companies, 
whose last dividend is below the average of the ten 
years, the yield given at present is considerably below 
that calculated on the average dividend. The point 
of interest, therefore, is whether the anticipated ex- 
pansion in financial business, and continued’ activity 
in trade will enable companies in these groups to dis- 
tribute as high an average dividend in the next ten 
years as they have paid in the past decade. 

Different considerations come in where the last divi- 
dend is the highest of the series, and the yield given 
is higher than on the average dividend. The point here 
is whether a detailed examination of the circumstances 
points to the possibility of companies being able to 
i maintain the higher rate, or in the alternative, suppos- 

ing they can achieve as good an average as for ten 
years past, is the yield on that basis sufficient to make 
the shares attractive? Cases in point are to be found 
mainly among Land companies, such as Peel River 
Land and Mineral, United Lankat Plantations, and 
Mortgage Company of the River Plate. The yields on 
these now are 6}, 74, and 8 per cent. respectively, 
while on the average dividend they are 3}#, 33, and 
536 per cent. respectively. The two former of these 
are manifestly inadequate yields on investments of a 
fluctuating character. 

The Marine Insurance companies, several of which 
appear in the statement, are usually regarded as 
speculative undertakings. It is true that the profits on 
underwriting do fluctuate widely, and are sometimes 
non-existent. As a matter of fact, the business for the 
past two years has been comparatively unprofitable. 
Yet the only change of dividend among the four com- 
panies included in the tables is an advance from 25 to 30 
per cent. by the Sea Insurance Company. It has to be 
remembered that the paid-up capital of the companies 
is small, and their reserves so large that in most cases 
the interest on investments is almost sufficient to pay 
the dividend. In the case of the Sea Insurance Com- 
pany, in fact, the income from investments amounts to 
431,162, while the 30 per cent. dividend now 
declared requires only £30,000 to pay it. As 
that constitutes a practical guarantee of the 
dividend, it is hardly surprising that the yield 
on the shares of this particular company is 
extremely small. In this and other cases we are able 
to do no more than indicate the lines upon which in- 
vestigation should proceed in order to ascertain 
whether at present prices shares are comparatively 
cheap, and the process may, of course, be applied to 
those shares we have not mentioned, and to those of 


companies whose results for the year have yet to be 
announced. 
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ARGENTINA. 
(FROM OUR OWN CORRESPONDENT.) 


Buenos Ayres, December 28, 1906. 
THE BUDGET. 

Concress has been this year more lax than ever in the 
fufilment of its duties, for it has passed very few of 
the important measures submitted to it by the Execu- 
tive ; but its neglect has been shown most conspicuously 
in reference to the Budget. The ex-Minister of 
Finance was remiss in his duty in not presenting his 
Budget till late in the Session, instead of at the begin- 
ning of it, and the Committee of the Chamber of 
Deputies occupied more than three months in analysing 
and amending it, and when the report of the Com- 
mittee was presented to the Chamber at the end of Iast 
week it was unaccompanied by the indispensable 
annexes giving the respective estimates of the eight 
Ministries. Three of these were presented yesterday, 
but the printing of the others will be delayed by the 
holidays (New Year’s Day is a general holiday, and as 
it falls on a Tuesday, little work will be done on Mon- 
day), so that the Budget, probably,. will not be dis- 
cussed by the Chamber of Deputies till after next week. 
It is, however, stated that it will pass through Con- 
gress with very little discussion—though, doubtless, 
with considerable additions to the authorised expendi- 
ture—for both Chambers are now anxious to close the 
Session, and so soon as the Budget has been sanctioned 
they will pass resolutions postponing all other business 
till the ordinary Session. of 1907. 

All that has been disclosed to the public respecting 
either the proposed revenue or expenditure is that there 
will be no change in the existing Customs duties or 
inland taxes, except as regards wooden matches, the 
duty upon which is to be reduced by 75 per cent. (they 
are not made in this country) ; probably the tariff value 
of wax matches will also be reduced, in which case they 
would be imported from Brazil. 

The revenue is increasing in all its branches. The 
receipts from Customs duties have exceeded by about 
$7,200,000 gold those of last year. A great part of the 
increase occurred in the third quarter of the year, 
during which period there was an enormous augmenta- 
tion of imports ; subsequently, and until a week ago, 
the receipts of duties, as compared with the same 
period of 1905, remained stationary. 

The expenditure proposed by the Budget Committee 
to be authorised is $221,450,000 (paper money), which 
amount is $2,500,000 less than was proposed by the |} 
ex-Minister of Finance and $10,000,000 less than was 
authorised by the Budget of this year. This has been |} 
accomplished by reductions of numerous items of ex- |} 
penditure contained in the estimates of the Ministries, 
but that will probably happen next year which has 
occurred during the present Paraliamentary Session— 
viz., that everyone of the Ministries will recover the 
amounts eliminated from their respective Budgets—and 
a little more—by supplementary votes of Congress and 
by resolutions of the Cabinet. In this way the Budget 
estimates for the current year have been increased by 
more than $41,000,000 m/n. 

With the increase of the population, the cost of edu- 
cation is also augmented; the addition proposed 
is $2,650,000 m/n, raising the total expenditure 
to more than $20,000,000 m/n, which, undoubtedly, 
will be money well laid out. : 

The annexes to the Budget already presented are 
those of the Ministries of Foreign Affairs, Worship, 
and the Interior, which show together an increase of 
$299,360 gold and $3,612,000 m/n, principally in the 
Post Office, Police Department, and Consular Service. 

FOREIGN COMMERCE. 


The publication of the report of the Office of Statistics 
for the first nine months of this year was delayed by 
the strike in the printing offices ; it has now made its 
appearance, but, as a summary of the figures was com- 
municated to the Press two months ago, and was then 
analysed, it is only necessary to refer to the comet 
in the imports from and exports to the countries w! 
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which most of the foreign commerce of the Republic is 
carried on. Great Britain still retains its pre-eminence 
both as regards imports and exports. According to 
the statistics (which differ widely from the English 
Statistics, from the causes specified in former letters), 
the imports from the United Kingdom amounted in 
value to $69, 160,935 gold, an increase, compared with 
the same period of 1905, of $17,421,263. The imports 
from Germany amounted to $28,513,581 gold, an in- 
jj crease of $6,359,459 gold. The United States 
4] comes next with $27,196,249, and an increase of 

$5,401,664; France follows with $20,664,625, 

and an increase of $4,368,370. The percentages 

of increase of the four nations mentioned were, 

therefore, roughly as follows :—Great Britain, 33 per 
4) cent.; Germany, 27 per cent.; United States and 
France, each 25 per cent. Thus in actual amount, and 
relatively, Great Britain surpassed its competitors. 
This was not the case as regards exports from Argen- 
tina, for there was a diminution of $2,696,207 gold in 
the exports to Great Britain, and of $11,218,317 in 
those described as despatched ‘‘ for orders,’’ of which 
it is estimated that Great Britain receives at least two- 











ROSARIO PORT. 

It is doubtful whether Congress will entertain, during 
the remainder of this session, the proposal for the 
rescission of the concession for the construction and 
exploitation of Rosario Port, though it has been an- 
nounced that Mr Emilio Mitre has brought with him a 
memorandum from the French board of directors stat- 
ing the terms upon which the company will consent to 
surrender the concession. 

DEATH OF A GREAT STATESMAN. 

The Argentine Republic has just lost one of its’ 
greatest men, Dr Bernardo de Irigoyen, who died sud- 
denly yesterday morning, having celebrated his 84th 
birthday only a few days previously. He rendered ser- 
vice to the country at the age of 21, and, except during 
an interval of about 15 years, was always in public 
office of some kind. He was a perfect type of an Argen- 
tine aristocrat, possessed of an amiable and conciliatory 
disposition, of calm judgment, profoundly versed in 
international questions as well as home politics, and 
a true patriot, who ever studied the interests of his 
country, without regard, to party or personal feeling. 
One of his most important works was the signing, as 




























thirds. The amounts were:—To Great Britain, | Minister for Foreign Affairs, of the boundary treaty 
d| $31,260,840 gold, and for orders $80,413,217 | with Chili of 1881, which was the basis of the final 
4] gold. Germany received merchandise to the] arrangement with that country. 
i 


amount of $29,183,935 gold, an increase of 10 per 
cent.; France, $24,639,892 (increase of only 5 per 
cent.) ; United States, only $10,329,253, an increase of 
$114,254. Belgium shows an increase of 20 per cent., 
to $19,610,516. The imports from Belgium were valued 


PROSPECTS OF THE COUNTRY. 

The harvest of wheat and linseed promises to be the 
most abundant ever known, and it is now believed that 
the maize harvest will be equally bountiful, a much 
larger area having been sown with maize this year, and 
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“Y $93,450,000 on October 31st. 


i) Mr Civit, has been quietly installed in office, though the 


| did not exist in Mendoza. 


at $9,209,785 gold, an increase of 28 per cent. 
GOLD. 

The figures relating to the movement of gold are 
important. The amount imported in the first nine 
months of the year was $17,985,128, which was less 
by $8,419,625 than what was received in the January- 
September period of 1905. The amount exported was 
$83,653. The stock of gold in the Conversion Office 
fell from $106,000,000 in the middle of May to 
The amount is now 
nearly $103,000,000, while on December 31st of last 
year it was a little over ninety millions. 

The amount of gold standing to the credit of the 
Conversion Fund in the Bank of the Nation is 
$17,400,000, and during next year the balance will be 
increased at the rate of $600,000 a month. 

POLITICAL SITUATION. 

A surprising change has taken place in the situation 
of the political parties, for the Governor and ex- 
Governor of the Province of Buenos Ayres, hitherto 
opposed to the policy of the National Government, have 
promised it their support, and, as they command 28 
out of the 120 votes in the Chamber of Deputies, in 
which the Government had about 25 supporters, and 
as Entre Rios, with nine votes, will follow the example 
of Buenos Ayres, it appears as if, in future, the Govern- 
ment will be able to carry its measures. This is 
the reason for the opinion expressed above that Con- 
gress will soon dispose of the Bills before it by post- 
ponement to next Session, for, hitherto, it has been 
purposely delaying the consideration of the Bills with 
the view of extending the Session to the end of April, 
So as to prevent the Government from having a free 
hand in the provinces during the Recess. It is stated 
that one condition of the reconciliation is that no 
further attempt is to be made to intervene in the pro- 
vince of Mendoza ; and, accordingly, the new Governor, 


National Commissioner sent to the province to ascer- 
tain its electoral condition reported that the election 
had been a farce, and that the fredom of the suffrage 


_A similar report was made im reference to the pro- 
vince of Salta by the Commissioner sent there, and the 
result will probably be identical. What effect this new 
political alliance will have upon the Coalition, under 
whose inspiration the President of the Republic has 
hitherto been acting, remains to be seen, as. the prin- 
cipal leader of it, Mr Emilio Mitre, has only just re- 
turned from Paris. 





the locusts having, so far, done comparatively little 
damage to the crop. 

PROVINCIAL CEDULAS. 

The Bill sanctioning the arrangement with the 

holders of Provincial Hypothecary Cedulas has now 

been passed by both Chambers of the Legislature. 





BUSINESS NOTES. 


ee 


Egypt and the Effect of English Flotations.—Our 
Alexandria correspondent writes :—An official return 
of specie imported into Egypt from abroad during 1906 
places the total amount at ££9,077,402. In 1905 it 
was 4,£4,782,215. This increase, considerable as it 
is, is accentuated by the decrease in the export of 
specie, which last year amounted to £ 2,067,706, as 
compared with ££3,869,939 in 1905. The combined 
effect of these movements is a net addition to Egypt’s 
monetary wealth of ££6,097,420 over that of 1905. 
The contributing countries were chiefly: England, 
with £E5,949,;720, a remarkable increase upon the 
4E1,471,813 shipped from England in 1905, with no 
counterbalancing advantage in specie returned from 
Egypt, the latter having amounted to only £569,124, 
against ££1,852,112 in 1905; France _ remitted 
4E1,099,632; and Turkey ££1,451,443, receiving 
back, however, £5£907,504. It would be idle to deny 
that the year has not set in with the activity so con- 
fidently expected. There can be no doubt that specu- 
lation has received a rebuff since the closing days of 
1906, and the most flourishing establishments con- 
nected with Stock Exchange operations have been 
those dealing in ‘‘reports,’’ or contangoes. 
While a revival is held to be certain by the majority, 
there are not wanting a number of pessimists. Among 
these is a member of the Alexandria. bourse, whose 
views I was able to gather in conversation two days 
ago. He, in common with his fellow ‘‘ bears ’’—who 
are, and have reason to be, particularly mild specimens 
in Egypt—has no lack of faith in the country, in its 
finances, and its prosperity, present and to come. The 
cause of his pessimism is not Egypt, but England— 
“* Voila l’ennemi,”’ he said. His reasons have a certain 
substratum of sound logic. He emphasised the fact 
that the flotation of new companies of late has been 
frequent, and more are looming on the horizon. These 
naturally divert capital from existing securities. But 
that is not all. He observed that nine of these new 
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companies out of ten are floated in or from England. 
A passage in Sir Vincent Corbett’s recent report ex- 
plains the reason. About ten months ago an Egyptian 
decree was promulgated abolishing founders’ shares in 
Egyptian-registered companies. Since that time, 
therefore, almost every new concern promoted has 
appeared in London, as an English company, 
with deferred shares. There is nothing to be said 


against the companies themselves, the majority | 
of those recently floated being highly promising. 
What the financier in question objected to, what he | 


thought constituted a danger for Egypt, was that Eng- 
lish promoters and capitalists were starting to drain 
Egypt of its gold. The country is in the first stages 
of development, and an abundance of currency is 
essential. To turn the flow of gold the other way, 
from the offspring to the parent, is to fight against 
Nature, and the financier feared that Egypt would feel 
the effects of the unequal struggle. .It is important to 
remember that Egypt is essentially a ready-money 
country, cash on delivery being the stipulation of the 
native grower to move his cotton crop, the ruling finan- 
cial power of the country. It seemed to the financier I 
have quoted that the fable of killing the goose that 
laid the golden eggs was applicable to the case. Time 
will show whether his apprehensions are justified. It 
is sufficient for the moment to sound a warning note. 


_ Reasons for the Gilt-Edged Depression.—In the Consol 
market, where reductions in the Bank of England and 
Bank of Germany rates should have had an inspiring 
influence, dulness reigns undisturbed by a ripple of 
business. The decline in the Bank of England 
minimum has had practically no effect upon this sec- 
tion, which was, however, a trifle relieved at first by 
the fall in the Berlin Bank rate. The firmness which 
showed some signs of returning has been checked by 
lack of buying orders, and the colonial market has re- 
lapsed into stale stagnation. It appears very evident 
that something more is wanted to place the gilt-edged 
department upon a higher level of prices, and although 
one insurance company is said to be again investing 
surplus funds in such securities, this swallow only 
succeeds in making a wintry aspect more perceptible. 
In seeking to account for the _ irresponsiveness 
of' Consols to the improved conditions of the 
money market, a _ reference to the approach of 
the monthly settlement is the most natural solu- 
tion of the problem. This, no doubt, has 
something to do with the absence of all speculative 
buying, but it may well be doubted whether the bull 
account now existent is of sufficient extent to act as 
a damper upon the price of Consols, were but a slight 
demand to arise. The market is suffering more 
from the knowledge that any revival would infallibly 
bring out a number of new issues, which are eager 
to appear at the earliest opportunity. Moreover, it is 
only a littke more than a week ago that the banks were 
giving 4 per cent. upon deposit money, and although 
this rate has been reduced to 3} per cent., the 18 weeks 
of the former figure sufficed to make 4 per cent. re- 
garded as a reasonable minimum for the investor to 
require. The activity of general trade continues to 
act as a restraining factor upon employment of capital 
in channels which yield a low return upon the money. 
-These are some of the considerations which seem to 
be overhanging the Consol market at the present time, 
and while it is apparent that the contango rates at 
the forthcoming general settlement and the monthly 
Consol account will be decidedly lower than those of 
a month ago, there is not yet sufficient confidence felt 
in the financial situation to bring about any appreciable 
increase of buying. 


An Explanation of Window-Dressing.—At the meet- 
ing of the London and Westminster Bank on Wednes- 
day last the chairman, Mr Edward Clifton Brown, 
made an interesting allusion to the vexed question of 
window-dressing by banks. After stating that he and his 
colleagues on the board would be ready to acquiesce in 
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the publication of monthly returns based on average 
daily or weekly balances, he proceeded to argue that 
some adjustment of the present monthly returns is 
necessary if these are to give a true indication of the 


‘normal position of the banks. Variations in the totals 


of the different items included in the return are, he 
said, ‘‘ unavoidable in carrying on so large a business 
satisfactorily. While we must guard against our re- 
turn figures being the lowest of the month, which is 


_only fair both to shareholders and ourselves, we are 


always, even on our make-up day, ready to meet all 
legitimate demands for money, and we are equally 
careful that our cash reserves are in a satisfactory 
condition each day of the month.’’ There is much 
force in this argument, and it might be considered con- 
vincing if it could be accepted as true that the lowest 
figures for the month always occur when the returns are 
to be made up, and if the market did not know that it 
is always denuded of credits at the end of each month, 
when the banks are calling in loans prior to making 
up their monthly balance-sheets. . 


American Proposal to Tax Foreign Insurance Com- 
panies.—A Bill has been introduced in Congress by Mr 
Alcott, under which it is proposed to levy a tax of 5 per 
cent. of the gross premiums received in the United 
States by all foreign insurance companies doing business. 
in that country. The Bill has been referred to the 
Committee of Ways and Means, and it hardly seems 
probable that it will receive much support, since the 
proposal it embodies is absolutely suicidal. The British 
companies which carry on business in the United States. 
have found their operations in that country of late any- 
thing but profitable, while, on the other hand, American 
insurers have benefited enormously from the prompt and 
generous manner in which they met the colossal claims 
made upon them through the disasters at San Francisco 
and at Baltimore. The profits of the companies would be 
wiped out entirely if a tax equivalent to 5 per cent. of 
their gross premiums were levied upon them, and that 


would mean their withdrawal from American business, 


which would be a serious matter for American insurers. 


— —_——_ - ——. 


Financial Results of the Electrification of Tramways.— 
The annual return of tramways and light railways for 
1905-6 issued by the Board of Trade furnishes interest- 
ing information respecting the financial results of the 
electrification of the lines. A comparison is made 
between 1879, a ‘‘ horse ’’ period ; 1898, a ‘‘ steam ”’ 
period—that is, a period in which the use of steam- 
power was at its maximum—and 1905-6, when, out of 
2,240 miles open, 1,994 were worked by electric traction, 
and this shows that while the capital cost per mile has 
greatly increased, there has been an advance in the per- 
centage of net receipts to total capital outlay, a decrease 
in the average fare per passenger, and an increase in 
the number of passengers carried per mile. In 1879 
the total capital expenditure per mile of single track 
open was 49,877, in 1898 £10,469, and in 1905-6 
416,195. But while in 1879 the percentage of net re- 
ceipts to total capital outlay was 3.97, in 1898 it had 
risen to 6.38, and in 1905-6 to 6.54. The percentage of 
working expenditure to gross receipts had meanwhile 
declined from 83.81 in 1879 to 76.93 in 1898, and to 
64.23 in 1905-6. The number of passengers carried: 
per mile of route open in 1879 was 469,641, the 
average fare per passenger being 1.84d. In 1898 
the figures were 806,703 and 1.23d, and in 1905-6 
998,226 and 1.10d. Since 1879 the route length 
of lines opened for traffic has increased from 
269 miles to 2,240 miles, the capital expenditure 
from 4,207,350 to £58,177,832, the number 
of passengers carried from 146 millions to 2,236 
millions, and the net receipts from £230,596 to 
£3,807,415. Of the total mileage, 1,491 miles are 
owned by local authorities, 1,276 miles being worked by 
the authorities themselves, and the remaining 215 miles. 
by leasing ‘companies. Local authorities who work 
their own tramways made a profit of £2,529,752 on the 


undertakings in 1905-6, out of which they applied 


isha... aaa, eo 


ee es nal heitceRei ae Fe 





‘SS Ey 


January 26, 1907. ] 


THE ECONOMIST. 


137 


--. 





£663,336 towards the reduction of tramway debt and 
205,981 in relief of rates, and carried £623,617 to 
reserve and renewal funds. 


Sharp Break in Pig-Iron Warrants.—Operators for 
the rise in Cleveland pig-iron warrants, who have been 
having anything but a comfortable time of it since the 
year came in, have been subjected to a particularly 
severe shock this week, the cash price having been 
put down against them 2s 6d a ton, at 57s 74d. This 
is the lowest figure recorded since the closing days of 
November, and is practically 6s a ton below the best 
price for last year, registered on December 5th. As 
results have shown, high-water mark was reached at 
63s 6d, a gain from bottom of 16s 34d, but while it 
took nine months to accumulate that profit, little more 
than six weeks have sufficed to knock off over one- 
third of it. This is pretty serious, and reflects the 
-accuracy of the warnings which were advanced in these 
columns from time to time that dealers should not 
allow themselves to be carried away by the mere 
surface appearances of things. The danger that all 
along threatened the stability of the forward movement 
in pig-irom was the uncertainty that surrounded the 
course of the American demand for pig-iron ‘here. It 
was that demand which gave the final fillip to specula- 
tive values, and on its continuance depended their re- 
maining where they were carried to. No reasonable 
operator believed that the United States would con- 
tinue indefinitely to draw supplies of pig-iron from 
this country, and the question which presented itself 
generally was, when would the period of cessation 
begin? It was far-seeing foresight which started the 
discounting of the outlook in the beginning of last 
month, for from then till now the market, it may be 
‘said, has never properly lifted its head again. Yet 
‘the reaction which has been experienced would not 
have resulted so quickly as has been the case had the 
account for the rise been in a healthy state. For some 
time back it has been literally in a bad way, and un- 
questionably has been in weak hands, and it is to be 
feared, as usual, in, largely, outside hands. Heavy 
carrying rates have been regularly paid for months 
back, in some cases as much as 8 per cent. ; still, the 
public were not alarmed, for were not prices advanc- 
ing, and was not United States trade booming? It 
is surprising in a way how much reliance was placed 
on the strength of this latter element, and yet on 
Thursday the whole fabric that had been constructed 
nearly collapsed like a house of cards, on the report— 
not that trade in the States had gone wrong, but that 
there were producers there who were willing to accept 
lower prices for second half-year deliveries than for 
current requirements. When the Glasgow market 
opened on Thursday morning everybody was a 
seller—all practically except one or two brokers, who 
‘dealt with the realisers as they felt disposed. Had the 
buying firms held calmly aloof, it is hard to say where 
quotations would have gone; the drop would not have 
‘been limited to 1s 6d a ton, as was the case. That the 
weakness has been largely cleared out follows as a 
natural consequence of the realising of the week, which 
must have extended into several hundred thousand 
tons; but there is danger that it has not whoily 
been got rid of. The inflation of warrant and 
also of legitimate iron values which has resulted from 
the dealing of American firms in Cleveland materia! 
has seriously handicapped home consumers in their 
trade transactions, and the sooner the influence 
1s speculatively done with the better. Its passing 
should help to restore pig-iron producers to a reason- 
able frame of mind. It should not, however, 
be hastily concluded that America has quite re- 
tired as a purchaser from this side of the Atlantic 
—-the probability is that she has not—but it may be 
taken that she will only buy when iron is com- 
paratively cheap, as she did before. And if she does, 
the Jesson that has been read should not be forgotten— | 
namely, that her cheap purchases do not justify opera- | 
tors here, be they strong or weak, rushing values to 
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a point whence relief can alone be secured. through 
other consumers, home or foreign, coming to the. 
rescue. 


The Tehuantepec Railway.—The opening on Wednes- 
day of the Tehuantepec Railway, running from the 
port of Salina Cruz on the Pacific to Coatzacoalcos on 
Atlantic, a distance of 190 miles, provides a new trade 
route, which seems likely to attain great international 
importance. The Mexican Government, acting in con- 
junction with Messrs S. Pearson and Son, Limited, 
have expended, it is said, two millions on the line and 
six millions on the terminal ports, so that traffic may 
be handled with efficiency and despatch. In describing 
this project recently, Mr L. J. Jerome, British Consul 
in Mexico, stated that by the new route goods can be 
sent from the eastern seaboard of the United States of 
America to Japan, China, and Australia in less time 
than by either Suez or Panama. The saving in 
distance from New York to Sydney by way of Tehuan- 
tepec, as compared with the Suez Canal route, Mr 
Jerome added, is 5,700 miles, and calculating that 
steamers can carry cargoes at a profit at the low rate 
of $1. per 1,000 miles, any railway rate across Tehuan- 
tepec of less than $7.50 per ton will show an economy, 
as compared with the Suez route, with a saving of 15: 
days in time. Even when the Panama Canal is open 
the Tehuantepec route will probably, in Mr Jerome’s 
opinion, be able to hold its own for all fast freight: 
from the Eastern States and Europe to points on the 
Pacific coast northwards, and from Eastern American 
ports to China and Japan. The average saving in 
distance by the new route over that of Panama to all 
points on the Atlantic coast of the United States and 
to Europe, according to the same authority, is about 
1,250 miles, or, say, five days’ steaming by an ordinary 
freight steamer, and, Mr Jerome goes on to observe, 
if freight takes two days to cross Tehuantepec by rail, 
and the steamer only one to pass the Panama Canal, a 
net saving in time of four days is obtained, whilst the 
railway rates will probably be less than the canal dues. 


The Guayaquil and Quito Railway.—We drew atten- 
tion in June last to the heavy fall that had taken 
place in the bonds of the Guayaquil and Quito Rail- 
way, due to the circulation of statements that the 
Government would not be much longer able to keep up 
the payment of interest on these securities. It appears 
that the coupon due on the 2nd of the current month 
was not met at that date, and in their report issued 
this week the Council of Foreign Bondholders remark 
that the funds remitted to meet the January and July, 
1905, series appear to have been mainly, if not entirely, 
derived from loans negotiated with local banks, and 
secured upon the specially assigned revenues. The 
Finance Minister, it is added, again urged the meces- 
sity of assigning additional revenues to the service of 
the bonds. In a report by Mr Consul Cartwright, 
published on Thursday, however, it is stated that the 
Minister has declared that the Government is not a 
debtor, and has never accepted the responsibility for 
the railway bonds. ‘‘ The obligation of the Govern- 
ment, he points out,’’ says Mr Cartwright, ‘‘ consists 
only in its guarantee to make up any annual deficit 
between the net result produced by the railway traffic, 
and the total sum of $859,740 (United States gold), 
which the Government has guaranteed as interest and 
sinking fund on such bonds from January 1, 1899, for 
33 years.’’ The Consul further states that the works 
on the line have been stopped, and ‘‘ it is very ques- 
tionable at what date the conclusion to Quito may be 
fulfilled.’’ 


Metropolitan Bank (of England and Wales).—We 
regret that in dealing with the results of the provincial 
banks last week, we inadvertantly referred to the divi- 
dend of the Metropolitan Bank (of England and Wales) 
as having been reduced. The exact reverse was the 
case, as the distribution for the year, including bonus, 
amounted to 15 per cent., as compared with 13} per 
cent. last. year. 
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ing at home and abroad, compiled by Lioyd’s Register, 
shows that the high record of shipbuilding in the United 
Kingdom achieved in 1905 was exceeded during the past 
year, in. which the output of merchant tonnage reached 
1,828,343 tons gross, as compared with 1,623,168 tons in 
1905. There were also 29 warships launched, with a 


total displacement of 108,450 tons, making a total 


launched of 915 vessels of 1,936,793 tons. The follow- 
ing is a statement of the merchant tonnage launched in 
each of the past 10 years :— 

7-——Total.——-,, 


Gross 
Tonnage. 


-———Sail.——~. 
Gross 
Tonnage. me 


744 
545... ; 

Of the merchant tonnage, amounting - 1,828,343, as 

shown above, I 1,457,262 tons, or nearly 80 per cent., was 
built for registration in the United Kingdom, and ‘sales 
to foreign. and colonial owners for the 12 months ended 
November, 1906, amounted to 504,000 tons. Deducting 
removals through wreckage, breaking- -up, &c., and 
adding purchases from abroad, it is calculated that there 
was a net addition to the merchant navy of the United 
Kingdom during 1906 of about 764,000 tons. It is 
remarked that no less than gg.g per cent. of the total 
tonnage was built of steel, and that 99 per cent. was 
in. steam vessels. As was the case in 1905, the 
Newcastle. district occupies the first place among the 
principal. shipbuilding centres of the country, showing 
an output of 385,987 tons. Then follow in order Glasgow 
(330,213 tons), Sunderland (326,701 tons), Greenock 
(238,457 tons), Middlesbro’ (147,857 tons), Belfast 
(146,231 tons),and Hartlepool (144,603 tons). In war ship 
tonnage the leading ports stand thus :—Barrow (24,740 
tons), Newcastle (17,120 tons), and Glasgow (16,750tons). 
Other points of interest mentioned are the continued 


| increase in the size of the largest ships launched, and of 
| the rise of turbine engines as the propelling power. As 


regards foreign shipbuilding, the only countries in which 


| any marked expansion took place were, as in previous 


years, Germany and the United States. The German 


| Output: was 318,000 tons, or 63,000 tons more than in the 
| previous year, but in spite of this increase Germany was 
| again.the:best.customer for British-built vessels. In the 


_Mr Alexander Mackintosh, late of 9 Talbot square, Hyde 
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United States a tonnage of 441,087 was constructed, 
which.was nearly 139,000 tons larger than the output of 
the. previous. year. France built only 35,214 tons, 
Holland-66,809 tons, and Norway 60,774 tons. Of the 
total. merchant vessels launched in the world during 
1906, nearly 62% per cent. were launched in the United 
Kingdom; but, if only seagoing steel steamers of 3,000 
tons gross.and upwards be taken into account (thus 
excluding vessels trading on the North American 
Lakes), out. of the total’of 389 such steamers, of 
1,788,044 tons, launched in the world, no less than 81°4 
per. cent. of the tonnage was launched in the United 
Kingdom. 


Wills and Bequests.— The J/lustrated London News gives 
the following list of wills proved, with the amount of 
personalty in each case :— 


Mrs Arabella Vernon, late of Penallt, Westerner: £ 
Mare ..... 84,522 

Sir Richard Elisha Farrant, late of 9 Park square "West, 
Regent’s Park 

Sir Charles Philip Huntington, Bart., late of The Clock 
RE CI on in nnn nn tnigh$c0tae scence se seeee ee. 222,781 | 

Mr Francis Leach, late of 20 Cleveland square........ 64,455 

Mr Richard Brown Evered, late of 27 and 28 Drury lane 58,640 | 

Sir.Augustus Frederick Godson, late of Ashfield, Malvern. . 50,091 

Mrs. Sarah Maria Hill Pipe-Wolferstan, late of 7 Pem- 
bridge gardens, Bayswater 

Mr Henry Verrall, J.P., late of 26 Gloucester place, 
Brighton 


80, 634 | 


31,874 
37,859 | 


| 
| 
| 
38,951 | 
170,963 | 


Park erccce 
Mr George Shepherd, late of Holmes Villa, Bacup eees 
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Mr James Goddard Lear, late of Seafield, West Kirby, 


SE VKb'o.0 6 46564 wks 6400.04 6b006.06,.6 04% bORECe Cone 


158,640 
Mr eee Joseph Connolly, late of Chalton street, Euston 
63,971 
Mr —— "Sceales, late of Thornhill, Falkirk ee a 
Mr Edward Kerrison Hanwey. late of Grey Friars, 
Norwich , . 
Mr Charles Wigley Wicksted, Tate. of Shackenhurst, 
Worcester ......... eo. cccces 


Mr John Denbigh Hannan, late of ! Morningside, Harro- 


44,518 
35,700 


24,931 


§ 
Mr George Phelps, late of Zetland road, Bristol 23,316 


Mr Henry Pentreath Richards, late of Caithness Drive, 


RADON cine'v os 60.64 66.6 gina 21,932 


WE are informed that. the. Kais-Koen-Privilegirte 
Oesterreichische Laenderbank, of 120 Bishopsgate 
street Within, E.C., have made arrangements for the 
representation in the United Kingdom of the K..K. 
Postsparkassen-Amt, Wien (Austrian Post Office 
Savings Bank, Vienna), for the transmission of moneys. 
between the United Kingdom and Austria. 


Foreign Correspondence. 


FRANCE. 
[FROM OUR OWN CORRESPONDENT. | 


Paris, January 24. 
The returns of the Bank of France for this week, last. 


week, and the corresponding week of last year are as, 
follows :— 


DEBTOR , 
J a 1907. - Jan. 25, 1906.. 
c 


Jan. 17, 1907. 
f f c 
182,500,000 0: 


c 
Capital of the Bank - 182,500,000 O .. 


Profits in addition to capital 
{oan 8, Law of June 9, 


) 8, 13 54 8 13 54 .. 
Reserve of the Bank and pres sa 
its branches 


22,105,750 % op eee 14... 
Reserve of landed property 4,000,000 0 .. 4,000,000 = 
Special Reserve 407. 6 8,407,444 
Notes in circulation '4,915,708,950 6 


29,732,382 92 .. 
ceiptspayableatsight.. 8,899,001 26 ..  8,528,507.5 .. 
Treasury account current 
creditor 231,648,581 49 .. 149,922,222 70 .. 
Current accounts. Pars.... 441,070,569 40 .. 462,674,122 26 
Do branchbanks .... 72,260,499 0 .. 
Dividends payable 4,514,208 31 .. 
Dinsoneta and sundry inter- 
sts 4,821,740 88 .. 


2,767,167 O .. 

139,015,448 88 .. 157,358,901 29 

5,986,928,293 95. ..6,034,436,039 90 
CREDITUR 

c f ce 

+ »3;639,970,644 2 

_ 133,632 81 


8,002,313 54 
ys “ 


4,000,000 0 
8,407,444 = 
~ .4,721,289,690 . 0 


22,697,429 53 
10,673,984 62 
270,424,067 3 
460,430,111 81 
73,092,074 0 .. 86,718,206 0 
5,566,997 31 .. 4,646,325 82 


’ 


ferred or deposited . 
Bank notes to order, re- 


4,069,207 53 .. 
2,767,167 O 


3,970,621 72 


«- __ 2,000,000 0 
- 151,059,316 70» 
+ -5,958,073,656 6 


Cash in hand and in branch ft e 
banks - -5,911,470,£78 87 
Commercial bills overdue... “on 20,997 20: 
Commercial bills diseounted 
in Paris not yet due.... 507,156,592 34 
Foreign bills 
Treasury bills 
Commercial bills, branch 
bank 


8 
Advances on deposits of 
bullion 


444,766,245 91 

103,303 95 
«+ 672,170,093 0 .. 554,759,915 C 
0 .. 1,014,000 0 .. 2,483,000 
0 .. 192,700 0 


171,200 é aa 
Do in public securities .. 187,744,459 81 .. 200,180,029 7C .. 158,961,046 
Do by branch banks .... 391,255,349 0 .. 400,677,198 0 .. 330,093,987 
Advance to the State (Con- 
ventions, June 9, 1857, 
and March 29 , 1878) .. 
Government stock reserve 
Do dis 
Rentes Immobilisées (Law 
of June 9, 185 
Hotel and Med nals at the 
bank and landed pro- 
perty branches 
Expenses of management. . 
Employ of the special re- 


565,485,702 33 


646,701,455 0 


¥ 


180,000,000 0 .. 1 
-- 12,980,750 14 .. 
99,624,757 7 .. 99,626,722 35 .. 


100,000,000 0 .. 100,000,000 0 .. 


31,591,939 27 .. 


31,558,986 47 .. 
367,976 59 .. 346,077 19 


30,313,238 17° 
374,473 50 


6 .. 8,407,44416 .. 8,407,444 16 
- 121,692,059 73 .. 123,771,415 10 


5,986,928,293 95 . .6,034,436,039 90 . .5,958,073,656 6 ||’ 
The above return, compared with that for the pre- 
ceding week, exhibits the following changes :—- 
INCREASE. 


Treasury account 


24,907,973 
21,857,419 
BANK OF FRANCE. RATES. 


Advances on bullion ............sseeeeeee Bons oFoedededovee 
Advances on public. securities 








a 
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- The London exchange was firmer to-day at 25f 224c 
to 25f 23c. There is again no private discount under 
the Bank rate, but bills are taken at 34 per cent. The 
Bank has lost a little gold on the week, £506,498, which 
has gone into the circulation. The cash to-day and last 


‘week was made up as under :— 


-——January Mins ——January as” 


Francs. rancs. 
Gold .... 2,651,790,521 =106,071,621 .. 2,649,128,051 = 105,965,122 
Silver ..  987,747,449= 39,509,898 .. 990,842,593= 39,635,704 


3,639,537,970 =145,581,519 .. 3,639,970,644 = 145,598,826 


The following were to-day’s closing prices and the 
variations on the week :— 


Jan. . Jan. 17. 
Par. f c f c f oc 
| Three per Cents. ...... 100... 9475 .. 9 0 — 025 
Redeemable Threes.... 100... 9525 .. 9545 — 0 20 
UME, kocecencécdcce 100 .. 101 50 101: 20 + 030 
Austrian Gold 4% .... 100.. 9915 SIG 4s ve 
Spanish Exterior ...... 100 . 95 12 9470 + 0 423 
Russian Old Threes.... 100. 6365 .. 6420 — 055 
Russian Fives, 1906.... 100 .. 8820 .. 8840 — 0 20 
Turkish Fours ........ 100... 9675 .. 9625 + 0 50 
Egyptian Unified ...... 100 .. 10440 .. 10475 — 035 
Bank of France Shares. 1,000 .. 4,020 0 ..4020 0 .. .. 
Banque de Paris ...... 500 ..1,565 0 ..1565 0 .. .. 
Comptoir d’Escompte.. 500... 709 0 700 0 — 0 
Crédit Lyonnais ...... 500 .. 1,232 0 1,238 0 — 6 0 
Crédit Foncier ........ 500 . 0 690 0 — 10 0 
Suez Canal........cee. 500 .. 4,515 0 Opie @ cc. 0 
Northern Railway .... 500 ..1,752 0 1,751 0 + 1 0 
Western Railway...... 500 .. 847 0 840 0 + 7 0 
Orleans Railway ...... 500 ..1,351 0 1,370 0 —19 0 
Eastern Railway ...... 500 .. 874 0 870 0 + 40 
Lyons Railway ......+. 500 ..1,315 0 1,320 0 — 5 0 
Southern Railway .... 500..1,1. O ..109% 0 + 4 0 
Rio Tinto Ord. ........ 250 ..2,323 0 ..2,337 0 —14 0 


The following were to-day’s closing prices in stocks 
and shares not comprised in the table above :—Brazilian 
Fours, 87f 40c ; Portuguese Threes, 7of 75c; Chinese 
Fours, 96f 75c ; Ottoman Bank, 696f ; Meridional of Italy 


332f 50c; North of Spain Shares, 289f; Bonds, 391f; 
Saragossa Shares, 451f; Bonds, 40of; Tharsis Shares, 


‘Chartered Company, 49f 50c; Consolidated Goldfields, 
116f 50c; Ferreira, 526f ; Geldenhuis, 87f; Geldenhuis 
Deep, 137f; Transvaal Land, 78f 75c; Buffelsdoorn; 
6f 75c; Randfontein Estates, 49f ; Robinson Mines, 225f ; 
Oceana, 28f; Simmer and Jack, 36f; East Rand Pro- 


Mines, 183f; Lancaster, 14f 75c; Village Main Reef, 
rrof; May Consolidated, 7of 25c. 
The weakness of French Rentes was accentuated at 


interviews between the Minister of Finance and repre- 
sentatives of the great banks and of the syndicate of 
agents de change on the Paris bourse. Although con- 


are worth. The Minister is stated to have enjoined the 
banks to intervene on the market to rally the prices of 
Rentes or he would apply to Parliament for powers to 
compel the banks to employ a half of their deposits in 
Government stocks. As to the agents de change, he is 
said to have recommended them to influence their 
clients towards the purchase of Rentes. The cause 
that has produced the fall of 3 per Cents. below 95, or 
5 points under par, and of 4 on the year, is unquestion- 
ably the quasi certainty that the income-tax Bill, which 
will be laid before Parliament within the next fortnight, 
will comprise French Rentes among the State funds to be 
taxed. The Minister has not yet made any formal declara- 
tion to that effect, beyond a passage in a speech delivered 
by him on Sunday last at a banquet in the department 
of the Sarthe, which he represents in the Chamber. 
After referring to the defects of the present fiscal system, 
he said that the reform the Government had in view 
,was to add to the different existing taxes a supplemen- 
tary progressive one on the total income of the tax- 
payer, arranged in such a manner that the various 


Rails, 765f; South of Austria Shares, 183f; Old Bonds, ' 


223f 50c ; Cape Copper, 202f 50c; De Beers, 6g92f;; 


prietary, 121f 50c; Durban Roodepoort, 31f 25c ;. Rand. 


the commencement of the week by sensational reports of 


itradictions have been given to these reports, as they were’ 
published and commented on in the Press, there will’ 
be no indiscretion in reproducing them for what they’ 
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sources of income might be corrected one by the other, 
then ascending from the different categories to the total 
income on which the new tax would be levied, and 
descending from the income-tax to the other categories 
of income. At the same time existing unjustifiable 
privileges would be suppressed, and the charges on small 
fortunes would be relieved by a moderate increase in 
the taxes paid by the rich. Hitherto, since an income- 
tax has been a question of the day, its advocates had 
disarmed opposition by a promise that it would not be a 
tax of superposition, but would be accompanied by the 
abolition of at least two of the four direct taxes. That 
argument appears now to be abandoned. The Reporter 
on the Budget in the Senate went so far in a speech on 
January 12th as to declare that it would be a mistake to 
suppose that the income-tax would be a substitute for 
other taxes. The very essence of an income-tax was that 
it was a superposition. Otherwise there would be no 
vaison d’étve for it, if it could not be employed to meet 
new and urgent requirements of the State. 

Detailed returns of the revenue from indirect taxes in 
1906 compared with 1905 show that the surplus of 
51,968,000f (£2,078,720) was made up of an increase of 
13,422,500f (£536,900) in stamps, of which 10,540,500f 
(£421,620) was in public securities, due principally to the 
Russian loan ; 218,500f (£8,740) in the bourse tax ; 
5»554,500f (4 222,180) in the tax on interests and dividends ; 
33»871,000f (£1,354,840) in Customs duties; 2,267,000f 
(£90,680) in excise duties; 13,878,000f (£555,120) in 
sugar; and 1,489,300f (£59,572) in State monopolies. 
On the other hand, there was a decrease on balance of 
16,892,000f (£675,680) in registration dues, successions 


| having produced 23,845,000f (£953,800) less than in 


1905; the refining tax on mineral oils also left a deficit 
of 1,840,000f (£73,600). ' 

Notwithstanding the diminution of 5,500,000f 
(£220,000) in the receipts from shipping, and of 139 in 
the number of ships that passed through the Suez Canal 
in 1906 as compared with 1905, there was an appreciable 
increase in the tonnage, which rose from 18,310,441 
tons to 18,811,229. The deficit on the year was caused 
by the reduction of 75 centimes per ton in the dues from 
January 1, 1906. 

Provisional returns of the receipts on the six great 
railway systems and the State lines in 1906 give a total 
of 1,592,382,200f (£63,695,288), an imcrease of 
67,667,700f (£ 2,706,708) on 1905, shared in by all the net- 
works. The State lines gained 3°59 per cent., the Lyons 
Company 4°09 per cent., Northern 2°88 per cent., 
Western 4°59 per cent., Orleans 3°56 per cent., Eastern 
6°20 per cent., and the Southern 1°12 per cent. The 
Algerian lines worked by the Lyons Company had a 
surplus of 18°74 per cent. on the year, the East Algerian 
15°40 per cent., and the. Algerian Company 11°66 per 
cent. Among the Continental lines, shares of which 
have a large market in France, the Austrian State lines 
exhibit an increase of 4°07 per cent., the receipts of the 
South of Austria, or Lombard Company, gained 
4,860,324f (£194,413), with a total of 126,286,317f 
(£5,051,453, the Madrid Sarogossa 4°54 per cent., North 
of Spain 3°31 per cent., and Portuguese lines about 4 per 
cent. 

The interest on French Treasury Bills has been raised 
since the 21st from a uniform rate of 14 per cent. for all 
dates from one to twelve months, to 22 per cent. for 
from three months to less than six months, and to. 2 ‘per 
cent, for six months to twelve. That for less than three 
months remains unchanged at 14 per cent. 

The Budget of the City of Paris for 1907 amounts to 
354:019,970f (£14,160,799) of ordinary receipts, and. 
350,415,7936 (£ 14,016,632) of expenses. 

Belgian trade returns for 1906 show imports amount- 
ing to 2,909,939,000f (£116,397,560), and exports to 
2,192,657,000f (£87,706,280). The Customs duties re- 
ceived amounted to 56,286,275f (£2,251,451). 

An abstract of the returns of French foreign trade, 
published in advance of the statistics for the year 1906, 
gives the values of the imports and exports as follows, 
the initial prices of the merchandise for the last two years 
being the same :— 
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Imports. money for the monthly carry-over, but yesterday and 

a Grane, 8g | to-day they have been making engagements at from 

822,915,00 32,916,600 | 5% to 6 per cent. The open market discount rate has 
32 


— . eon receded pretty rapidly since it became certain that the 


Food. , . 954,092,000 38,163,680 .. 
Raw materials .... 3,336,334,0C0 = 133,453,360 .. 
Manufactures .... 938,999,000 = 37,559,960 .. 


. 5,229,425,000 = 209,177,000 .. 4,778.908,000 = 
Increase in 1906, 450,517,009 = £18,020,620. 


191,166,300 | Reichsbank would reduce its rate, the total drop for 
i 


three days having bren } per cent. 


Exports, 
—— 1905. 

31,221,680 
53,518,880 
96,429,720 
12,504,400 

5,043,665,000 46,600 .. 4,866,867 000 = 194,674,680 
Increase in 1906, 176,798,000f = £7,071,920. 

The returns of post parcels comprise a sum of 
33,810,000f (£1,352,400) of silk goods, against 32,484,000f 
(£ 1,299,360) in 1905. 


Raw materials .... 1,370,854,000 60 .. 1, 000 = 
Manufactures .... 2,560,626,000 * 2'410,743,000 = 
Post parcels 381,174,000 15,246,960 .. 337,€10,000 = 


Totals.... 


GERMANY. 
(FROM OUR OWN CORRESPONDENT.) 
BERLIN, January 23. 

After the Bank of England reduced its rate to 5 per 
cent. last week it was certain that the Reichsbank 
could not long delay a reduction to 6 per cent. The 
situation, indeed, was talked over at once by the 
‘managers, but they decided to wait a few days to see 
whether developments in the market would be such 
as to warrant a reduction. Then on Friday about 
1,000,000 in Treasury bills were rediscounted in the 
open market without causing an advance of the private 
rate ; and this apparently convinced the managers that 
the time had come to make the reduction. The Central 
Committee, however, was not called together until 
Tuesday morning. 

At this meeting yesterday President Koch gave the 
reasons of the directors for recommending the reduc- 
tion, but he dwelt rather upon features of the situa- 
tion, which seem to favour a cautious policy. Thus 
‘he pointed out that the gold stock, at the middle of 
the month, was still £/5,000,000 less than last year at 
that date ; and that the outlay in discounts, Treasury 
‘Bills and advances was £.8,800,000 higher. The un- 
covered notes exceeded the level of last year by 
48,500,000, and the notes were covered only up to 
55-2 per cent., which is 12.3 per cent. less than last 
year. In the past few days, however, the Bank had 
got out of the note-tax, and now had a note reserve 
of about 41,250,000 ; and the volume of discounts and 
advances jhad been further reduced, said President 
Koch, so that the difference between 1907 and ,1906 
had been considerably reduced. As he regarded a con- 
tinuance of this easing tendency as probable, as the 
private discount rate had dropped to 43 per cent., as 
no exportation of gold was¢to be feared, and as the 
‘Bank of England had reduced its rate, the President 
saw no sufficient reason for longer maintaining a 7 
per cent. rate here. 

This is the first time in the history of the Reichsbank 
that it has had a 7 per cent. discount rate after the 
middle of January. Seven years ago, the only 
previous occasion when such a high rate prevailed, 
it was reduced to 6 per cent. on January 12th. The 
‘continuance of that rate ten days longer at this time 
Strikingly shows the exceptional conditions now ruling 
in Germany. Furthermore, a second reduction to 54 
per cent. was made on January 27, 1900; but it is now 
very questionable whether another reduction will occur 
here even in February. According to some reports the 
managérs of the Reichsbank are very sceptical on that 
point. | 

The demand for advances at call has continued quite 
large. Wherever it was known that money was to be 
had there was a swarm of applicants. Last week it 
was noted’ that the Sechandlung, or Prussian State 
Bank, which is the largest lender of money at call on 
the Berlin bourse, had placed all of its disposable cash 
before each day’s official session opened. The lending 
rate for such advances kept up to 6 per cent. until 
Monday ; but it is now 54 per cent., and in some cases 
less. Bankers have been rather backward in placing 
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The demand for English exchange continues very 
active, and the rate for London cheques has stiffened 
somewhat. It appears that a large volume of American 
bills, drawn against shipments of cotton and grain, are 
coming upon the German market, and English cheques 
are being demanded for their equivalent. London long 
bills dropped slightly yesterday as the result of the 
Bank rate reduction, and the same occurred with 
American bills.. Paris and Amsterdam, however, com- 
manded higher prices. 

The security market has not taken much comfort 
from the reduction of the Bank rate here. and at 
London ; at least, it does not find expression in 
stronger prices. The general prices for money here 
are still too high to encourage active speculation. The 
heaviest weight upon the spirits of operators just now, 
however, is not the dearness of money here, but the un- 
certainty of the situation in Wall Street. This market 
began the year with a pronounced spurt in home in- 
dustrials, but that soon came to an end owing to the 
growing concern about New York. The heavy decline 
of quotations on the New York Stock Exchange on 
last Friday reacted in a most depressing manner upon 
the German market, and Saturday’s trading was 
marked by unusual pressure to sell, particularly in the |; 
American department. Friday’s news from New York 
dealt this market such a staggering blow that it has 
not yet recovered its normal attitude, trading remain- 
ing of an uncertain and rather listless character. The 
market remains to a marked degree under the 
influence of New York, and, as nobody can ‘tell what 
a day will bring forth there, German traders are faced |! 
with a situation where they seem to think it wiser to |! 
do nothing. The heavy demands of American rail- |, 
ways for new capital, as recently announced, are a 
large element in the feeling of anxiety regarding the |; 
American situation that now rules here. 

Germany’s production of pig-iron in 1906 reached 
12,478,067 tons. This denotes a gain of 1,490,444 
tons, or 13.5 per cent. over 1905. Of this increase 
973,000 tons was in Thomas iron, 227,000 tons in steel- 
making and spiegeleisen, 203,000 tons in foundry iron, 
57,000 in Bessemer, and 27,000 in puddled iron. The 
production for December was 1,069,638 tons, or a gain | 
of 40,554 tons over December, 1905. 

The situation in the iron trade remains eminently 
satisfactory. Production and distribution continue at 
the full capacity of the works, and in many lines of 
goods demand outruns the supply. The upward move- 
ment of prices has not been interrupted. Last week 
the Disseldorf Syndicate advanced the price of foundry 
iron for North Germany 3s the ton, and the Luxem- 
burg Syndicate voted another advance of 2s for foundry 
iron in the Rhenish-Westphalian district. In both 
cased the advance was to 74s. On the other hand, it 
is reported that the price of English foundry iron at 
Ruhrort has again been reduced 2s, which makes the 
present price 79s. Last week the cutlery manufacturers 
of Solingen ordered an advance of 12} per cent. on 
pocket cutlery and 10 per cent. on other goods. 

At a conference of the Coal Syndicate at Diisseldorf 
several days ago it was stated that the demand for || 
coal and coke remains extraordinarily heavy. During || 
the first half of January, however, a shortage of rail | 
way wagons prevented the moving of nearly 60,000 | 
tons of coal in the Ruhr district. The production of 
the collieries in the Coal Syndicate last year amounted | 
to 76,631,000 tons, which is nearly 14.5 per cent. 
greater than two years ago. 

The Rhenish-Westphalian Cement Syndicate has | 
advanced the price of cement by 5s per ton in Car- 
loads of 10 tons, which makes the new price 40s. Last 
year brought a marked improvement in. this trade, the 
active demand for home consumption having been re- 
inforced by large requirements for rebuilding San 
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Francisco and Valparaiso. The profits of cement com- 


| does not fairly represent the’ views expressed by Mr 


panies have undergone a marked improvement within; Holden as I understood them. His contention ap- 


a few years. It is estimated that 30 of the largest 
works, with an aggregate capital of 44,600,000, will 
distribute, dividends averaging about 11 per cent. for 
the past year, as compared with 8.5 per cent. for 1905, 
6.58 per cent. for 1904, and 5.14 per cent. for 1903. 
Notwithstanding the fact that some new companies 
came into operation last year, the demands for cement 
were so great that imports also underwent a large in- 
crease, having been about 50 per cent. greater than in 
1905, and nearly fourfold greater than in 1904. More 
than half of the imports came from Belgium. 
Application has been made to the Berlin bourse for 
the admission of zinc to dealings in the produce section. 
The matter came up before the appropriate committee 
several days ago, and was referred to a committee 
for further inquiry. It was shown before the com- 
mittee that Germany is the largest producer of zinc in 
the world, and consumes fully four-fifths of its pro- 
duction, whereas the movement of prices on the 
London market is far more actively influenced by the 
American market than by the German. The German 
production for last year was estimated at nearly 
200,000 tons, and a steady increase is expected. 





Correspondence. 





OUR GOLD RESERVES. 
TO THE EDITOR OF THE ECONOMIST. 

S1r,—The article on this subject in your issue of the 
19th inst. appears to me to give an altogether 
erroneous view of the attitude adopted by the bankers 
with regard to the question. You conclude your re- 
marks by stating that the bankers will not consent to 
any proposal that will touch their pockets if they can 
help it. Surely this statement is totally at variance 
with the proposals put forward by Sir Felix Schuster, 
as well as those advocated by Mr Holden. Both these 
gentlemen were in favour of bankers increasing their 
gold reserves—the principal point of difference between 
them appeared to be by whom the reserves should be 
held. Again, so far as I understood the proposals 
made by the various speakers, there seemed to be no 
indication of any desire on the part of bankers to 
‘* fleece for their benefit ’’ either the Bank of England 
or the public. It was contended that the question of 
increased gold reserves is not solely a bankers’ ques- 
tion, and I do not imagine that this contention would 
be seriously contested. 

It has been frequently pointed out that, under any 
circumstances, the Government cannot escape their 
responsibility, inasmuch as they themselves are the 
largest deposit bankers in the country. 

Another point in your article which appears to me to 
be open to question is the extent to which the recent 
gold exports were the result of the action of the banks 
in. granting credits on a lavish scale to 
financiers. Sir Felix Schuster, in his paper on Decem- 
ber 18th, quoted figures which entirely disproved the 
accusation which has been frequently levelled against 
bankers by the Press with regard to finance bills. He 
showed that, at all events, in the case of the 12 banks 
who publish monthly accounts, there was not during 
the first 11 months of last year any undue increase 
in the amount of their acceptance accounts, which 
must have taken place had the banks been large ac- 
ceptors of American finance bills. 

Would it not be more correct to attribute the large 
withdrawals of gold to the fact of this being the only 
market from which the gold could be freely withdrawn, 
and that other countries, particularly France, who had 
large sums employed here were willing to lend them 
to America ? 

, your statement that Mr Holden suggested ete 

‘as soon as the Bank of England succeeds 3 in getting 
a the additional sence. of gold, that it is to be 
drawn away from it again by the joint-stock banks ’’— 
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peared to be that whatever means were adopted by the 
joint-stock banks for increasing their own holding of 
gold, the effect would be to take the gold from the 
Bank of England, and that in consequence great care 
would have to be observed to avoid any undue dis- 
turbance in carrying out the proposal. The alterna- 
tive suggested by you, that banks should get gold for 
themselves by the sale of their securities, would not 
have the desired effect. As pointed out by Mr Holden, 
this would probably only result in a decrease in the 
deposits of the banks, and a corresponding decrease 
in the securities. 


With regard to the proposal that the Goverment 
should repay the loan of 411,000,000 to the issue de- 
partment of the Bank, Mr Holden, did not suggest that 
the loss of interest should fall upon the Bank of 
England, but upon the Government, as their share of 
the contribution to a national reserve. He based this 
proposal on the fact that the gold in the issue depart- 
ment in reality constituted the national reserve, and 
the amount of this reserve has been reduced in con- 
sequence of the authority given to the Bank of England |. 
to issue notes against the debt. 

Admitting this proposition, the question of the cur- 
rency is therefore so intimately associated with that of 
the national gold reserve, that the reason for introduc- 
ing the subject would appear to be obvious.—Yours 
faithfully, 

A BELIEVER IN SouND CuRRENCY. 

January 23rd, 1907. 

[Our correspondent’s letter seems to call for some 
comment, which, however, owing to pressure upon our | 
space we are compelled to make very brief.. We should 
be glad to believe with our correspondent that the 
banks are now prepared to take action on their own 
account ta provide themselves with adequate gold re- 
serves. But what general disposition of this kind has 
been shown? We have heard an enormous deal about 
the building up of a national reserve which is to fortify 
the banks in their international transactions, but as to 
the inadequacy of their own cash reserves, although 
that has been admitted, what remedial measures have 
been proposed? With regard to the extent to which the 
recent exports of gold from this country were facili- 
tated by the action of the banks in granting credits on 
a lavish scale to American financiers opinions must 
differ, because no exact information is available. No 
one, however, will, we think, be prepared to deny that 
London has been drawn upon heavily to support 
American speculation. The American Press put the 
borrowings on this side at am enormcus figure, and 
the figures quoted by Sir Felix Schuster to prove the 
contrary were, as we pointed out at the time, quite in- 
conclusive. Since, however, the action of the banks in 
this matter has such an important bearing upon the 
question of our gold reserves, which the banks main- 
tain is a great national question, would there be any 
impropriety in the Government appointing a Commis- 
sion to inquire into it and ascertain what are the real 
facts? Our correspondent suggests that in dealing 
with Mr Holden’s suggestions in regard to the sub- 
stitution of gold for the 411,000,000 of Government 
debt against which the Bank of England is now 
authorised to issue notes, we somewhat misrepresented 
his views. In dealing with this we expressly stated 
that we had only meagre reports of Mr Holden’s 
speech before us, and that.there was a possibility of 
these being in some way misleading. Now, however, 
we have received a full report of the speech, and in 
view of it we see no reason whatever to alter our 
criticism. After referring to the increase in the Bank’s 
stock of the metal that would result from the sub- 
stitution of gold for Government debt in the Issue 
Department of the Bank, Mr Holden proceeded to refer 
to the alteration which that would make in the position 
of the joint-stock banks, and this is what he said: 
‘‘ The chief way, if not the only way, to increase the 
reserves of the joint-stock banks with gold would be 
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to draw notes out of the Banking Department of the 
Bank of England, and with them take gold from the 
national reserve in the Issue Department. This, of 
course, would lead to a contraction of the note issue, 
a contraction of the gold reserve, and a _ contrac- 
tion of the reserve at the Bank of England. Up 
to this point the gold in the country would not 
be increased, but a vacuum being created in the 
reserve of the Bank of England, it would be necessary 
to put up, and keep up, the Bank of England rate 
until the vacuum in the reserve had been filled up by 
notes issuing from the Issue Department in exchange 
for gold imported.’’ The complete statement now 
available thus appears to us to fully bear out the con- 
struction we put upon the published reports of it, and 
our readers, with the actual text before them, will be 
able to judge for themselves as to whether or not that 
is so.—Ep. Econ. | 


LONDON COUNTY COUNCIL ELECTRICITY. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Apart altogether from the numerous other 
questions involved in the forthcoming municipal elec- 
tions in London, certain of the proposals of the London 
County Council will, obviously, have an important 
bearing upon the issue of further L.C.C. stock, any 
addition to which must, necessarily, affect other ‘‘ gilt- 
edged ’’ securities. There are three special points to 
be considered, one is the amount and rate of the issue 
of capital expenditure if this Bill goes through Parlia- 
ment, the second is the financial results which may be 
expected from the undertaking, and the third is the 
effect this Bill may be expected to have upon existing 
electrical undertakings. 

The exact capital outlay it is not very easy to esti- 
mate, as the Bill includes certain powers to purchase 
by agreement, and the extent to which these are exer- 
cised must be influenced by a variety of causes. Lord 
Welby, in the report of the Finance Committee dated 
December 6th, stated in fact, ‘* We do not think it 
necessary, or indeed possible, to attempt to estimate 
the extent of the liability which may be incurred by the 
Council in the future in connection with the purchase 
of these undertakings, but it is obvious that the de- 
velopment of the Council’s scheme in this direction, 
when it takes place, must involve the raising of large 
additional capital.’’ And even as_ regards the 
initial expenditure made by the Council upon 
machinery and mains, apart from all questions of pur- 
chase, he says, ‘‘ So far as the outlay upon the new 
system of generation of supply is concerned, the 
amount and rate of progress of expenditure may be, to 
some extent, beyond the Council’s control.’’ 

Nevertheless, it may be of interest to consider what 
will be the requirements of the Council in this con- 
nection. The first item is one of 44,500,000 for new 
machinery and mains for the purpose of supplying 
electric power in competition with all the existing 
undertakings, whether company or municipal, through- 
out an area of 450 square miles, extending from 
Gravesend on the east to Ealing on the west, and from 


Throughout this area (under Clause 10) the Council 
has power, subject to the consent of the Board of 
Trade, to supply ‘‘ authorised undertakers ’’ and also 
individual power users, and the latter, it may be noted, 
are allowed to use 20 per cent. of such supply for 
lighting purposes. Whereas last year the scheme was 
‘* permissive ’’ only, this year the Council (Clauses 11 
and 12) includes compulsory powers, which make it 
obligatory to supply all consumers requiring a supply 
within this area; and that being so, it is clear that 
the item of 44,500,000 will—if the business expands 
at the rate anticipated—hbe very soon excceded. 

The second important item of capital expenditure is 
that of the purchase of the borough council under- 
takings. These are to be taken over on the basis of 
their existing debts, it having beeh found—the High- 
ways Committee tell: us—impossible to differentiate 
between the various undertakings. The amount out- 
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standing at March 31st last,‘ according to the High: 
ways Committee, was 45,450,000 for all the borough 
councils, and, although at the present time Marylebone 
and Woolwich are not included in the Bill, it is not 
improbable that Parliament ‘will include them, and the 
former at least is taking steps. to be’so included. The 
greater part of this 45,450,000, however, has already 
been advanced by the Council to the boroughs, and 
therefore will only be a transfer from the borough 
ratepayer to the county ratepayer. In short, the actual 
new money required by the Council for taking over 
the borough council’s undertakings, even at the end of 
the five years (the period fixed by the Bill), will pro- 
bably not exceed a couple of millions. 

As regards the companies, however, the matter is 
more complicated. The Council (under Clause 48) 
takes over the powers of purchase now possessed by 
the boroughs, and exerciseable, for the, most ‘part, in 
1931. But (under Clause 49), it takes power to‘acquire 
these undertakings at any time, and as it is essential 
that it should have them if it is to secure a monopoly, 
these powers will probably be put into force as soon 
as the Council obtains them. Until the companies 
are taken over by the Council, it has the right, as 
already pointed out, of competing with them for 
power supply, and lighting as regards 20 per cent. 
This power is, of course, included for the purpose of 
forwarding the negotiations. © Whether Parliament 
will allow the Bill in this form to pass or not, it is 
not yet possible to say. 

As regards the amount of money this purchase will 
require, the companies (according to Lord Welby’s 
report) have expended at the present time some 
£12,718,534, that is up to December 31, 1905, of 
which about £700,000 has already been written off. 
The expenditure by the companies is increasing— 
judging from the last five years—at the rate of about 
41,000,000 per annum, and that of the borough 
councils at about £600,000 per annum. If, therefore, 
the Council waits until 1931, and the present rate of 
expenditure continues, the sum expended by the com- 
panies will have increased to 4% 36,000,000, and if the 
Council obtains them at cost price this represents the 
sum it will have to pay. On the other hand, as we have 
pointed out, the Council will, more probably, take 
steps to acquire them at an earlier date, but, in this 
case, it will, of course, be obliged (judging from the 
cases of Marylebone and Woolwich, where the powers 
of purchase have already been exercised) to pay con- 
siderably more than the actual cost price. In any 
event, it seems unlikely that the Council will be able 
to acquire the companies’ undertakings for a smaller 
sum than £21,000,000 or £/22,000,000. 

Coming now to the undertakings outside the county, 
the Council has the right to acquire the municipal and 
company undertakings by agreement, and has _ the 
same right of potential competition with them (subject 
to the consent of the Board of Trade) as it has with 
the undertakings inside the county. Their expendi- 
ture, however, is a smaller affair, although rapidly in- 
creasing, and amounts at the present time to about 
£4,250,000. 

To these sums must be added various other expen- 
ditures which the Council will incur in connection with 
the establishment of an electrical contracting business, 
which it takes power to do under Clause 64, and, alto- 
gether, the total expenditure will not apparently fall far 
short of £:32,000,000 or £.33,000,000, which will, how- 
ever, probably be spread over a period of six or seven 
years. 

It will be noted that in this Bill the Council takes 
power to pay interest out of capital for five years, and 
to pay no sinking fund in its early steges. It also 
takes power to borrow money for periods of 60 years, 
subject to the Treasury consent. 

As regards the prospects of financial success, the |} 
Council’s Finance Committee are not very sanguine. 
They tell us that, even if the estimates of the engineers 
are correct, and all the energy produced is sold, the 
undertaking will have to be supported out of the rates 
until i915 or thereabouts. ‘‘ The estimates do not, 
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however, contemplate any relief to the rates,’’ and, 
“‘ having regard to the contingencies to which we have 
alluded, the necessity of a large reserve fund, and the 
desirability of applying any surplus realised for re- 
duction in price, the prospect of any relief to the rates 
appears to us uncertain and, in any case, remote.’’ 
While it is undoubtedly true that production on a large 
scale will probably reduce the cost, Lord Welby says: 
‘“We do not think that it follows that the financial 
results of these undertakings (borough council), which 
do not, as a whole, at the present time, show any more 
than a small margin on the right side, will be the same 
as under the borough councils. For example, we (the 
Council) would take over im each case the existing 
powers of charge, but are of opinion that, before long, 
a scheme of uniform charges will be demanded. This 
would probably result in an all-round average reduc- 
tion, and consequent loss of revenue,’’ and, ‘‘ having 
regard to the high charges now being made in the 
electric lighting accounts for current supplied to public 
lamps, we are of opinion that, as the Council would, 
doubtless, reduce these charges, there would probably 
be a very considerable loss of revenue to the Council’s 
undertaking under this head.’’ Owing to the high 
charges for street lighting here referred to som2 of the 
East-Enj boroughs at the present time supply current 
to private consumers at an average price of 40 per cent. 
below that which the companies, with practically no 
street lighting, are obliged to charge, and, that being 
so, under this heading alone the Council will ap- 
parently—if it reduce all its charges to the lowest 
obtainable as Lord Welby suggests—lose some 4o per 
cent. of revenue. On the other hand, the Council not 
unreasonably looks to a large increase of sales and a 
reduction in the cost of production. Whether this will 
be sufficient to meet the capital charges upon this very 
heavy capital outlay above outlined, it is not yet pos- 
sible to say, but it is at least problematical, as the 
Finance Committee points out. 

Finally, as regards the existing undertakings them- 
selves, if the companies could be sure of being pur- 
chased of satisfactory terms, investors would have no 
cause of complaint, but if the Council put in force— 
as it doubtless would do—its powers of competition in- 
cluded in Clause 10, in the meantime the companies are 
bound ‘to somewhat suffer in their receipts. And as 
regards the effect of this scheme upon other gilt-edged 
securities, it is, of course, obvious that the transfer 
of the investments from the present shareholders to the 
Council would be a more difficult matter than was the 
case of the Water Board, for the L.C.C. 3 per cent. 
stock, as a rule, appeals to a different class of investor 
from the one who has invested in electriclighting shares 





yielding 5 per cent. to 6 per cent., and a very con- 


siderable interference with the market would appear 
inevitable. In this connection it should be pointed out 
that, although for political purposes a good deal has 
been said about the existing companies being purchase- 
able on water company terms, this is, of course, not 
the case. The water companies were bought out on 
compulsory purchase terms, pure and simple, whereas 
the London companies are ali of them purchaseable 
under Electric Lighting Act terms, which, although 
never clearly defined by an actual case in practice, will 
probably be found to more nearly resemble the terms 
of the Tramways Act—which turned out to be scrap- 
iron value—than those of the water companies.— 
Yours, &c., M. T. H. 





Wotices of Books. 


Mathieson’s Publications. 

WE have received from Messrs Fredk. C. Mathieson’s 
copies of their annual Stock Exchange publications, com- 
prising the Record of Highest and Lowest Prices, with 
the supplement covering provincial securities ; Tables of 
British and American Railway Traffics, and the Hand- 
book for Investors. The utility of these works for refer- 
ence purposes is well known, and the current issues bear 
witness to the same painstaking care which has always 
been a feature in their compilation. 
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BOOKS RECEIVED. 


The Sanitary Evolution of London. By Henry Jephson, 
L.C.C. (London) T. Fisher Unwin, Adelphi ter- 
race. 

“*The Ivonmonger” Metal Market Handbook. for 1907. 
— by “‘ The Ironmonger,” 42 Cannon strest, 

Horncastle’s Manual for 1907. Edited and compiled by 
Walter R. Horncastle. Published by Horncastle’s, 
Limited, 61 Cheapside, E.C. 

The Stock Exchange Handbook for 1907. Containing in a 
useful and compact form a record of highest and 
lowest prices, and dividends declared for several 
years past on the leading British and Foreign 
securities. Spottiswoode and Co., Limited. 1s. 





NEW LOANS AND NEW COMPANIES. 


The new issues of the current year, exclusive of 
vendors’ shares, &c., have been as follows :— 
Capital Applications. 
Amount First Further 
Nominal Offeredto Payment  Lia- 
Capital. the Public. —— ~~ 


& 
Amount previously recorded... - 6,023,736 .. ae ee 
Issues of the week— 

Chillagoe Co. 10s, at lls ........ 1 165,000 .. 15,000 .. 150,000 
Copper Fields of Namaqualand 

6% 1st Mort. Debs. £10 .... 10,000 .. 10,000 .. 2,500 .. 7,500 
Cowie Harbour Coal............ 25,000 .. 25,000 .. 3,125 .. 21,875 
London avd River Plate Bank 

£25 with £15 called up...... 500,000 .. 300,000 .. 100,000 .. 200,000 
Rudge-Whitworth £1,at £110s 7,500 .. * 17,500 .. 7,500 .. .. 

Do 6% Pref. £5 ............-- 17,000 .. 17,000 .. 17,000 .. 


Ymir Gold Mines 10% Debs. £1 50,000 .. 50,000 .. 5,000 .. 45,000 
Hertfordshire County 34% Red. 





Stock, at £984 ...........006 14,917 .. 132,895 .. 6,746 .. 126,147 
Manios Improvements 7% Cum. 
pM ve cceacscccssdcces 188,000 .. 188,000 .. 9,400 .. 178,600 
New Einas Leigh Copper Mines 76,000 .. 76,000 7,600 .. 68,400 
* Royal Siamese Govt. 
Sterling Loan of 1907, at 
BOG cicccccccccccoccessces 3,000,000 .. 2,940,000 .. 150,000 ..2,790,000 














eo ee _ 3,911,393 .. 323,871 ..3,587,522 
* Partly subscribed abroad. 
Total offered for subscription to date |Total offered for subscription for the 


in— whole year— 
TOD cccccccccccecscsecse £9,935,129 EEE Nesccscecsccccaces £120,173,780° 
WSOB evcccccccccccscecess 5,046,595 | 1905 ......ccccccccccce 167,188,408 
TEU we doccossesencesessce 17,217,132 | 1304 ....cccccccccccece 123,0: 
TEE Lndoccdsccesecesass ee p852,598 | 90S ..ccccccccccccccce 108,426,680 
Fe dé vccccseceocscccses 6,613,916 | 1902 ...........ceeeeee 153,811,987, 
TOD ccccccoscosacdssesss 24,032,620 © 190] ..........-eeeeeee 159,358,498 





NEW CAPITAL ISSUES. 


Manaos Improvements, Limited.—This company was 
formed in February last, to take over a concession granted 
by the Government of the State of Amazonas, Brazil, for the 
service of drainage and water supply to the city of Mandos. 
The capital is £400,000, divided into 20,000 7 per cent. 
cumulative preference and 20,000 ordinary shares of £1 each, 
and 18,800 preference shares are now offered for subscription. 
The existing water supply has been handed over to the 
concessionnaires by the Government, which also guarantees 
8 per cent. on the capital expended during the construction 
of the works, which have been contracted for at a cost of 
£595,000. The prospectus is full and clear, and the prefer- 
ence shares seem to be a fair speculative investment. 

California Oilfields, Limited.—Subscriptions are 
invited for an issue by this company of £300,000 5 per cent. 
first mortgage debentures at 97}, redeemable by annual 
drawings at 102}. The share capital is £500,000, and the 
profits for the year ended June, 1905, are given at £71,000, 
thus showing an ample margin for the service of the present 
issue. The new capital is to be devoted to acquiring 1,680 
acres of land in the Coalinga Oil Fields adjoining the existing 
properties. 

Hertfordshire County Council Stock.— Messrs Barclay 
and Co., Limited, invite subscriptions for an issue of 
£134,917 in Hertfordshire County 3} per cent. stock, at the 
price of 98$ per cent., redeemable at parin January, 1947, or 
at the option of the Council on six months’ notice after 1927. 
The stock will be secured on the County fund, and rank 
pari passw with the existing 23 and 3 per cent. issues, the 
proceeds being applied in conversion of existing temporary 
mortgages. 7 ; 

London County Bilis.—Tenders will be received at the 
Chief Cashier’s office, at the Bank of England, on the 29th 
inst., for London County bills to the amount of £923,000, to 
replace bills for that amount falling due on the 3rd _ prox. 
The bills will be payable at six months after date—viz., on 
August 2, 1907. Sr 

New Einasleigh Copper Mines, Limited.—The com- 
pany has a share capital of £200,000 in £1 shares, of which 
76,000 are offered for subscription at par, and has been 
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formed to acquire the copper property of the Einasleigh Free- 
hold Copper Mines, Limited, in North Queensland. The 
Chillagoe Company proposes to construct a railway from 
their existing line to the Etheridge Goldfields, which, accord- 
ing to the surveyed route, will pass within 12 miles of the 
mine, thus providing means of transport, the lack of which 
has hitherto prevented economical working. The price to be 
paid for the property is £126,000, of which £32,000 is to be 
satisfied by an issue of debentures, £72,000 in shares, £2,000 
in cash, and {£20,000 in cash or shares. It is stated that 
upwards of £45,000 has been spent on development work, and 
under the new conditions created by the building of the 
Etheridge railway the venture may prove profitable. But 
the opening up of fresh copper mines now going on must 
eventually result in a drop in the price of the metal. 
Siamese Government 4} per Cent. Sterling Loan.— 
The Siamese Government is offering a new 4} per cent. loan 
of £3,000,000 for subscription at 98 per cent.. Of the total, 
£ 1,125,000 is being issued in London by the Hong-Kong and 
Shanghai _Banking Corporation, £1,125,000 in Paris, and 
£750,000 in Berlin. The proceeds are to be applied to 
railway extensions and other purposes, and the bonds are 
repayable within 40 years at par, by drawings beginning in 
1913, the Siamese Government having the option of redeeming 
them at par at any time after March 1, 1917, on giving three 
months’ notice. 








MEETINGS, &c. 





LONDON AND WESTMINSTER BANK, LIMITED. 


The half-yearly general meeting of the shareholders in the 
London and Westminster Bank, Limited, was held on the 23rd 
inst. at the head office, Lothbury, London, Mr Edwin Clifton 
— presi . 

_ the secretary (Mr A. E. Mann) having read the notice conven- 
“—S meeting and the report of the audneee, - 

_ The Chairman said: Gentlemen,—My duty in the chair to-day 
is a ae and also an easy one, as our figures are all very 
satisfactory. The past half-year has undoubtedly been a good 
half-year for banks. Rates for money have been high, and all 
the London banks have been able to show more than usually 
large profits. Your bank, gentlemen, is no exception, and has 
been able to show that it can take full advantage of satisfactory 
banking conditions, and our report is, I think, a very encourag- 
ing one, and as satisfactory as most of our competitors. You 
will see from the report that the new branch at Shoreditch, which 
I mentioned as about to be opened at our last meeting in July, 
has now actually started doing business, and I hope that it will 
shortly show that a new branch of this bank was wanted in that 
district. One other matter I have to mention before referring to 
the figures for the past half-year, and that is, to read you a 
letter from Mr Alexander Young, which we have received since 


our report was printed. It is di 
says :— P irected to the secretary, and 


DEar S1r,—The examination of the securities and the accounts of 
the bank 
the a year having been completed, and our report on the eee 
en I now find it is better that I should not continue to occupy the position 
of one of the auditors any longer, although that position has been rendered a 
very agreeable one by the action of all with whom I have been brought into 
oan . + pagent ny my _~ of ane. Accordingly I must ask you to be 
our director: - i 
sevours farchfally, signedA — s that I do not now seek for re-election. 


Mr Young has always done his work so ably and so pleasantl 
during the ‘many years that he and Mr Gelshanes ove wed 
associated in the audit of our accounts, that all who have come 
in contact with him will regret his decision, but we sincerely 
hope that with less work his health will be completely restored. 
It is for you, gentlemen, to appoint someone to fill his place 
and I shall ask you to do so presently. 

And now, gentlemen, if you will refer to the puniished 
figures in our report and compare them with past figures, you 
will see that while almost all the figures show increases, the 
largest increases come in our current accounts and deposits, 
which now stand at practically 28% millions sterling, as against 
25% millions a year ago; and on the other side of the account 
in the bills discounted, loans, and other accounts, which now 
amount to 17% millions as against 14 millions nine hundred 
thousand a year ago. The first of these is very satisfactory, but 
it 1s not quite so satisfactory as it would have been some years 
ago—and for this reason, that a few years ago this sum would 
have been much more profitable money for the bank, consisting 
of increased balances of current accounts. on which the bank 
would have had to pay little or no interest, but nowadays (and 
in the present condition of the money market and with joint- 
stock bank deposit rates at 4 per cent., now 3% per cent.) it is 
apt to be composed much more of deposits on which the bank 
has to pay a fair rate of interest. As I told you in July, the 
individual of to-day has too good a use for his money to leave a 
large surplus balance with his banker, unless the banker will 
pay for it. And you must be prepared, I think, to see con- 
siderably more fluctuations in the figures under this heading in 
the future than in the past. The other increase on the other side 
is a natural corollary of dear money, since individuals and 
Corporations, when they cannot bring out loans on satisfactory 
terms, borrow—as long as they can give good security—{from 
their bankers. I do not think that the other figures call for any 
special remark, but I shall be glad to reply presently to any 
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question from a shareholder regarding any of them, to the best 
of my ability, should he wish me to do so. 

And now as regards our profits. They amount, as you will 
see, to the very satisfactory figure of £215,550 15s 2d, and this 
added to the £41,152 15s 6d brought forward gives us the sum 
of £256,703 108 8d to deal with. We have thought it wise and 
in your interests, gentlemen, not to increase our dividend, but 
to try to replace some of the £200,000 which we took from rest 
and surplus fund (on December 31, 1903, or in January, 1904), 
when we wrote our Consols down to 85, and we have, therefore, 
transferred £50,000 to this fund, and so raised it to £1,450,000. 
We are of opinion that a million and a-half is not too large a 
reserve for us to have even with our Consols at 85, and our other 
investments at a conservative valuation. Thus, after paying the 
usual dividend at the rate of 13 per cent. per annum, we shall 
be able to carry forward £24,703 10s 8d. It is true that this is 
slightly less than we carried forward a year ago (when the carry 
forward was £29,600), but we have never lately been in the habit 
of carrying forward large sums, and this appears to us ainple. 
I trust that you will approve our action, and I am confident that 
it is in the irue interests of our shareholders to have a soundly 
managed, steady-paying bank share, rather than a share which 
fluctuates with the various conditions of the money market, and 
the prospects of whether the bank will declare a large or a 
smaller dividend. The past half-year, gentlemen, has been an 
anxious one, in spite of its having been such a satisfactory one 
to bankers, and, as I warned you in July, America has pressed 
London hard for money, and the Bank of England have had to 
keep their official rate very high in order to keep their gold. 
The only big disaster affecting the City in the six months under 
review has been the very disastrous earthquake in Chili in 
August last, which, while a terrible disaster, has only been felt 
in certain quarters, and has not had the tremendous effects of 
the earthquake in San Francisco, owing to the fact that not so 
many of our insurance companies (comparatively) were 1n- 
terested, and those that were are protected to a great extent by 
their earthquake clause. It is with the deepest concern and 
horror that we have heard of the further terrible disaster in 
Jamaica last week, and the sufferers in that unfortunate island 
have the sincerest sympathy of all Englishmen. As you will 
have seen, we have felt it our duty to send some help to the 
Lord Mayor’s Relief Fund. 

Well, gentlemen, I suppose almost every chairman of our 
bank meetings will be expected to say something about reserves, 
but I am not going to keep you sitting here listening to my views 
on this important subject of national gold reserves. I recom- 
mend all who wish to study this very interesting subject to 
read Sir Felix Schuster’s very able paper read in London before 
the Institute of Bankers on December 19, 1906 (also the reports 
of the discussion which has taken place at the Institute of 
Bankers on the same, including Mr Holden's views). ‘Whether 
one agrees with Sir Felix or not in his suggestions, his paper is 
an extremely able and interesting one, and well worth reading 
carefully, as is also his lecture entitled ‘“‘ The Bank of England 
and the State,” delivered in Manchester on November 14, 1905. 
Of course, the object of increasing our national gold reserves 
is in order to prevent such sudden fluctuations in money and 
discount rates as we have seen lately, which undoubtedly 
hamper legitimate trade in this country, and it is undoubtedly 
true,s so many of our financial experts have pointed out to us, 
that the increases in the national gold reserves held by the Bank 
have not during the last 50 years kept up with the tremendous 
intrease in our national obligations, which, after all, are “ ulti- 
mately” secured only on that gold reserve. But there is one 
great danger which must not be overlooked in this connection, 
and that is, that the effect of any additional reserve (provided it 
is a published reserve) is so likely nowadays to be at once dis- 
counted, and we shall then find ourselves no further advanced 
as regards safety from fluctuating and high Bank rates, and with 
so much gold taken away from circulation. However, until 
some definite suggestion or proposal comes before us here, I 
have nothing to add to what I said in July last, that your 
directors will give their co-operation to any practical proposal 
that comes before them, provided that it is not, in their opinion, 
unfair tc. their shareholders. As regards our own reserves, you 
may rest assured that we are as much interested as yourselves in 
guarding them jealously, and also that any suggestion of monthly 
returns based on average daily or weekly balances would be 
acquiesced in by us, and would not be likely to affect your 
dividend. Any returns we might be called upon to make on these 
lines would only differ from our present returns in accordance 
with the variations which are unavoidable in carrying on so 
large a business satisfactorily. While we must guard against 
our return figures being the /owest of the month, which is only 
fair both to shareholders and ourselves, we are always even on 
our make-up day, ready to meet all legitimate demands for 
money, and we are equally careful that our cash reserves are in 
a satisfactory condition each day of the month. One thing we 
don’t want is grandmotherly legislation for the banks, which will 
simply handicap them from doing legitimate banking business. 
As regards the future, I shall say nothing except that I doubt 
we can expect such good rates for money, or such profits as have 
been our lot this past half-year, but there is no reason thag I can 
see why we should not be able to make a satisfactory showing, 
and it looks as though money should be in good demand for 
some little time yet, in view of the tremendous trade develop- 
ments and cash requirements all over the world. You must 
always remember, however, that it is not so easy for a bank 
which is a lender of n.cney to make the same profits on a falling 
money market as it is on a rising one. I move that the report 


' now read be adopted. 
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Mr Bonamy Dobree seconded the motion. 



















a sum as 


in the City had done the same as they had. 
The resolution was then submitted to the meeting, and 
adopted. 


The Chairman: I now move the re-election of Mr Bonamy 


Henry Parkman Sturgis as directors. 
in moving this that Mr Dobree has completed 50 years’ service. 

Mr Otto August Benecke seconded the resolution, and it was 
carried unanimously. 

Mr W. E. Bodle proposed the election of Mr Edwin 
Waterhouse and Mr Frederick John Young as auditors, remark- 
ing that Mr Waterhouse had been their auditor for some years, 
and Mr F. J. Young was nephew of Mr Alexander Young, who 
had just retired, and had, in the absence of the latter gentleman, 
conducted the audit in June last. 


unanimously. 


Dr Drysdale: I have the honour to move that the most hearty 
thanks of the meeting be presented to the directors for their 
efficient administration of the affairs of the bank. I have always 


all the more to-day, because I find we have got £3,800,000 of 
gold in our coffers. In addition to that we have got seven 
millions of money at call, and 28} millions of deposits—a 
splendid state of affairs. Our capital is £2,800,000, and our 
reserve is half that amount. I cannot understand why anyone 
would like a higher dividend just now, though, of course, we 
= _ high dividends, but I think the policy of the board is 
e best. 


Mr T. W. Forman seconded the motion, which was carried 
unanimously. 

The Chairman: It is very kind of you to give us so hearty a 
vote of thanks. We all do our best for you, and we feel we 
must be careful and conservative. I am satisfied that it is not 
in your interest that as soon as we make extra profits it should 
at once be divided in dividends. 
7. a8 assure you of our continuous endeavours in your in- 

erest. 

A vote of thanks was then passed to the officers of the bank, 
and a similar vote to the chairman terminated the prcceedings. 








UNION OF LONDON AND SMITHS BANK, LIMITED. 


The one hundred and seventeenth half-yearly general meeting 
of the shareholders in the Union of London and Smiths Bank, 
Limited, was held, on the 23rd inst., at the Cannon street Hotel, 
London, Mr Felix Schuster (the governor) presiding. 

The secretary (Mr H. R. Hoare) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: I have now to announce that the direc- 
tors have declared a dividend of 15s 6d per share, equal to a 
rate of 10 per cent. per annum, together with a bonus of 1s 6d 
per share, equal to about a further 1 per cent. per annum, clear 
of income-tax, on the whole of the paid-up capital, payable on 
and after January 24th. 
The Chairman proceeded: Ladies and gentlemen,—The year 
which has just closed may be briefly described as one of un- 
precedented commercial and industrial activity, of consequent 
great demands and high rates for money in the principal finan- 
cial centres, of disappointment in the stock markets, and depre- 
ciation in the price of investment securities of the highest class, 
such depreciation being due in part to certain special reasons, 
but mainly to the better employment of capital which the ex- 
pansion of trade and industries afforded, and the high prices of 
commodities, and especially raw material, which this expansion 
brought about. After years of war the world has been once more 
at peace, and the revival in trade, apparent for some time past, 
was allowed to continue and to grow. Harvests—abundant in 
many parts of the world, and not unsatisfactory in our country 
—contributed to the general development, sad exceptions being 
certain parts of China and of Russia. The disturbed state of the 
latter country, and the terrible catastrophes at San Francisco 
and Valparaiso, to which, to our deep sorrow, we now have to 
add that of Jamaica, form the dark features in an outlook which 
otherwise would have appeared bright. 

Conditions such as these cannot be without a marked 
effect on the money markets of the world and on 
banking; they are shown in the returns of the London 
Clearing House, which, notwithstanding a reduction of 
Stock Exchange business, exceed the figures of last year by 
nearly 3} per cent., and record a turnover of 12,711 millions ; 
they are to some extent reflected in our own balance-sheet, which 
shows the highest figures yet attained both as regards the amount 
of our current and deposit accounts and the net profit earned: 
A glance at the Board of Trade Returns affords the best explana- 
tion of the high value of money prevailing in the leading mone- 
tary centres; it is the development of commerce and industry, 
with the resulting rise in the price of raw material, that affords 
the key to the situation, and the pressure for money was due to 
natural causes, which, however, were perhaps not sufficient] 
appreciated, so that their eftect became all the more intensified. 
Especially was this the case in the United States, where 
abnormal activity was, as usual, accompanied by a liberal dis- 
counting of the future and by heavy capital expenditure, so that 
the strain on the monetary resources of that country became 
considerable,’ and European money. markets had to be resorted 
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Mr. Taplin having suggested that it would have been better 
| for the board to increase the dividend than to place so large 

450,000 to reserve, the Chairman observed that the 
best answer to that suggestion was that all the principal banks 


Dobree, the Right Hon. Lord Sandhurst, G.C.S.I., and Mr 
I might mention perhaps 


Mr Henry Smith seconded the resolution, which was carried 


considered this bank the premier bank of London, and I do so 


All I have to do is to thank 
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to for support. When we reflect that during the year 1906 the 
United States took no less than 14 millions in gold from London 
alone, it is not surprising that stringent measures had to be taken 
to protect the slender reserves of the precious metal held in the 
Bank of England. 

It was only during the last few months of the year that this 
pressure made itself felt; until the middle of September the 
official rate was maintained at 3%4 per cent., money remained 
fairly easy, and bankers could often obtain no better rate than 
1% to 2 per cent. for day-to-day money—indeed, for the first 
three months of the half-year the average rate for short money 
was no better than 2% per cent., and the average market discount 
tate about 334 per cent. Early in September American with- 
drawals of gold began to assert their influence, and when in 
one week no less than £3,100,000 was exported, the Bank rate 
was on September 13th raised to 4 per cent. . Even then it was 
hoped in competent quarters that this rate would suffice for the 
rest of the year. The American demand continued, however, 
and early in October a demand from another quarter, Egypt, 
arose and threatened to assume considerable proportions. In 
the first week of that month the reserve of the Bank of England 
decreased by nearly three millions, and an advance of the 
official rate to 5 per cent., which took place on October 11th, was 
welcomed by the market as putting an end to the uncertainty 
then prevailing. It was not sufficient, however, to prevent 
further exports, so that, on Friday, October roth, a rise to 6 per 
cent. took place, and this rate was retained to the end of the 
year, there being at one time great apprehension that even a 
higher rate might have to be resorted to, especially when the 
Imperial Bank of Germany raised its rate to 7 per cent. The 
action of the Bank of France at this period in releasing a large 
amount of United States gold coin held by it afforded consider- 
able relief; but other disturbing factors arose. There was a 
strong demand for gold from Brazil; while in India great com- 
mercial activity and the high prices of produce led to pro- 
nounced monetary stringency, which might easily have caused 
withdrawals of gold from the Bank of England. 

Under such circumstances, and especially as these abnormal 
demands arose mainly during the closing months of the 
year, it is not surprising that a certain apprehension 
was felt, and that the prices of investment securities 
were affected; it is, indeed, a matter for congratula- 
tion that credit appeared in no way to be strained in any 
direction, and that the commerce of the country was not 
hampered or interfered with by the high value of money, which, 
if extended over a prolonged period, would unquestionably not 
only reduce profits, but hinder and almost prohibit new enter- 
prise. Thus a return to easier rates seems in every way desir- 
able, and not only desirable but also attainable; for we must 
not forget that, whilst last year the amount of gold exported was 
no less than £42,600,000, our imports of gold exceeded that 
amount by £3,410,000, and were 46 millions, being more than 
half the total of the world’s production, which is estimated at 
nearly 81 millions—an increase of five millions over the pre- 
vious year. 

Time and the cccasion do not permit of more than 
the briefest reference to the general trade of the country, in- 
teresting as the subject is, and important in its bearing on bank- 
ing and the money market generally. I can only say that from 
all the centres in which this bank is represented we have received 
reports which are not only satisfactory as regards the past, but 
full of promise as regards the future, and especially is this the 
case in the North. These reports speak of remarkable activity ; 
in some places of scarcity of labour and work going on day and 
night ; of general expansion mainly as regards the export trade 
while the home trade does not yet appear to have improved to 
the same extent, an effect which, however, can hardly fail to 
follow. While nearly everywhere the general prospects are 
described as very bright, the significant qualification is added in 
one quarter: “It is becoming every year more apparent that only 
those who are up-to-date and alert can succeed.” Farmers also 
seem to have had a better year. . The one exception made all 
round is the building trade, which is described as slack or stag- 
nant. The conditions thus described appear to prevail all over 
the country, a fact which is borne out by the official returns and 
by the interesting articles in the Board of Trade Labour Gazette, 
which speak of a marked improvement in the general state of 
employment and of higher rates of wages—the one exception 
again being the building trade. ‘Whether this slackness in that 
trade is due to over-building, which undoubtedly took place a 
few years ago, or whether it is due, as may well be the case, 
to the effect on the numerous class of smaller tradespeople of 
high municipal rates and a heavy income-tax, it is difficult to 
say, but a distinct cause must exist. 

In considering the Board of Trade Returns with its record 
figures, showing an increase. of 43 millions, or 7 per cent., in our 
imports, of 53 millions, or 13 per cent., in our exports, it is im- 
portant to bear in mind the rise which has taken place in the 
price of commodities, which appears to be about 7 per cent. in 
the aggregate and 5 per cent. in the value of articles imported. 
Thus, the increases in quantities are not so pronounced as would 
appear from the mere values, yet they are none the less satis- 
factory ; but it must also be remembered that high prices of raw 
material affect manufacturers’ profits considerably, and must 
tend to decrease their output, so that the profit derived from this 
large volume of trade may not have increased in proportion. 
At the same time, it is satisfactory to note, as affecting the well- 
being of the working classes, that whereas employment has im- 
proved, and whereas the prices of raw material, especially 
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have either decreased or risen only very slightly. 








minerals, have risen considerably, the prices of articles of food 
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‘The’ effect of the price of commodities on the value 





‘of’ money is very marked; a comparison of the move- 


ments 


in the money markets with the variations in 
the 


ptice of commodities for a number of years shows 


, that the fluctuations in both almost invariably coincide; 


although they may vary in intensity. Special causes, such as 


‘questions of credit or exceptional demands for new capital, may 


influence the money market temporarily ; but,.on the whole, it is 
the volume of trade that regulates it, and to this we must look 
if we desire to forecast the future. Finance and the stock 
markets play their part, but trade is the moving force. 

Our own statement of accounts has been in your hands for some 
days, and does not call for much comment on my part, as I am 
content to let the figures speak for themselves. They show satis- 
factory increases in the most important items, and I may add 
that we have every reason to be gratified not only with the results 


‘shown, but also with the progress of nearly every one of our 


‘branches, and with the accession of new accounts. 


‘both large and small. 


‘mistake could be made. 


We believe 
our business to be thorouglily sound; and we watch it most 
carefully, and endeavour to study the interests of our customers, 
An impression has, I believe, sometimes 
prevailed that we do not care for small accounts, but no greater 
Our current and deposit accounts at 
the end of the year amounted to £37,585,000—an increase of 
£975,000 compared with last year; and you may have observed 
a: slight alteration in the form of our balance-sheet, in so far 
that we now separate the current accounts, which amount to 
£24,000,000, from deposit accounts, which are £13,500,000, the 
latter amount being, of course, subject to notice. The next item 
is acceptances, £2,700,000, compared with 44,050,000 last year— 
a decrease of 41,360,000. As I have said more than once on 
these occasions, this is a class of business which is subject to 
considerable fluctuations, and especially when money is dear the 
‘tendency is for acceptances to decrease. As I told you last 
year, “‘ these acceptances represent good and genuine business, 
and I need hardly say that all our acceptances are covered not 
only by the responsibility of the customers for whom we accept, 
but also by the deposit of excellent collateral security.” I am 
induced to make these remarks because I know that certain 
allegations have been made that our bank had accepted American 


finance paper largely, and thereby facilitated gold exports to the 


United States. Our figures give sufficient contradiction to such 
allegations, and I can only add that during the whole of this 
year, as, indeed, in former years also, we have carefully avoided 
accepting any bills which were open to the suspicion of being 
cteated either for the purpose of fostering speculation or of with- 
drawing gold from this market. ‘In the course of this year we 


have on these grounds refused many accounts that have been 
‘offered to us. I may mention that this is a business of which we 


have had considerable experience, and that when, 40 years ago, 


‘the item of acceptances was set out in our balance-sheet for the 


first-time, apart from other liabilities, it amounted to £7,300,000. 


‘Our cash in hand and at the Bank of England amounts to close on 


' 8,680,000, showing an increase of £1,190,000. 


46,000,000, showing a decrease of £630,000, as compared with 
last year; on the other hand, money at call amounts to 
Investments 
‘stand at practically the same figure, £6,270,000; bills dis- 
counted, 45,300,000, are £650,000 less than last year; loans 
and = advances, £15,580,000, have increased by £1,180,000. 
Interest allowed to customers shows the higher rates pre- 
wailing in the money market, and: amounts to the large 
sum of £302,000, or £94,000 more than a year ago. 
Salaries and other expenses are £2,500 more; the net profit 


“amounts to £271,496, showing an increase of £43,000 compared 


with last year. For the whole year the increase in the net 


profit has been over £92,000, somewhat more‘than 2% per cent. 


‘on the paid-up capital of the bank, and thus its earning powers 
* under favourable conditions are amply proved. 
‘circumstances, your directors do not see their way to make that 


If, under these 


additional distribution to the shareholders by way of an increased 
bonus, which the earnings justify, and which we confidently 
hoped we should be able to make, it is entirely due to the 
depreciation in the value of investment stocks which took place 
in the last months of the year, and which rendered it advisable 
for us to set aside £50,000 out of profits for the purpose of 
writing down our investments, a provision which we consider 
ample, and which we sincerely trust will not have to be re- 
peated. Our carry forward now amounts to the substantial sum 
of £211,000. 

As we have stated in our report, new branches have been 


- opened in High street, Kensington, and Bishopsgate street, and 


we have secured premises at Bournemouth and Brighton, and in 
‘doing so we have endeavoured to serve the interest of clients 
resident in the respective districts—and we are acting, if it may 
be so described, on the defensive rather than on the aggressive. 
‘New branches, especially in London, take a long time before 
they begin to pay; but we wish to retain our business and our 
wonnections, and we have no reason to be dissatisfied with what 
‘we: have done in this direction so far; but the competition in 


| “the. opening of branches is perhaps somewhat too keen, and it 





might: be well-for all the banks if a little more self-restraint was 
exercised. 

*There- is‘ one matter to -which I should like to ‘draw 
the attention of our shareholders, and, : indeed, of all:‘who are 
‘engaged in business in the City—that is, the new Bill ‘which is 
cbeing ‘introduced into Parliament by the Metropolitan ‘Water 


‘{Board. The object of this Bill is to: establish one uniform 


) charge: for the whole metropolitan area, dependent on the rating 


-of:-each particular property. There canbe no objection to a 
“uniform charge instead of a charge varying with the locality in 


which the property is situate; but it behoves all owners of ‘pro-’ 
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perty which is not occupied for residential purposes to consider 
how they will be affected by the proposal. At the present time, 
if not all, at any rate a very large number, of the important 
buildings in the City and elsewhere pay the Water Board an 
amount not fixed by their respective ratings, but an agreed 
amount, varying according as more or less. water is used. The 
supply of water to such buildings is a business supply, not a 
domestic one. It seems to me that an obligation should: be put 
on the Water Board to supply all business premises—such’ as 
banks, insurance, and other large blocks of offices—which are 
not used as residences, with water by meter at a fixed charge. 
Take the case of this bank—if we were to pay for water at the 
tate of 5 per cent. on the assessment of our. various: establish- 
ments in the City, the cost would work out at about £3 10s. 
per head per annum of each person engaged in those branches, 
whereas in an ordinary household the cost would probably: be 
less than a third of this amount, while the consumption per 
head would be very much larger. It seems only fair, then, to 
require some amendment of the Bill in question, which, if 
passed as proposed, will involve very heavy additional charges 
on all owners and occupiers of business premises. 

The prospects for the new year, ladies and gentlemen, should 
be favourable ; the reduction of the Bank rate to 5 per cent. 
must afford a welcome relief to the trade of the country; 
but the rate should for some time to come be rendered 
an. effective one if the strengthening of the reserve of the Bank 
of England which has already taken place is to be further con- 
tinued. The demands from South America, especially Brazil, 
may soon be revived, and it must not be forgotten that the high 
rates have again attracted a considerable amount of foreign 
money, which may be withdrawn if they fall too rapidly, and 
that the Bank of France has, contrary to its ordinary practice, 
invested in bills on London which will probably not be re- 
newed; Japan also has still very large amounts employed in 
our market. On the other hand, the revenue payments into the 
Bank of England which take place in the early months of the 
year will strengthen the control of the market by that institution, 
and afrivals' of gold from various quarters should enable it 
rapidly to increase its reserve, which is already larger than at 
the corresponding period last year. But the position in the 
United States is such an important factor in the general situa- 
tion that any forecast becomes extremely difficult. Signs are 
not wanting that the great activity accompanied by speculation 
and high values in real estate and all. commodities, including 
stocks, is probably nearing its end, and, according to some good 
judges, a period of liquidation is at hand. How this will be 
accomplished it does not now appear clear. Further demands 
on our stock of gold may be made, but for the moment the 
indications do not point that way. On the whole—I am speak- 
ing of the United States at the present moment—a contraction 
rather than an expansion of business seems likely, but it seems 
also likely that the contraction will be gradual, that over-specula- 
tion and over-trading will be checked, but that no material harm 
to the welfare of the community will ensue. 

As far as this country is concerned, there seems no 
reason to anticipate much lower rates for money during 
the next few months, but unless unforeseen contingen- 
cies should arise, the balance of the flow of gold 
should be inward rather than outward, and I have already 
alluded to the increased production of gold which must in due 
course make its influence felt. New capital creations have, owing 
to the condition of the money market, lately been scarce, and it 
is probable that many are only waiting for a favourable oppor- 
tunity to be placed on the market. Indeed, the reduction in the 
amount of gilt-edged securities offered of late has been very 
notable. Greater caution seems to have been observéd in capital 
expenditure incurred by municipalities, and this none too soon, 
and the greater caution thus exercised the better will be their 
credit. hat will affect, not only the value of investments, but 
the welfare of the community generally, will be the Budget 
statement, to which the City will look forward with consider- 
able interest, and it is sincerely to be hoped that some relief of 
taxation, especially with regard to the income-tax, will be 
granted, and that this heavy burden on the trading community 
will be lightened. Further, it has been estimated that'the Chan- 
cellor of the Exchequer will have a larger sum available for 
sinking fund purposes than for several years past, and that at 
least £12,000,000 of the National Debt will be redeemed, and the 
effect of this must make itself felt both in the money and the in- 
vestment market. Remembering also the more peaceful outlook in 
international politics, and the general activity of trade in the 
country, there seems every justification for taking a hopeful view 
of the future and for looking forward to a period of continued 
prosperity and easier conditions in the money market. I now 
beg to move that the report be adopted. 

Mr John Trotter (Deputy-Governor) seconded the motion, 
which was, after a short discussion, unanimously agreed to. 

It was moved by the Governor, seconded by the Deputy- 
Governor, and carried unanimously, “That Mr Eustace Abel 
Smith, Mr Herbert Francis Smith, Mr William Oswald Gilchrist, 
and Mr Horace George Devas be re-elected directors: of the 
bank.” 

The Governor having referred with regret to the retirement 
of Mr Frederick Whinney from the position of auditor, a posi- 
tion he had held for the last 22 years, it was moved by Mr 
James Gibson, seconded by Mr T. Giles, and carried unam- 
mously, “That Mr William Barclay Peat and Mr Charles Wil- 
liam Middleton Kemp be re-elected as auditors of the bank, to 
hold office until the ‘first ordinary general meeting in January 
next, at a’remuneration of 400 guineas respectively, and that 
cet NET 
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Mr Arthur Francis Whinney be elected as auditor to hold office 
for the same period and at the same remuneration in the place 
of Mr Frederick Whinney, who retires.” 

It was moved by Mr Alfred Laurie, seconded by Mr Millar 
Wilkinson, and carried unanimously, “That the best thanks 
of the meeting be given to the Governor, the Deputy-Governor, 
and: the directors, for the able manner in which they have con- 
ducted the affairs of the bank during the past half-year.” 


It was moved by the Governor, seconded by the Deputy- 


Governor, and carried unanimously, “That the thanks of the 
meeting be given to the general manager, the managers of the 
head office and of the branches, the secretary and the staff of 
the bank generally for the efficient discharge of their several 


duties. during the past half-year.” 


The proceedings terminated with a special vote of thanks 


to the Governor for presiding. 





LONDON AND PROVINCIAL BANK, LIMITED. 
The half-yearly general meeting of the shareholders in the 
London: and: Provincial Bank, Limited, was held on the 2rst 
inst., at the Cannon street Hotel, London, the Right Hon. Sir 
Herbert Maxwell, Bart., F.R.S., presiding. 
The directors’ report and balance-sheet was as follows : — 


REPORT. 


The directors beg to submit to the shareholders the balance-sheet of the bank, 
together with the profit and loss account for the half-year ended December 31, 


I 


The gtoss profit for the half-year, after making provision for bad and doubtful 


debts and contingencies, and deducting rebate on bills not due, but including 
the amount brought forward from last account, is £365,837 3s 4d, and after 
“deducting all current expeuses, income tax, directors’ remuneration, auditors’ 
fees, and interest to customers, there remains a balance of £145,543 15 rod. 

The directors recommend that this amount be appropriated in the following 
manner, viz. :—£72,000 to the payment of a dividend at the rate of 18 per cent. 
per annum, free of income-tax ; £10,235 7s 4d to the reserve fund, raising it to 
£1,425,000 invested (ina separate account) in £1,676,470 11s 11d Consols taken 


at 85; £ 


10,000 in reduction of freehold and leasehold premises account ; £5,000 


to officers’ pension and gratuity fund ; £48,307 14s 6d to be carried forward. 
Branches have been opened at Aberayron and Lewes. 
The directors announce with much regret the death, in August last, of their 
esteemed colleague, Sir Alexander Moncrieff, K.C.B., F.R.S., who had been a 


director of the bank for nearly 30 years. 


The vacancy in the direction has been 


filled up by the appointment of Mr Harry Rimington-Wilson, a duly qualified 


shareholder. 


Sir Frederick George Banbury, Bart., M.P., and Harry Rimington-Wilson, 
Esq., having been elected directors since the ordinary general meeting in 
January last, are proposed for re-election, pursuant to Article. 74 of the articles 


of association. 


The directors who retire by rotation are Sir Edwin Henry Galsworthy, Sir 
William Boord, Bart., and Sir Joseph Savory Bart., who, being duly qualitied, 


offer themselves for re-election. 


The auditors of the bank, Ernest Cooper, Esq., and Edgar Figgess, Esq., 


retire, and ofter themselves for re-election. 


It is proposed that the dividend be payable on and after the 22nd instant. 


: 3 Bank buildings, Lothbury, London, 
January 10, 1907. 


BALANCE-SHEET, DECEMBER 31, 1906. 


Dr. 
Capital .. és oe a Ke oe 
160,000 £10 shares, £5 paid. 
Reservefund .. “ ae << ee “ 
Invested in £1,664,705 17s 9d 24 per cent. 
Consols, taken at 85 ee ‘ “ “ 
Current, deposit and other accounts... ° 
Profit and loss— 
Balance brought forward.. “9 we ae 
Net profit for the half-year. after making pro- 
vision for bad and doubttul debts and con- 
tingencies and deducting rebate on bills 
Mot due .. ee ee 


Cash— 
At head office, branches, and agents .. ee 
Call and short notice ee <a “ és 

Investments— 

Consols, £2,327,221 12s 11d, taken at 85 (in- 
cluding £83,896 os 7d lodged as security 
for public accounts) “s e ae es 

National War Loan, Transvaal Loan, India 
stock, and British Colonial Government 
bonds and inscribed stocks .. “a « 

London County Council, Metropolitan Water 
Beard, Corporation of London, Metropoli- 
tan Consolidated, and Liverpool, Man- 
chester, and Bristol Corporation stocks 

English railway debentuce and preference 
stocks, East Indian railway guaranteed 
stocks, and other securities .. ie 


Loans, advances, bills discounted, &c. .. a 
Premises—freehold ang leasehold. . ee 
(As reduced by amounts from time to time 
% written off) 


Prorit and Loss 


Current expenses ee 
Re Ac oki he ee ge 
Dividend at 18 per cent. per annum ‘ 
Reserve fund .. ‘ aN 

Reduction of premises account .. 
Officers’ pension and gratuity fund 
Balance carried forward... 


ee 


LL 
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Account for the HaLF-yEAR ENDED 
DECEMBER 31, 1906. 


£ sd f£ sd 
800,000 c o 


1,415,000 0 0 


2,215,000 0 O 
+ «14,167,947 15°11 


7 5 


42,641 


102,901 14 § 
oo 145.543 I 10 


16,528,490 17 9 








~ 


4 sd ¢£ 


1,964,836 1 3 
1,300,000 0 O 


3,264,836 x 3 


1,978,138 7 10 


862,898 1 Ir 


482,068 4 10 


852,843 18 6 








4,175,948 13. 1 
«e -- 8,851,815 Ir Oo 
235,89) 12 5 








16,528,490 17 9 





£ sd 

ee ee ee 122,855 12 If 

ee «e e-- 98,438 8 7 
£72,000 0 0 
10,235 7 4 
10,600 0 O 
5,000 0 oO 
48,307 14 6 





145,543 1 10 








366,837 3 4 
—————— 











d 

Balance of last profit and loss account .. ee oa ee a 5 
Gross profit for half-year, after making provision for bad and 
« doubtful debts and contingencies, and deducting rebate on 
billsnotdue ..  .. oe oe 


324,195 15 ID 


366,837 3 4 

eceemnaneemenatTend 

In accordance with the provisions of the Companies Act, 1900, we certify that. 
all our requirements as auditors have been complied with, and we report to the 
shareholders that we have examined the balance-sheet with the books at the 
head office, and the ceriified returns from the several branches. The invest- 
ments are of a marketable value in excess of the amounts standing in the balance- 
sheet. The premises, owing to the amounts written off from time to time, stand, 
we believe, at far less than their value, and the fittings and furniture have been 
wholly written off. The provision for bad and doubtful debts and contingencies 
largely exceeds the amount estimated to be at present required. The officers’ 
pension and gratuity fund, amounting to £151,295 os 4d, is included with the 
current, deposit, and-other accounts. Subject to these remarks, in our opinion 
the balance-sheet is properiy drawn up, so as to-exhibit a true and correct view 

of the state of the company s affairs, as shown by the books of the company. 


ERNEST COOPER 
(Cooper Brothers and Co.), Auditors. 
i EpGAr FIGGEss, 
London, January 8th) 1g07. 


The secretary (Mr W. J. Stokoe) having read the notice con- 
vening the meeting and the auditors’ report, 
The Chairman said: Ladies and Gentlemen,—The report of. 
the bank for the last half-year is in your hands, and has been 
so for some days. Therefore, if it is your pleasure, we will 


! 


take it as read. I will not detain you many minutes in referring: 


to the details of the report. I may call your attention to the 


fact that the only unchanged feature in it is the amount of: 
paid-up capital, £800,000, which is the same as during the last,, 


five and a-half years. We propose to add £10,000 to the reserve 
fund, raising it to £1,425,000, and invested in a separated: 
account of £1,676,470 of Consols, written down to 85. 
The volume of our business shows a marked increase. The 
current, deposit; and other accounts amount to 414,167,947; 
being a record, and an increase of £376,602 over the 
corresponding half of 1905. The gross profit on the half-.; 
year is also a record. After deducting rebate on bills not 
due, and making provision for bad, doubtful, and unsatisfac- 
tory debts and contingencies, it amounts to £324,195, being an 
increase of £35,674. Per contra, there is an increase in our 
expenses during the past year. The Bank rate has ruled higher, 
an average of £4 128 11d per cent., against an average, 
of £3 6s 7d per cent. in 1905. The consequence is, we have. 
been obliged to pay a higher rate upon deposits, an increase, 
under that head of £21,128, and an increase in our general 
expenditure of £9,535; altogether, £30,662, against the increase, 
in gross profits of £35,674. Cash in hand and at call and at a 
few days’ notice is larger by £407,082. Our investments have 


been increased by £119,555, the increase of these two items. 


together being £526,637. In advances and bills discounted you 
will notice a decrease of £142,995. It is a gratifying feature, 
in our balance-sheet that the percentage of cash—money at 
brokers and investments—to liabilities amounts to 52.50. The 
net profits of the half-year, exclusive of rebate and balance: 
brought forward, amount to 102,901 14s 5d. Add to that 
the balance brought forward, and 


is a record amount. There is only one unfavourable feature) 
in the whole of the report which we have to submit 
to you, 
with, satisfaction, and. that is, that we have to report the. 
death of our lamented colleague, Sir Alexander Moncrieff, who, 
with the exception of only a few weeks, had been 30 years a 
member of the board. We recommend that the sum I have 
named, £145,543 1s 10d, be appropriated in the fol» 
lowing manner:—{£72,000. to payment of a dividend at 
the rate of 18 percent. per annum, free of income- 
tax, £10,235 7s 4d to the reserve fund, raising it, | as 
I have already said, to £1,425,000, £10,000 in reduction of 
freehold and leasehold premises account, £5,000 to officers 

gratuity and pension fund, carrying forward £48,307 14s 6d, 

about £7,000. more than last year. I hope that that 
disposal of the net profit will meet with your approval. , 
I would remind you that we have just passed. through a 
somewhat eventful year. During the year 1905 there were, 
but three changes in the Bank rate. In 1906 there were no less. 
than six changes. On January rst of last year the minimum rate 
stood at 4 per cent., which sufficed to attract enough gold. to 
raise the. reserve: from {17,849,000 on the 3rd of that; 
month to £26,447,000 on April 4th, when the Bank 
rate was reduced to 3} per cent. Then came the 
San Francisco disaster, the Russian loan, and other con- 
tingencies, which combined to draw away so much gold from 
this country that on May 3rd the reserve had fallen, to 
{£21,000,000 and the Bank rate was raised again to 4 per cent, 
By the middle of June the reserve had recovered, and stood at 
£24,584,000, and the rate was again lowered to 34 per cent.: 
on the 21st of that month, but in the autumn the American: 
drain set in again, and the Bank rate was raised to 4 per centy 
on September 13th, to 5 per cent. on October rith; and to 6 per 
cent. on Friday, October roth. Not for thirty years had the 
change been made on any day but Thursday, the usual date of 
the Court meeting, and it caused a certain amount of uneasiness: 
at the time, which fortunately proved to be transient. The 
result of all that has been that, although the Bank rate has been: 
at a higher average; during 1906 than it has been for sixteem:: 
years, the reserve has again fallen from £26,447,000;) where : it 

Stood in April last, to about. £22,593,000. The strain has come, 
from the United States, which has taken eight millions from the. 
‘Bank ;, from Egypt, which has taken nearly the same amount,,: 














it makes a disposable.j} 
sum of £145,543 1s 10d, which, like the customers’ balances,: 


one feature, that is, on which we do not dwell. 
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although she generally only wants from three millions to four 
millions per annum; and from South America, where certain 
changes in the currency laws and conditions of trade caused 
them to ask for and obtain seven millions. ‘ Well, gentlemen, it is 
not surprising that, in the face of these sudden and unforeseen 
calls upon the gold reserve of this country, the means of pro- 
viding against them should be engaging the earnest attention of 
financial circles, and the idea is in the air—I am not sure it is 
not a little more than in the air—that joint-stock banks should 
be called upon to contribute to a national reserve. It is not 
enough, in the opinion of some persons whose opinion is well 
worth consideration, that such institutions as the London and 
Provincial Bank should hold, as it does hold, a sufficient re- 
serve against its own liabilities. Such institutions, it is held, 
must be called upon to make special provision for the national 
credit. It has been proposed that a levy of 1 per cent. upon 
the current and deposit accounts of the banks of the United 
Kingdom should be made. These accounts amount to about 
y000,000, and 1 per cent. on that sum would produce 
8,000,000. Suppose, in addition to that, that the Government 
were to pay 2 per cent. on their deposit liabilities in the Savings 
Bank, which amount to £200,000,000, that would give another 
four millions, making in all a reserve to be locked up as a 
national reserve of £12,000,000. On that proposal I will only 
say this, that if such a call is made upon the London and Pro- 
vincial Bank, we shall be in a position to meet it without the 
slightest difficulty, but it will be a considerable call upon our 
balance, as it would amount to £140,000. But I venture 
to ask whether a reserve of no more than 12 millions is 
a sufficient reward for the burden thus laid on joint- 
stock undertakings. I venture to think it is not, seeing that 
Egypt alone drew more than half of that amount in November 
and December last. Even assuming that our national credit 
would be materially strengthened by the locking up of 12 
millions . against untoward contingencies, I venture to 
hold the opinion that it ought to be supplemented 
by another expedient. I am speaking only for my- 
; I am _ not speaking on behalf of my colleagues, 
nor do I wish you to understand that what I am saying 
is the deliberate judgment of the board of directors. Perhaps, as 
a Scotsman, I may be unduly prepossessed in favour of a scheme 
which works well in the North. I believe that a valuable supple- 
ment to the national reserve—a supplement, mind you—would 
be created if the Bank of England were empowered to issue £1 
notes to the extent of 12 or 20 millions; not fiduciary notes 
as the present issue is, but notes issued against a like amount 
of gold, earmarked for certain contingencies, and not to be 
used for the ordinary business requirements of the market. I 
am aware that there is a widespread prejudice against such a 
course, but I doubt whether it is as deep-seated as it is wide- 
spread. I doubt, that is to say, whether the dislike to the pro- 
posal rests on well-considered grounds, or whether it is not 
chiefly an aversion derived from events which happened in the 
early years of last century. At the close of the 18th century 
the bank of England suspended specie payments, and from that 
time until 1819 £1 and £2 notes were issued. Specie payments 
were resumed in 1819, the Bank of England called in these 
notes, and the gold supply was found insufficient to meet them. 
Then came the trouble. The result was severe and alarming 
stringency, a number of private provincial banks sprang up, each 
of which, under the banking laws of that day, were free to issue 
notes without restriction, and did so, and not only banks but 
private individuals, manufacturers, and shopkeepers issued £1 
notes, and when the panic took place in 1825 a vast amount of 
this paper proved worthless. Those who issued it could not 
redeem it, and £1 notes incurred a distrust which has lasted to 
this day. Of course, I do not suggest any return to such a state 
of things, but there is no reason to imagine that a £1 Bank of 
England note would not carry its face value just as surely as 
the present £5 or £10 notes do. And what would be the effect 
of this? y this. It is calculated that at the present moment 
out of 120 millions of gold actually in the country 70 millions 
are in the pockets of the public or in the banks as till money. 
By the issue of £1 notes a large amount of that 
would be withdrawn from circulation and laid up as a 
national reserve. The Scotch and Irish banks at this 
moment have .a note issue of 15% millions, against which 
they hold only 6% millions of gold. It was observed by Mr 
Holden on Tuesday last that if this was a Bank of England 
issue the National reserve would be strengthened by 15 millions 
of gold. It may be objected that the issue of £1 notes by the 
Bank of England would not increase the amount of gold in the 
country, but would be merely transferring gold from one pocket 
to another, from the public into the bank; but there is surely 
this difference, that so long as gold is in circulation, it is not 
visible— it is not available against an emergency—whereas if it 
is locked up in reserve, and earmarked for certain contingencies, 
it is there at an hour’s notice should such contingency arise. 
There is this further consideration, that gold in circulation is 
subject to waste; a sovereign wastes away, and has to be re- 
called to the Mint periodically, whereas gold in the coffers of 
the bank suffers no waste and no wear and tear. Again, a man 
loses a sovereign, he drops it in the river, or a ship goes down, 
and all the sovereigns in it are lost to circulation, the stock of 
gold in the country is diminished by so much, but, if a man 
oses a £1 note, the bank of issue is relieved of its obligation to 
that extent. You may remember an incident in the Irish rebellion 
of 1798, when the Irish rebels in Dublin on a certain occasion 
got hold of many thousands of pounds worth of Bank of Ireland 
notes. They thought they would do the bank the greatest injury 
in their power, and they burned those notes, but they were re- 
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lieving the Bank of Ireland of their obligations to that amount. 
I have ventured to touch upon the fringe of a great subject, but, 
of course, it is not possible to do more in, the time at my dis- 
posal even if your patience were equal to listening to more. I 
have mentioned it because it is a subject that is attracting the 
attention of business men at the present time, and I think it 
should receive consideration from all who take an interest, active 
or passive, in the affairs of this bank. 1 beg now to move 
‘That the reports of the directors and of the auditors for the 
half-year ended December 31, 1906, be received and adopted, 
and printed for the use of the shareholders.” — 

Sir Edwin Galswerthy seconded the resolution. . 

No questions being asked, or comments made, the resolution 
was at once put to the meeting, and was carried unanimously. 

The Chairman moved: “That the recommendation ot the 
directors to declare a dividend for the half-year ended December, 
1906, at the rate of 18 per cent. on the capital of the bank be 
sanctioned.” : \ ] 

Sir J. Savory seconded the resolution, and it was carried 
unanimously. . : 

The Chairman : I have now to move that Sir Frederick George 
Banbury, Bart., M.P., and Mr Harry Rimington-Wilson be re- 
elected directors of the bank. I am asked by Sir Frederick 
to express to you his regret at not being able to be present to- 
day. He is obliged to attend a licensing Court in the country. 
Our other new director, Mr H. Rimington-Wilson, I have great 

leasure in introducing to you, and I may remark that he 
Gasene to be the largest shareholder in the bank. : 

‘Sir Edwin Galsworthy seconded the resolution, and it was 
carried unanimously. : 

Mr. H. Rimington-Wilson: I am very much obliged to you for 
the honour you have done me in re-electing me a director of 
this bank, and I can only say that you may be perfectly certain, 
with the holding I have in this bank, I shall do everything I 
can to forward its interests. 

The Chairman: Those are the two directors who have been 
chosen since the last January meeting. I have now to move the 
re-election of the three directors who retire in ordinary rotation, 
and who seek re-election, namely, Sir Edwin Henry Galsworthy, 
Sir William Boord, Bart., and Sir Joseph Savory, Bart. ; 

Mr Hayes Fisher seconded the resolution, and it was carried 
unanimously. . : 

Sir Edwin Galsworthy: I am exceedingly obliged to you for 
re-electing me. I do not know how many times it is you have 
re-elected me ; I am afraid to think how many years I have been 
a director, but as long as I am a director, with your confidence 
I shall do all I can in the interests of the bank. : 

Sir Joseph Savory: I feel very much indebted to you for this 
renewal of your confidence, and I can assure you I shall do my 
best in your interests and for the welfare of the bank. Sal 

Sir William Boord: I have great pleasure in associating 
myself with those who have already spoken, and of assuring 
you, as I do most sincerely, that my best efforts will always be 
directed to the good management of the bank. : 

On tne muaon of the Chairman, seconded by Mr Tingle, Mr 
Ernest Cooper and Mr Edgar Figgess were reappointed auditors. 

The Chairman: I have now much pleasure in moving that the 
thanks of the meeting be presented to the general manager and 
to the other officers of the bank for the zeal and ability with 
which they have discharged their respective duties. I can assure 
you that anything which I may say in support of this resolu- 
tion is no empty compliment, because no one is more convinced 
than myself, by daily experience and observation, of the vigilance 





with which the general manager looks after the interests of the 


bank, and the zeal with which the officers and staff —_— 
and encourage him. I am sure I am consulting what Mr Cross 
would himself wish by refraining from enlarging any further on 
this topic, and I can only commend this resolution to you with 
most heartfelt assurance that it is not a bit too strong for the 
occasion. , 

Mr Schlesinger: May I, as an old shareholder, have the plea- 
sure and privilege of seconding the proposition. A more pains- 
taking, energetic, and always get-at-able manager I think it is 
impossible to find. It is said that there are as good fish in the 
sea as ever came out of it, but I do think that when the time 
comes—I hope it will be very far distant—when our general 
manager seeks a well-deserved retirement, we shall have great 
difficulty in finding a successor to replace him. eid ta 

Mr Marsh: I should like to make one remark, and it is this ; 
I cordially agree with all you have said with regard to the staff, 
but we all know perfectly well that banks, like every other 
interest in the country, are passing through trying times, and 
customers are wanted. What I would suggest to you, fellow 


shareholders, is that when you get a chance of furthering the | 


interests of the bank—I do not want you to tout, but if you 
have a friend or know of a stranger who is a decent good sort. of 
fellow, and likely to have a good banking account, I suggest 
to you, with all deference, that you might strain a point and 
suggest to him that he should become a customer of the bank. I 
cordially agree with everything that has been said about the 
staff, I have had occasion to become acquainted with many mem- 
bers of it, and I know they are good business men. 

The resolution was carried unanimously. 

Mr J. W. Cross: Thank you very much, Mr. Chairman and 
gentlemen, for this resolution which you have so kindly passed. 
Through the generous consideration of our chairmen, and the 


responsive kindness of the shareholders, I have often had to j| 
acknowledge and. thank you for similar resolutions, and the’ 


repetition of them does not in. any degree diminish, but, rather 
adds to the pleasure we have in receiving them, and the gratitude 
we feel to you for them. I think I may claim, on behalf of the 
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officers of the bank, that in their respective positions they give 
it hearty and zealous service, and that as far as in them lies 
they do all they can to further its interests and promote its 
prosperity. We shall hope in the future that we may be able to 
maintain your good opinion of us. There is one thing which 
Mr Marsh has said about assistance from shareholders. I may 
mention that we have over 5,600 shareholders, and a great many 
of them do assist us not only at the half-yearly meetings, but on 
other occasions, and we feel very much indebted to them. If, in 
response to what Mr Marsh has said there are any others who 
can become active, and not remain merely sleeping partners, we 
shall feel greatly indebted to them, and shall very much appre-- 
ciate their co-operation. 

The Chairman: That concludes the business of the meeting. 

Mr Tingle: Before we separate I should like to move a vote 
of thanks to our chairman, and to say I am exceedingly indebted 
to him myself for the very interesting speech he i:=> made 
with regard to £1 notes. I think shareholders may. very pront- 
ably think the subject over and prepare themselves for what 
wv ought to come—namely, that gold should be locked up in 

is way. 

A Shareholder: I have very much pleasure in seconding the 
‘resolution. I have been very much interested indeed in the 
‘chairman’s remarks about £1 notes; I think it is a most excel- 
‘lent idea. When we go to Scotland we see them, and I may 
‘say that I have seen some of those which were formerly issued 
in this country. I am probably older than some people here, 
and I had one in my possession lately. Perhaps some bank 
‘benefited by that fact. I think these bank meetings are very 
much enhanced by such interesting speeches as that which the 
chairman has made. 

The resolution was carried unanimously. 

_The Chairman: I wish all the duties one had to perform jin 
life were as agreeable as presiding over a meeting like this. I 
‘thank you very heartily for your recognition of my services in 
the chair. In regard to what has been said about the issue of 
£1 notes, I desire again to say that I do not wish to commit 
any of my colleagues to the views I have expressed. I am 
a Scotsman, and we are accustomed to paper money there, and 
‘I may remind you that every civilised country in the world 
makes use of paper money for much smaller sums than £5. 
I offer my observations upon that point with great diffidence, 
and I am thankful to you for giving them the consideration that 
you have done, 

The proceedings then terminated. 






























LONDON CITY AND MIDLAND BANK, LIMITED, 


‘The annual general meeting of the shareholders in the London 
‘City and Midland Bank, Limited, was held on the 25th inst., at 
the Cannon street Hotel, London, Mr Arthur Keen presiding. 

The secretary (Mr*Edward J. Morris) having read the notice 
convening the meeting, 

The Chairman, after referring with deep regret to the death of 
itheir esteemed friend and colleague, Mr James E. Vanner, said 
that the year - had been marked by a very large increase in 
‘the trade of this and other countries, and this condition of 
affairs had caused bankers in the great financial centres of the 
world some anxiety lest the increasing credit which was natur- 
ally required should become too large for the comparatively 
‘small basis of gold. Increased prices, increased demands for 
commodities, increased wages, enlargement of businesses, the 
founding of new cities and the extension of old ones, following 
on. the destruction of a large amount of wealth in the recent 
wars, and by the earthquakes, all required more credit, and, to 
‘support that credit, more gold. The gold was either stored in 
the banking establishments of the world, thus enabling loans 
and liabilities to be created, or it was the basis of circulating 
mediums, or a circulating medium itself, in the hands of the 
people. Gold being so necessary for carrying on the trade of 
‘the world, they naturally witnessed a great desire for its acquisi- 
tion. New countries, where extensions ‘were going on more 
Tapidly than in old ones, contended strenuously for it, but, as 
at the present time old countries were also feeling the increased 
prosperity, and they also were demanding their fair share of the 
gold. Hence, the great banks of Europe, including in this 
country the Bank of England, held in 1905 gold to the amount 
of 368 million pounds sterling, while in 1906 they held 390 
millions sterling, being an increase of about 22 millions. ~ It 
‘would appear that this gold had come from different countries, 
‘and that the gold production of the year was really filling up 
‘the’vacant places caused by its abstraction. Twenty-two mil- 
‘lions of increase by all the great banks of Europe did not seem 
a large sum to carry the great amount of increased business ; 
‘therefore there might be some justification for thinking that 
credit was growing more tapidly than the production of gold. 
‘In considering the question of the production of gold, it must 
be remembered that many of the countries producing it retained, 
if not all, a large proportion of their production to meet their 
Own demands, and to assist their own increased business. 

hus, out of a production of 81 millions for the year 1906, 

ussia produced, and apparently retained, 44,300,000, Canada 

2,400,000, Mexico £3,100,000, British India £2,100,000, mis- 
Cellaneous countries £7,000,000, and the i States 

19,500,000, making .a total of £38,400,000, leaving @ balance 
to be accounted for of about 42% millions. Of this, Australia 
produced 1614 millions, sending us 7. millions, retaining at home 

or her own use a portion, and shipping the remaining portion 
Partly to India and partly to the United States. South Africa 
Produced about 26 millions, and sent the whole of it to our 
markets. The whole of the gold received in this country on 
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balance, taking into account what had been received from-and 
exported to foreign countries, amounted to about 35% millions 
for the year, of which about 3224 millions had come from South 
Africa and Australia, and 34% millions from Germany, Holland, 
Ceylon, and the West Coast of Africa. Of this, 134 millions 
were taken by Russia in part payment for the Russian loan, 5% 
millions went to Egypt in payment for cotton, 614 millions went 
to South Africa in payment partly for produce and to assist con- 
version schemes; 114 millions went to India, 144 millions to 
France in part payment for her exports, 2 millions to miscel- 
laneous countries, and 14 millions to the United States, making 
a total export of about 324% millions, leaving 3!4 millions for 
our own use in this country. The United States had obtayned 
this year from her own production 20 millions, and from -the 
production of other countries another 20 millions. The question 
arose how had she paid for the gold imported? They must 
remember that, as a rule, the exports of France to this country 
were largely in excess of her imports, and that in the year 1905, 
out of the Se aessen accumulated in London, she took about 12 
millions in gold. This year she had, in the same way, accumu- 
lated balances amounting, no doubt, to about the same figure, 
but, instead of taking it all in gold, this year she purchased 10 
millions of American stock, and paid for it largely out of her 
balances in London. The proceeds of this stock sold by the 
Americans to Paris, and paid for out of the French balances in 
London, enabled the United States to take that amount of gold. 
Further, taking into consideration the sums which had been paid 
by Europe in respect of the San Francisco disaster, and the 
excess of exports over her imports, America appeared to have 
had ample means to pay for any gold she had taken either from 
Europe or from any other country. The question ‘now arose, 
why had America required so much gold? Here they must not 
overlook the position of Canada. Canada was rapidly extending, 





railways and tramways were being developed in all directions,” 


new ‘land was coming into cultivation, new industries being 
established, new cities being built, and old ones extended.. These 
changes were being carried out with the assistance of the Cana- 
dian banks, which banks were rapidly extending their loans, 
liabilities, and note issues. It was true of Canada, as of other 
places, that as extensions progressed it was necessary to have 
more gold. With the solitary exception of having taken this 
year £411,000 of gold direct from London to Canada, she had 
hitherto satisfied her requirements for gold from New York. New 
York, therefore, must be understood to import gold for the pur- 
pose of upholding credit in Canada, as well as credit in the 
United States. As far as the United States was concerned, her 
great difficulty was her rapid development. The increase of her 
population, the extension of her agricultural] area, the increase in 
her manufactures, the extehsion of railways and building up of 
new towns lead to a development which might be so quick that 
the production of gold could not keep pace with it.. Under these 
circumstances, it would seem advisable that that section of the 
leaders of finance who occupied themselves in the flotation of 
new concerns, and in the emission of capital for old concerns, 
should hold their hands and give the States a breathing time. 
Turning to our own country, he had already pointed out that of 
the gold which came to London during 1900 we retained only 
about 3% millions. In 1905 we retained 734 millions, making 
for the two years about 11 millions. Having regard to the 
exertions which other countries were putting forward to obtain 
gold in order to extend their enterprises, it did not seem that we, 
in this country, were sufficiently energetic in this direction. He 
hoped the recent discussion on the gold question would be the 
means of bringing together the Chancellor of the Exchequer and 
the bankers, and that some combined action might take place 
which would result in the adoption of some system whereby 
more gold might be retained in this country. Coming now to 
the accounts and to a comparison of the figures of 1906 and 1905, 
the capital and reserve fund remains the same, namely, capital 
£3,142,850, and reserve fund £3,142,850. The current, deposit, 
and other accounts were £52,223,799, as against £50,259,087 in 
1905, being an increase approximately of two millions, while the 
advances on current accounts, &c., were £ 28,040,494, as against 
£27,402,317, being an increase of approximately £600,000. It 
would be observed that the ratio of advances to current and 
deposit accounts had gone down; this was due mainly to the 
increase of the credit balances. Having regard to the large in- 
crease in the foreign trade of the country of 95 millions in 1906 
over 1905, and to the increased price of commodities, it. was to 
be expected that a greater demand for advances would fall on 
bankers, and this was one of the difficulties which would have 
to be carefully considered when the question of the ‘in- 


crease of bankers’ reserves was seriously taken in hand. 


If a greater reserve had to be kept, less loans - could 
be made, and as the extended business traders: were 
doing could not receive accommodation from bankers, then 
it was easily conceived that serious harm might be dene to the 
trade of the country. The increase of trade was further re- 
flected in the customers’ account. There was no better index 
of trade than the turnover of business accounts of bankers. 
Their customers’ turnover this year had been between 50 and ‘60 
millions more than in 1905. Their investments were 46,745,000, 
as against £7,392,591, being a diminution of £600,000, due to 
the maturing and payment of securities, and to a further slight 
depreciation which had been amply provided for. They were 
able to meet their late depreciations by resorting to the carry 
forward, which at the time was about £268,000, and they were 
again pursuing the policy of gradually increasing that fund. 
During the year they had added to it £52,000, making the funds 
£171,516. | The bills of exchange-amounted to £.4573324895 
against £4,713,332- The cash in hand and in the Bank of Eng- 
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land:amounted to £9,783,832, against £8,795,944, an increase of 
about:one million. The percentage of cash was 18.7, against 
17.5. ‘They held a considerable amount of gold in their own 
vaults, and intended to gradually increase it. The money at 
_call and .short notice amounted to £8,299,374, against 
475291,650, being an increase of about one million. The accept- 
ances amounted to £4,578,990, against £4,115,866, an increase 
of £463,124; bank premises were £1,361,680, as against 
£2j350,808, an increase of about £11,000. The profits for the 
year amounted to £668,227, as against £612,140. Of the profits 
they had appropriated for dividends £565,712; they had written 
off-bank premises account £40,000, carried to the officers’ pen- 
sion fund £10,000, and increased the sum carried forward by 
452,516. He thought they would agree that these results were 
Satisfactory, and he hoped they would be equally good when 
they next met. .In conclusion, the Chairman moved the adop- 
tion.of the report and accounts. 

Mr W. G. Bradshaw, deputy-chairman, seconded the motion, 
which was adopted ; and a further resolution was passed approv- 
ing a dividend of £1 2s 6d per share, making 18 per cent. for the 





The usual formal business having been transacted, votes of 
thanks to the chairman, directors, and staff terminated the pro- 
ceedings. 





THE wATIONAL BANK, LIMITED. 


The annual general meeting of the shareholders in the 
National Bank, Limited, was held, on the 24th inst., at the 
head office, 13 Old Broad street, London, Mr Henry Francis 
Slattery, (the chairman) presiding. 

The.secretary (Mr J. H. Davey) having read the notice con- 
vening the meeting, and the report of the auditors, 

The Chairman said: Gentlemen,—As is the practice at our 
meetings, it is, I presume, your wish that the report of the 
directors. and the statement of accounts, which have been in 
your hands for some days, shall be taken as read. For many 
past half-years it has been my privilege and my good fortune 
to be able to place before you a set of accounts which have 
pointed—to what I claim to be—the careful management, the 
healthy. condition, and the continued prosperity of the National 
Bank, in the progress of which we all—as co-partners—take a 
lively interest. Again, to-day, I am proud, gentlemen, to be 
in the same gratifying position. 

Over the past half-year your directors have had, at times, 
some. causes for anxiety in relation to business on both sides 
of the Channel, especially in the face, first, of a Bank rate of 
5 per. cent., then followed, on Octobér 1gth, by one of 6 per 
cent.—a rate which, be it remembered, has been experienced 
only three times. over the past quarter of a century. It is 
true-that. this latter abnormal rate has not been accompanied 
by the. depression which might naturally have been expected. 
Indéed, over the period under review there has been material 
progress, and a considerable expansion of trade, manufacture, 
and industry, leading up to a more or less active demand for 
money ;.and, more especially in England, the rates which 
lenders have been able to secure have been unusually high. 
‘At the same time, it must not be forgotten that, in the case 
of a bank like ours, where business is largely carried on in 
Ireland as well as in England, loan rates are governed by cer- 
tain, conditions, which do not allow the charges to be raised 
above a certain level, and this fact has a considerable bearing 
upon the comparatively larger profits which, under such circum- 
stances, naturally fall to banks the operations of which are 
confined to English business alone. Of course, a 6 per cent. 
rate must hamper certain trade contracts, and it considerably 
affects Stock Exchange business. The money stringency has 
undoubtedly told upon the market for high-class securities— 
Consols and the like. There have, however, been fitful signs 
of a, revival, though it has not yet come to any marked extent. 
Still, there is, I submit, much ground for hope when regard 
is had to the state of trade generally, and in view of the im- 
proyement in our national finances. 

When, [ turn. specially to Ireland, where the large: interests 
of this bank lie, it is with much satisfaction that I am able 
to report that, notwithstanding a partial failure of the potato 
crop,.farmers have had a plentiful harvest—indeed, as I am 
credibly informed, the best season for many years past. There 
has, been an abundant hay crop, well saved. Roots, grown for 
cattle feeding, did well in most districts, being not only abun- 
dant, but also of superior quality. Oats, as regards both grain 
and straw,.proved a good crop. Although the quality of the 
barley, (a cereal now extensively grown in Ireland) was good, 
the yield: was somewhat under the average. Wheat is but little 
grown, but, what was planted turned out satisfactorily. As 
already. indicated, potatoes were the only agricultural product 
which turned out badly. This was particularly disappointing, 
in that during the early months the crop gave promise of being 
one,.of the best, but the July and August rains had an adverse 
effect, and. in some. districts (especially in the West of Ireland) 
the disease was very destructive. Fat and store cattle and sheep 
did remarkably well, and paid a good profit for the. twelve 
months’ feeding. Pigs also did well, but, owing to an insuffi- 
cient supply, the year was not, I am given to understand, a 
profitable one to Irish curers of bacon. The production of 
poultry and eggs has, now attained considerable volume -in 
réland, afid. there has. been active trade with the exporters of 
these commodities. Graziers have, I am told, been prosperous. 
| ‘It is believed that the year 1906 is the best they have had since. 
1902, although just now the cattle trade presents features of 
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dulness possibly attributable to uncertainty regarding coming 
legislation as to the importation of ‘foreign cattle. Trade in 
Ireland has improved, especially in the case of the larger shop- 
keepers. This, no doubt, is attributable to the beneficial effects 
of a bountiful harvest. My information leads me to believe 
that the only class of traders who are really suffering from a 
diminution of business are the publicans. 

It is, gentlemen, very gratifying to note that, owing to fresh 
facilities offered by the railway and steamship companies and 
other agencies, as well as to the improved hotel accommoda- 
tion, Ireland is, year by year, becoming more of a tourist resort ; 
and I am confident that the more the country is seen the more 
it will be liked and visited by our English friends and by 
foreigners and the more it will be recognised as an ideal place 
for a quiet and health-restoring holiday. As a further move in 
the desired direction, it is interesting to'learn that, in certain 
parts of the country, farmers who have purchased their holdings 
with sporting rights have formed associations for the preserva- 
tion of game, and are offering to let shootings. For obvious 
reasons, it is to be hoped that this wise procedure will be largely 
developed and persevered in. The attraction of sportsmen to 
the country must have a beneficial effect from every point of 
view. And, in this connection, I can only repeat what I have 
said on previous occasions that it is much to be regretted that 
His Majesty’s Government have not yet found a way to expedite 
the completion of sales under the Land Purchase Acts, so as tc 
smooth over matters in the interests of both landlords and 
tenants. This bank is intimately connected with agriculture in 
Ireland, and I speak with some knowledge of the difficulties 
engendered to both parties by the delays now existing. The 
growth of cheerfulness and contentment which appears in the 
case of those farmers who have already purchased their holdings 
is, I am given to understand, very noticeable ; and a hopeful 
sign of an improved state of things is to be found in the activity 
which this class displays in cleaning up and fencing their land 
and improving their dwellings and out-offices. ; 

1 pass now to the accounts, contrasting the figures which 
appear in the statement in your hands with those for the corre- 
sponding half-year of 1905. Taking the liabilities side of the 
balance-sheet, you have first your paid-up capital, in which there 
is no change. Then you have £535,000 in Consols at 8734, 
forming the “rest”; and you will have noticed that the net 
profits of the half-year under review have enabled us to place 
a further sum of £10,000 to the rest, bringing it up to £545,000, |] 
and so following our continued policy of building up this im- 
portant element of strength. Next comes “notes in circulation,” 
in which there is an increase of over £83,000, pointing to some 
greater activity in general business. Then follows the item of 
“deposits and current accounts,’ where we have an increase of 
close upon £59,000; and here it is gratifying to me to be able to | 
tell you that our depositors and our custome?®s continue steadily 
to increase in number. “ Acceptances to bankers’ drafts” are up. 
by £101,700. The growth in this item is very satisfactory, repre- 
senting, as it does, good business. Rebate on bills not due is, 
of course, a varying quantity. Passing to the assets side of the 
balance-sheet, you will find that there is an increase of over 
£145,000 in the item “cash on hand,” whilst the following item, 
money at call,’ has increased by more than £230,000. Then 
there is an increase in “‘ Government securities ” of £22,000, and, 
@ small increase of £1,000 in “corporation, railway, and other 
stocks.” Our. ‘advances on securities’? have fallen by nearly 
£120,000, and our “bills discounted” are less by £115,000, 
“ Bankers’ guarantee, &c,,”’ is a per contra entry. There.is a 
decrease of nearly £3,000 in the item “bank premises.” But | 
our practice is to adjust this item by a credit in the summer half- 

ear. 
7 Finally, I may mention that at the close of the half-year our 
total means figured out at the sum of £15,086,224, being an 
increase of £156,982 as compared with the corresponding period 
of 1905, whilst at the same date we held 45,616,779 by way of 
liquid assets—that is, cash in hand and investments at call or } 
short notice—being a proportion of 43 per cent. in relation to 
our liabilities to the public payable on demand, In this par- 
ticular, I venture to think that you will agree with me that the | 
dictates of prudence have not heen lost sight of by your direc- | 
tors. I now, turn to the profit and loss account. From this 
you will see that we again pay, free of income-tax, a dividend 
of 10 per cent. per annum and a bonus at the rate of 1 per cent. } 
per annum, absorbing the sum of £82,500. We place £10,000 
(as against £5,000 this time twelve months) to the rest, bringing |} 
it up to £545,000, and we carry forward {24.282 1s sd, as} 
against £22,159 16s 5d brought in from last accounts. Full. pro- 
vision has, of course, been made for bad and doubtful. debts. |; 
Gentlemen, I am sanguine enough to believe that the conduct 
of the business of the bank and the outcome of its operations 
over the past half-year will meet, with, your approval. 

It is not my- intention, -gentlemen, to dwell upon the. dis- | 
cussion which has been going on for some time past concerning 
the question of gold reserves. At the moment I have an open 
mind upon the subject, whilst I wait with considerable interest. | 
to learn. how, in this connection, the Chancellor of the Ex- } 
chequer proposes to deal with the responsibilities of the State, . 
especially in relation to the’ position of the Post Office Savings 
Bank, which, be it remembered, is an active competitor in bank- : 
ing business.. | , iW 

Owing to the extension of our London business we have long jj} , 
felt the necessity for increased office accommodation at 13 Old, 
Broad street. ‘Fortunately, at the back of our present premises, 
we possessed a freehold building, which. has. hitherto :been let : 
out. in offices... This has now. been pulled down; aud. a -neéw | 
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| building, which is being erected in its place, is now approach- 
ing completion. We propose to use the ground floor and base- 
i ment of this new building for the purposes of the bank, letting 
out the upper floors, as before, for private offices, and so we 
| shall obtain the needed additional space at an inconsiderable 
cost. Gentlemen, it now only remains for me to move that the 
} report of the directors and the statement of accounts be received 
and adopted, but before putting that to the meeting I shall be 
| pleased to answer any questions that the shareholders present 
‘may wish to put to me. 

Mr William Bailey Hawkins seconded the motion, which was 

|’ unanimously agreed to, without discussion. 

Sir John Purcell said : Gentlemen,—I rise with much pleasure 
to propose that our chairman, Mr Slattery, be re-elected to a seat 
on the board. The good work done by Mr Slattery over a period 
of close upon 4o years, in the interests of the bank, is well 
known and appreciated, especially in Ireland, where, indeed, his 
name and the National Bank run together. For the past six 
years I have had the privilege of working by Mr Slattery’s side, 
and I am constantly astonished at his grasp of the details of the 
business of the bank—and in this particular connection, of his 
intimate knowledge of the country to which he and I are proud 
to belong. Gentlemen, I can assure you that the post of chair- 
man of the National Bank is no bed of roses. It is one full of 
anxiety; and I can only tell you that Mr Slattery’s untiring 
devotion and attention to the business of the bank is the admira- 
tion of his colleagues. I beg to move that Mr Henry Francis 
Slattery be re-elected a director of the bank. 

Mr P. W. Stafford seconded the motion, which was cordially 
carried. 

The other retiring directors, the Count de Torre Diaz and 
Sir Thomas Henry Grattan Esmonde, having been unanimously 
re-elected, the auditors, Mr Charles Fox, F.C.A., Mr Richard 
Barry O’Brien, and Mr John Francis Smethwick, were also re- 
appointed. 

A cordial vote of thanks was then passed to the officers and 
staff of the bank for their services during the year, and a similar 
vote to the chairman and directors terminated the proceedings. 


PAR&’S BANK, LIMITED. 


The forty-second annual general meeting of the shareholders 
in Parr’s Bank, Limited, was held, on the 24th inst., at the 
Cannon street Hotel, London, Mr Cecil F. Parr (the chair: 
man)..presiding. . 

The secretary (Mr E. D. Hyatt) having read the notice con; 
vening the meeting, 

The Chairman, in the coursé of his speech, said: I am sure 
that béfore I begin my wusual remarks we should all like to 
extend our sympathy to our fellow-countrymen and others in 

‘the colony of Jamaica, who have suffered such a tremendous 
catastrophe within this last fortnight. I do not need to tell 
you,' ladies and gentlemen, that we have had a very profitable 
half-year. We may mutually congratulate each other on the 
good returns we show, but I think many bankers will agree with 
me when I say that’ we on this side of the table, in spite of 
the profit we show, would have been more comfortable if we 
had had a half-year under more normal conditions. The satis- 
factory feature throughout has been that the universal demand 
‘for money was almost entirely a legitimate one. The enor; 
mous expansion of trade at once explains and justifies it, 
Crops, whether of wool, corn, or cotton, have been unusually 
prolific, and production of all kinds has greatly increased, 
while, at the same time, ‘trade has been good and active all 
over the world. Yet this bountiful supply has been outstripped, 
and is still being outstripped, by demand, with the natural 
and necessary result of increased prices all round. Now, when 
a plentiful production such as this coincides with high prices, 
there is a double strain thrown on the metallic currency; in 
other words, on the world’s available stock of gold. Every 
additional bale of wool, every additional ton of steel rails, re- 
quires both more money to produce and to move it, and again 
more money to finance it. Naturally, this relative scarcity 
of gold has: again brought prominently forward the 
vexed. question of gold reserves. Two able addresses 
on the .subject have lately been delivered at the 
Institute of Bankers. I hope that the discussion thus raised may 
lead to. the embodiment of some practical proposal, and, to 
this end, I feel sure that if the president of the institute would 
propose the formation of a committee of experts, to be wisely 
and widely chosen, such proposal would meet with a general and 
willing response from his brother bankers. It is generally ad- 
mitted now that the gold réserves of the country ought to _ 
strengthened. ‘Let us, therefore, we’ joint-stock banks, do ou 
share. But we must act and act promptly. Otherwise we shall 
only have ourselves to thank if the Government takes the solu- 
tion of the question out of our hands. Moreover, if we act our- 
selves we shall then be in a better position to call on both the 
Government and the Bank of England to do their share in the 
matter. 
ally increased its stock of gold, but the Bank of England alone 
“has added little or nothing to its gold reserve, although both 
‘the production of gold and the world’s commercial commitments 
have vastly increased. The position of the Government is still 
more’ astonishing, for not only do they decline to ‘keep any 
‘metallic reserve: against their 200 millions of Savings Bank de- 
Osits, but they have no reserve at all to make good their 
“losses, except the long-suffering British taxpayer ;'\and it may 
ise some of you in this room to hear that, according to 
their own statement in ‘“‘ Hansard,” they actually did ‘make ‘a 
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Every other country has, in the last ten ‘years, :materi- 


‘fact alone should tend to encourage the hope of a ‘fu 
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loss of over £90,000 in their last published year. ‘Surely we 
are entitled to say, “ Physician, heal thyself.’ Direct’ legisla- 
tion is, in my opinion, greatly to be deprecated. Not only does 
the expert knowledge necessary to the proper solution of the 
roblem reside chiefly in bankers themselves, but banks have 
fully earned the right to have a preponderating voice in the . 
settlement of any regulations which are to affect them so tiearly. 
The business of our large joint-stock banks is conducted at the 
present time by boards and managers alike with a high"tieasure 
of prudence, ability, and integrity which will compare “favour- 
ably with any other business or profession. I think'the public 
and the Press are rather prone to lay things to the charge of | 
joint-stock banks without showing sufficient cause. At'the pre- 
sent moment we joint-stock banks are accused by the’ firiancial 
Press of having caused the recent stringency in ‘the’ money 
market by granting to American financiers credits on'such a 
lavish scale, that they have been able to draw so heavily on the 
gold reserve of the Bank of England as to compel -a ‘rise to 
the abnormally high rate of 6 per cent. Now this grave accusa- 
tion is put forward entirely unsupported by any corroborative 
evidence, and is, moreover, undoubtedly at variance with certain 
other facts. Sir Felix Schuster showed by figures the other day 
that the aggregate acceptances of the clearing’ banks “for the 
months of November and December were absolutely normal in 
amount. I also know for a fact, and am specially permitted 
to state it, that during this time of stringency one of our largest 
discount houses held rather less American paper than “usual. 
And, lastly, it is also a fact which all who run may read, ‘that 
out of 42 millions of gold exported this year, New York 
only took 14 millions—an amount just about. equal © to 
that taken by South America and Egypt between 
them; certainly no undue proportion, after all,’ when 
we consider the relative importance of the three countfies. I 
will not weary you with the stupendous figures of’ our ‘iffiports 
and exports of produce for the year just closed. Sufficé it to 
say that for the first time in our history the combined’ figufes 
total over 1,000 millions—(applause)—but in view of the gold 
supply question, which seems difficult to get away from, it may 
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interest you to hear that the imports and exports of the ‘pre- |, 


cious metal have also exceeded all previous records: No less an 
amount than 46 millions came home, and some of you ‘may won- 
der, therefore, why gold should have been so scarce ‘this last 
half-year. Most of it, of course, all but £3,400,000, went out 
again, taken by other countries. Out of that 46 millions; no 
less a sum than 36 millions came from our own posse$sions, or, 
I should rather say, our daughter States beyond the seas. This 
may help us in a small way to estimate the value of our colonies 
to the Mother Country. Out of a total export 6f 42 millions the 
United States, as I have already mentioned, took: 14‘millions, 
and has been made the scapegoat, somewhat unfairly; as the 
figures would seem to show, as the chief cause of the stringency 
we have been experiencing. a 

Turning to the balance-sheet, the amount under'thé head of 
acceptances is considerably higher than it was a year ago, ‘being 
44,200,000 as against £3,700,000. This increase is ‘entirely 
due to the very heavy shipments of cotton from America“during 
the months of November and December. Our money lodged is 
slightly higher than it was in June last. This is gtatifying 
enough, if we consider that in times of brisk trade ‘liké ‘the 
present balances are withdrawn to be employed more profitably 
in extension of business, or else to be lent again on better terms 
than a bank can prudently offer. We are putting £15;000, a 
larger sum than usual, to our pension fund. - We began this 
fund rather late in the bank’s history, and our staff now is a 
very numerous one. We hope that some day it may reach such 
a figure as that the income therefrom will in itself'prove suffi- 
cient for all probable calls which may be made upon it. We 
have written down our premises fund by the usual £10,000, and 
the amount now stands at a figure some £8,000 less than it did 
last half-year; and, lastly, we carry forward the comfortable. sum 
of £137,783, against £119,785. In conclusion, the Chaitman 
moved the adoption of the report and accounts, and the’ declara- 
tion of a dividend at the rate of 19 per cent. per anhum, ‘with-a 
bonus of 1 per cent. was $8 

Mr E. W. Nix seconded the motion, which: was unanimously 
agreed to. 

The usual formal business having been transacted, a vote of 
thanks to the chairman and directors terminated the proceedings. 


LONDON AND SOUTH-WESTERN BANK, LIMITED. 


The eighty-seventh half-yearly general meeting of the share- 
holders in the London and South-Western Bank, Limited, -was 
held on the 24th inst., at the Liverpool street Hotel, London, 
the Hon. Frederic W. Anson presiding. F 

The secretary (Mr Herbert Potter) having read the notice con- 

ing the meetin v 
v The Chaisnian, 0 the course of his speech, said: It if my 
privilege to be able to place before you the best balance-sheet 
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in every particular we have ever had for confirmation. We have }\, 


passed through the year under review without a drawback of 
any description. The business in all departments has increased, 
and is at the present moment in a sounder and healthier ‘con- 
dition than at any period since the bank was ‘fourided. The 
year has not been free from anxiety, but the fact that the ordi- 
nary business of the country has been so little deranged owing 
to dear money shows more clearly than anything that its trade 
is in a thoroughly sound and flourishing condition, re = 
crease in: our prosperity during the coming year. Turning’ to 
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our balance-sheet, the current and deposit accounts stand at 
414,330,149, a highly gratifying increase of £404,762 during 
the year..; Since the accounts were made up this item has been 
further. largely increased. Other liabilities show an increase 
of £70,814.: Acceptances stand at £11,498, an increase of 473300. 
Capital and reserve are £1,000,000 each. The rebate on bills 
, amounts to £10,252, and the balance brought forward from last 
account to £42,241. The net profit for the half-year is £ 109,950, 
an increase of £11,769. On the credit side the cash in hand 
and-at.the Bank of England amounted to £2,012,8 7. Cash 
at call and short notice was £1,346,720, a total of 3935995975 
showing an increase of £12,780—equal to 23.44 per cent. of 
our. liabilities to the public. The investments in Government 
stocks amount to £2,169,874, Indian Government and railway 
guaranteed and other stock to £1,543,246, and British railways, 
&c.. to £313,498, giving a total of liquid assets of £75386,215— 
an, increase of £73,968 over last year and showing a percentage 
of. liquid assets of .51.54—a highly Satisfactory point. Bills 
discounted are £1,039,428 and loans and advances 7,667,320, 
. an-increase in these two items of £343,152, which, with the high 
rate of interest being earned, is a satisfactory feature of our 
balance-sheet. The liabilities of customers on . acceptances 
amount to £11,498. Bank premises stand at £53,614, an in- 
crease of £395, in spite of our having actually opened five new 
branches during the year, and having five almost ready to open. 
Other assets are £308,605, an increase of £77,787. Turning to 
the profit and loss account, which is naturally that which will 
appeal most strongly to the shareholders, the expenses sand 
interest paid show an increase of £35,278, 29/000 of that being 
the increased amount paid on: deposits. e amount added to 
staff retirement fund is £3,000, and we propose to place £10,000 
to bank premises account. The dividend absorbs £80,000, leav- 
ing the satisfactory balance of £62,191 to be carried forward— 
an increase of £22,161 over last vear.. The number of accounts 
has increased by 3,228 during the year. The number of share- 
holders has increased by :206 and now stands at 4,278. The 
bank premises account is one which is always of interest, and 
in our case I think you will agree it is a very fine asset. We 
now have 160 branches, mostly freehold, and of value much 
exceeding that at which they stand in the balance-sheet. 
An important question, and one which seriously affects 
bank shareholders, is that of the gold reserves of the 
country, and this subject has been much discussed of late. 
. Tam not going to detain you by going into details to-day beyond 
. Saying that I am of opinion that the question is one of the 
greatest importance to every trader, company and business firm 
in-the country, and that being the case I cannot see why it should 
be’ suggested that bankers should be responsible for keeping 
the gold reserves at a figure commensurate with the require- 
‘ments of the country’s liabilities. Let me illustrate this by a 
' reference to our own figures—our balance-sheet shows a reserve 
of cash in hand and at Bank of England exceeding £2,000,000, 
from which we derive no profit whatever, and in addition we 
have £1,346,000 at call and short notice, which frequently yields 
but alow rate of interest. These two items, as I have already 
mentioned, are equal to 23.44 per cent. of the funds entrusted 
to our care. Now, gentlemen, it must be evident to you that 
if the banks are called upon to put aside further large amounts 
without profit in order to create a national gold reserve, it 
must of necessity curtail their profits and the dividends of the 
shareholders.: It is a very wide national question, and should 
be dealt with by the Government as such, and if they were to 
| take’ the lead and provide forthwith a reasonable gold reserve 
to: meet the enormous liabilities of the Savings Bank—which 
‘amount to over’ £200,000,000, and to meet which there is no 
- gold- provided—the question of “gold reserves” and “6 per 
cent. Bank rates *’ would soon be solved. This enormous un- 
protected liability is a grave factor in any possible crisis which 
might arise in'the future. Your directors will spare no effort 
‘to go on safely increasing and expanding the business entrusted 
‘to their care, and in doing this they will have the valued assist- 
‘ance of Mr John Williams, for so many years connected with the 
‘best interests of the bank, arid whose election to a seat on the 
- board we shall ask you to confirm. In conclusion, the Chair- 
-‘man moved: ‘ That the report and statement of accounts, now 
taken as read, be received and adopted, and that a dividend 
for the half-year at the rate of 16 per cent. per annum be 
‘ declared, free of income-tax.” 
Major W. M.- Mackenzie. seconded the motion, which was 
unanimously agreed to. 
The ‘formal business having been transacted, votes of thanks 
‘to the chairman and directors, and to the managers and staff of 
the bank terminated the proceedings. 


ee 


NATIONAL DISCOUNT COMPANY, LIMITED. 


The ‘half-yearly general meeting of the shareholders in the 

- National Discount Company, Limited, was held, on the 23rd 
inst., at the Cannon street Hotel, London, Mr Edmund Theodore 
Doxat (the chairman) presiding. 

The secretary (Mr Charles Woolley) having read the notice 

_Convening the meeting, and the report of the auditors, 

_ .The:Chairman said: Gentlemen,—The half-year under review 
to-day: opened with encouraging prospects, Bank rate from 
July 1st to ‘September 13th ruling at 334 per cent., giving a fair 
profjt on the bills rebated, whilst the average between the rates 

-of discount; and those ‘paid for deposits showed for the first 
three months a profit of 16s ‘10d, in spite of the advance in the 
Bank rate on September 13th to 4 per cent. This position was, 
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however, suddenly changed by the advance of the Bank rate to 
5 per cent. on the 11th, and 6 per cent. on October roth, at 
which rate it remained up to the end of the year, thus causing; 
a serious loss on all bills held prior to such advance. The: 
rise in rates was no doubt largely due to the strong demand for: 
gold for export to the United States, where an era of great pro- 
sperity caused a greater demand for specie than was available, 
without drawing supplies from abroad. At the same time, 
Egypt was also taking more gold than usual, in order to lift 
her crops, whilst in this country, and, indeed, more or less all 
over the world, prices of most of the leading commodities have | 
risen so largely as to demand the use of increased facilities in }}. 
Hardly had the acute phase of the United 
States and Egyptian demands subsided, and, as a result, dis-- 
count rates had weakened, than a demand sprang up for Brazil’ 
and Argentina, which apparently has not yet been satisfied,. 
whilst there was also a shortness of currency in India; and, to’ 
supply all these demands, the gold production of the world 
during 1906 is stated to have only increased to. the extent of 
about five millions sterling over the figures of 1905. So that, 
to use an American expression, trade has expanded to such an 
extent that there has apparently not been sufficient available: 
gold to swing it. Apart from the loss on bills held when the: 
rise in the Bank rate took place, the effect of this also caused a 
loss of interest on the securities we hold, for gilt-edged securi- 
ties, such as are required in our business, cannot. be carried at a. 
profit when the Bank rate rules, say, over about 4 per cent. 
Under these circumstances, I think that we have reason to con-- 
sider out balance-sheet a favourable one, and one showing an" 
expansion in our business, which we trust will lead to increased’ 
profits when surrounding circumstances are more favourable. 

The principal changes in our balance-sheet are, on the debit 
side, as compared with June 3oth last, an increase of £375,010" 
7s 10d in deposits and sundry balances, and of £432,546 16s 4d 
in bills rediscounted, whilst rebate figures at £96,504 2s'4d, an 
increase of no less than £32,246 17s 2d. This is, of course, the: 
result both of the increased number of bills rebated, and the: 
higher rate of rebate consequent on the position of the money 
market at the end of the year; but with a fair prospect of a 
somewhat easier money market, I think we may reasonably ex- 
pect this to work out at a moderate profit in the future. ° On the 
credit side, cash at bankers shows a slight decrease of |}; 
£16,620 2s 6d, but securities an increase of £154,878 7s, taken 
at values considerably below what they would realise to-day. 
Loans show a slight .decrease, but there is an increase of 
£755,287 98 3d in the amount of bills discounted ; and. it speaks 
well, I think, both of the general condition of trade, and of the 
care exercised by our manager, that we can again congratulate 
ourselves on an entire absence of bad debts, or of any accounts : 
causing us the slightest anxiety. ‘Turning to the profit and loss: 
account, the rebate shows the increase mentioned above, and 
there is an increase of £707 16s 5d in current expenses, mainly 
due to the bonus voted to the staff bv the shareholders at. the 
last general meeting. I have now the pleasure to mere. 2° 
“That the report and accounts now read be eee ” 
adopted, and entered on the minutes.” I will ask Mr Ogilvy to 
second this, and if, before the resolution is put to the —ee 
any shareholder has any question to ask, or comment to make, 
I shall be pleased, if necessary, to reply. 


Mr J. F. Ogilvy seconded the motion. ts 
i but said he wished to 
Mr. Barnes supported the a, ° Se che i 


ttention to the market price of the 
eae ae low—a circumstance which, he somane® he 
attributed to the liability on the shares of £20 each. He t we 
fore urged the directors to consider whether this liability cou 


not be reduced. | 
Mr Wilkinson said he hoped that the directors would not 
reduce the liability on the shares, as such a course would, in 
his opinion, be an evidence of vane as ital oe 
hairman, in reply, stated that the directors ha : 
inauie sulouie considered the matter, and had come to the 


conclusion that it would be a most unwise proceeding to reduce 


the liability on the shares. a 
The resolution was then submitted to the meeting, and unani-- 
mously adopted, and a further resolution was passed approving 
the payment of a dividend at the rate of 10 per cent. per annum,. 
tax free. i 
votes of thanks to the chairman for presiding, and to Mr Wade.. 
the manager, and the staff terminated the proceedings. 


———L———— TS 


CANADIAN BANK OF COMMERCE. . 


: i ti ; in the Cana- 
fortieth annual meeting of the shareholders in the © 
Png “Bank of Commerce was held, on the 8th inst., = = 
Banking House, Toronto. The following is the. offic 
eine pre i ken the ‘chair, 
ident, Hon. George A. Cox, having taken 
called pen “the secretary © read the annual report of the |; 


i lows :— cia? : 
er beg to present to the shareholders the rr’ 
annual report, covering the year ending. November ' 30, 1900; 
together with the usual statement of assets and liabilities. ai 
Th. entire assets of the bank have, as usual, been carefully 


revalued, and ample provision has been made, for all bad and’ 
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satisfied with the purchase. 


In addition to the offices thus acquired the bank has opened 
during the year 34 new branches and closed three, thus in- 


creasing the number of branches from 130 to 166. 


It is with deep regret that your directors record the death 
of their late colleague, Mr W. B. Hamilton, who for nearly 
22 years had been a director of the bank. To fill the vacancy 


the directors elected the Hon. W. C. Edwards, of Rockland. 


| . An .amendment. to the by-laws will be submitted for your 
approval, increasing the number of directors from twelve to 


fourteen. 


In accordance with our long-established practice, the branches 
and agencies in Canada, the United States, and Great Britain, 
and the various departments of the head office of the bank, have 


been inspected during the year. 


The directors have agaim pleasure in recording their appre- 
ciation of the efficiency and zeal with which the officers of the 


bank have performed their respective duties. _ 5 
In moving the adoption of the report the President said :— 


The statements of the bank which have been laid before you 
are, as you will realise, the best in its history. A year ago we 
expressed the fear that the profit of about 14 per cent. on the 
capital might not be repeated, but we now come before you 
with a statement showing a profit of 17 4-10 per cent. These 
profits have enabled us to distribute, in addition to the usual 
dividend of 7 per cent., a bonus of 1 per cent., making the entire 
dividend at the rate of 8 per cent. per annum. After providing 
for this increased distribution and for the annual contribution 
to the ‘pension fund, we have been able to write $341,434.73 off 
bank premises, and to add $500,000 to the rest, which now 
stands at. $5,000,000, or 50 per cent. of the paid-up capital. We 
hope to maintain the rate of 8 per cent. per annum, and to pay 


the dividends quarterly. 


During the year our deposits have increased nearly 
$13,000,000, and owing to the activity of business throughout 
Canada, our: loans show slightly more than, a corresponding 


increase. 


You will observe that we are reporting a gift of $25,000 to the 
I am confident that we may safely 
count upon your concurrence in this, especially when I tell 
you. that we have passed through this terrible disaster without 
any loss whatever arising from thé bank’s large business in 


sufferers in San. Francisco. 


that city. 


As this is the fortieth annual meeting of the bank, and as 
it 1s practically twenty years since the beginning of its present 
administration, a few figures comparing the position as at the 
annual meeting in June, 1887, with the close of the present 
In that time the paid-up capital has 
000,000 to $10,000,000; the rest or sur- 

plus account from $500,000 to $5,000,000. The net profits in 1887 

were $606,715, as compared with $1,741,125 for 1906. The notes 
in circulation have risen from $2,390,732 to $9,199,204 ; the total 
,985,040 to $87,152,530; the current loans from 
»304,023 ; and the total assets from $19, 574094 


year may be interesting. 
been increased from 


deposits from 
$15,381,180 to 
to $113,545,960. At the close of the present year we have 1 


branches against 35 in 1887. This is an exhibition of growth and 
of prosperity with which the shareholders may well feel satisfied. 

We have again drawn largely on profits for expenditures on 
bank premises account, and a company has been formed under 
the name of the Dominion Realty Company, Limited, which 


constructs and owns our smaller buildings. 


Our investment. as shown in the bank premises account is 


now $1,300,000, but this-is represented by value as follows :— 


Lands and buildings owned by the bank (carefully 
revalued in 1906, and allowance made for deprecia- 


tion of buildings) .........cssssssseecsersseeeeeeeeeeeeseesees $1,951 600 
479,200 


600,000 
$3,029,800 


Safes and fixtures (depreciation liberally allowed for) 
Dominion Realty Company shares representing a 
Cash investment Of .....ccccsececreececeseseeecereeseeseeees 


The increase of $300,000 in bank premises account during the 
past year is attributable to a purchase of property in Montreal 
on which it is intended to commence the erection of a building 


in 1907. 
po with your kind permission, I desire to make a few 
personal remarks. During the past five years I have, from time to 
time, intimated to my colleagues on this and other boards that 
I would to a large extent discontinue what has’ been perhaps 
the too strenuous life I have been living for a good many years 
ast; and, having now completed my fifty-first year of active 
usiness,, I think the time has come when I owe it to myself 
to carry out these promises and to consult my own inclination 
by retiring during the next few months from a number of posi- 
tions which I feel can now be better filled by younger and more 
energetic men, : 

First in. importance among these is the presidency of the 
Canadian Bank of Commerce, and in announcing to you my 
intention. of retiring from this office, with which I have been 
so long honoured by your directors, you will allow me to recall 

_that it is now 21 years since, in 1886, I became a director of the 
bank. In the course of these 21 years I have had the honour 
to occupy the vice-president’s chair for two years, and the 
cere chair for 17 years. Throughout that,period it has 

€n my good fortune to have been associated with a most able 
a 
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In accordance with an agreement’ made in the early part of 
the year, this bank took over, as on June rst last, the busi- 
. ness of the Merchants Bank of Prince Edward Island, which 
gave us five new branches. The six months’ experience which 
we have had with our new business gives us every reason to be 
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and influential board of directors, and a staff of officers of whose 
ability, integrity, and devotion to the interests of the bank it is- 
impossible to speak too highly, and it may be truthfully: said 
that no institution has ever been better served. ae 

While retiring, therefore, from the more onerous and more: 
responsible position of president, it will give me much pleasure, 
should the shareholders so decide, to retain my seat on the 
board of directors. It affords me much pleasure, with the very 
cordial and kind concurrence of our highly-respected vice-- 
president, Mr Kilgour, to propose as my successor in the presi- 
dency our esteemed general manager, Mr B. E. Walker, who has 
filled the latter position since 1886 with so much advantage to 
the shareholders, with so much satisfaction to the directors and 
with so much credit to himself. It is indeed to his able and 
untiring efforts, and to the valuable assistance and co-operation: 
he has had from his immediate associates in the general manage-- 
ment, and from the various managers and other members of the: 
staff, that our shareholders are indebted for the magnificent: 
growth of our business and the high standing attained by the: 
bank during his term of office. 

The General Manager then spoke as follows :— 

Before reading my report I cannot let the opportunity pass of* 
making ‘Some remarks regarding Senator Cox. It has been, I’ 
think, significant of his breadth of mind that he should have 
realised two things within the last few years—one, that a time: 
was coming when in the natural course of things it would be- 
wise to be relieved of some of his heavy duties, and another, 
and I can assure you in my belief the primary thought in his. 
mind is the desire to do a magnanimous and graceful act by 
stepping aside and enabling the gentleman who has served you 
so long as general manager to take his place. This was pro- 
posed by Mr Cox himself two or three years ago. It came as a 
great surprise to me, and I should, I think, be very lacking in 
my duty to the shareholders if I did not express the fact that 
this generous act is entirely one of his own volition. 

We do not need to remind you that the year which has just 
closed was even more remarkable for volume of business and 
general prosperity than the year preceding it, or, indeed, than 
any year in our history. It is unfortunate that we cannot esti- 
mate our internal trade, but we have been able to see in every 
direction a pressure to meet the demand for goods put upon 
manufacturers, merchants and transportation companies, such: 
as we have never experienced before, while the shortage in cars 
and motive power, notwithstanding unparalleled increase of 
rolling stock, has seriously interfered with the crop movement’ 
and the general distribution of merchandise. Our foreign trade 
has again increased largely, the total for the fiscal year being 
$550,854,000._ The imports of $294,267,000 exceed the: 
exports of $256,587,000 by $37,680,000. In the previous 
year, with a total foreign trade of $470,151,000, our excess of’ 
imports was $63,517,000, owing somewhat to lighter crops in: 
1904. We have also improved upon the excess of imports im 
1904, which was $45,690,000. The bank clearings in Canada: 
show as _ follows:—For 1905, eleven clearing houses,. 
$3,336,602,170; for 1906, thirteen clearing houses, $4,014,564;518. 

While we are enjoying an extraordinary prosperity, there are- 
signs about us of a strain which must bring trouble if they 
are disregarded. We are a borrowing country, and we.camnot: 
be reminded of this too often. As we fix capital in new struc-- 
tures, public or private, railways, buildings, &c., someone must’} 
find the capital in excess of what we can ourselves provide out:} 
of the saleable products of our labour. By means of the-cable | 
the trading nations of the world have. been brought. very near: 
together, and while many local panics have thus been averted, 
and the adjustment of capital to the world’s needs has- been 
greatly improved, still for the same reason world-wide trouble: 
in the money markets sometimes arises with a suddenness which | 
is alarming to those at least who are not watching for the signs. 
We are passing through such a period just now, happily without 
a general breakdown, but unless we mend our ways we are not 
likely to escape a similar or still worse condition next autumn, 
which may wreck our fair prosperity. Europe is bearing the 
enormous cost of two great wars, both in the loss of capital 
actually destroyed and also in the loss to individuals from the: 
decline in the values of the national securities of the countries:- 
interested in the wars. And since these wars losses on an: un- 
exampled scale have occurred by earthquakes and fire. . The- 
volume of trade and the unusual amount of building in many |} 
countries have at the same time vastly increased the amount of” 
capital required. This has been accompanied by a steady riss |. 
in prices throughout the world, and by a most pronounced. and’ | 
widespread advance in the scale of personal expenditure. It is-[ 
true that it has also been accompanied by the greatest produc-. 
tion of gold and of other commodities, but the effect of the. 
various influences has naturally been to put upon the money 
markets a strain which has only just failed to cause a general” 
breakdown of credit. -To make the outlook still more serious, 
the United States and other less important countries, including 
Canada, contemplate expenditures on a very large scale for: 
tailway and other building. This, then, is a time for every’ 
prudent man to survey carefully his financial position. 

We have had during the year an event fortunately rather rare’ 
—the failure of a long-established financial institution, ‘the 
Ontario Bank. It was possible-by the prompt initiative of the 
Toronto banks to bring about an arrangement under which ‘no 
delay or loss could be experienced by the creditors.of the bank. 

iFrom one end of Canada to the other there is a scarcity of 
labour, skilled and unskilled. More than anything else, this 
country needs immigration, not mérely to put men and women 
= the land, but to fill every calling which should be open to 
labour. 
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The amount of building going on may be judged by the figures 
for Montreal,’ Toronto, Vancouver, cn Winnipeg chaabinedl 
The ‘number of permits issued was 10,273, against 8,125 for 
1905, while ‘the value of buildings erected was $37,495,786, 
against $28,703,640. 

» At Montreal, Quebec, Halifax, and St John—at the last port 
in avery remarkable ee has been an increase of all 
business connected ‘with transportation, whether in exports, 
imports, or in immigration. In several respects the volume was 
»the largest on record. 

THE MARITIME PROVINCES. 

Throughout the three provinces, in all of which we are now 
largely interested, there has ‘been, during the past year, a rea- 
sonable measurement of prosperity. A good demand, generally 

at high prices, has existed for the various products of this part 
of Canada, labour has been well paid, there has been more 
money in circulation, further progress has been made in railway 
-and other road building, and in many other respects there is 
evidence of growth. All that has happened in connection with 
the large steel industries in Nova Scotia as to improvement in 
processes, excellence of product, economy in cost, prices realised, 
and enlargement of output and market, is as satisfactory as we 
could wish. The collieries have ali largely increased their 
output. 
ONTARIO AND QUEBEC. 

In Ontario and Quebec we have to record another year of 
widespread prosperity, marred only by the effect of rising prices 
on those who, because of their peculiar callings, do not share 
in the increase of wages: which has become general in the in- 
dustrial world. The crops ‘of wheat, oats, barley, and Indian 
corn were, as a whole, above the average, in. some places much 
above, and only in very few localities below. ‘The shipments 
from Montreal, covering mainly the dairy business of the two 
provinces, show a total value of about $26,500,000, the shipments 
of butter having fallen off in favour of cheese. ‘The fruit crop 
has not been as good as in recent years, but prices: have been 
satisfactory. The shipments of apples from Montreal show a 
total of only 407,798 barrels, the largest total of recent years 
being 732,044 barrels for..1903, and the: average of the last 
séven years being 413,489 barrels. 

The lumber business in the various districts in Quebec and 
Ontario has again witnessed an increase in prcies, and in some 
grades a very large increase, having regard to the steadily mount- 
ing prices of recent years. . It-will be strange if this situation, 
together with the high price of, steel and other building mate- 
rials, does not soon put a sharp. check upon building operations 
generally. 

We can but repeat the story of last year regarding our manu- 
factures. Manufacturing establishments of almost every kind 
are full of orders, and in many cases are refusing further work ; 


profits 


prices and cost of production are even _ higher, 
continue satisfactory, and plants are still being enlarged. 
As a natural consequence of our inability to fill orders, imports 
of goods which we are now able to manufacture in Canada, 
although in insufficient quantity, are still increasing, and branch 
establishments of United States manufacturers are still being 


built. One of the most gratifying features of the year is the 
announcement of the building of large plants in Ontario by 
well-known British manufacturers. 

Trade in the wholesale centres and in the towns throughout 
Ontario and Quebec has naturally been particularly good, 
farmers have paid their obligations of all kinds quite satisfac- 
torily, and failures in business have been very few indeed. 

Perhaps the most interesting and, in some respects, the most 
important development of the last two years in Ontario has 
been the silver mining at Cobalt with its attendant circum- 
stances. It seems quite clear that we have a mining area of 
quite extraordinary richness, out of which very many millions 
of dollars’ worth of silver can be mined at an unusually low 
cost. The total shipments of ore thus far have been about 
6,500 tons, worth probably over $5,000,000 in money. Very 
few of the mines can as yet be said to have made more than a 
beginning. The richness of the ore is indisputable, and it is 
evident that there is a great deal of it. 

A new oil and gas field has'been discovered in Kent, ni im- 
portant development work is being done. 

MANITOBA, SASKATCHEWAN, AND ALBERTA. 

We need not tell you that the three prairie provinces have had 
another year of prosperity, and that in some directions it has 
been accompanied by speculation and undue expansion. 

Before the middle of August our Winnipeg manager made his 
annual estimate of the grain crops of the three provinces :— 

Wheat 91,813,000 
Oats * ,854,000 
Barley 17,735,000 

The final estimate, at September 15th, of the North-West 
— Dealers’ Association accounts for 86,000,000 bushels of 
wheat. 

Land values continue to incredse in the more populous parts 
of the country as well as in the newly-settled parts. We stated 

“in our report of last year that all the great land-owning corpora- 
tions had advanced prices, and it is felt by competent authorities 
that the limit of price at which the new settler can afford to 
acquire land for farming purposes has been reached in some 
districts. 

_As a grain centre Winnipeg is now the second in America, 

as precedence only to ‘Mintieapolis, and with the possi- 
‘bility that in the near future it will take’first rank. The capacity 
of the flour mills in Canada between Lake Superior and the 
Pacific has increased largely during the past year, and is now 
‘about 35,000 barrels per day. 
' ‘Wehave not yet before us the Government statistics’ for‘ the 
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past year, but we are satisfied from information received from 
trustworthy sources that the export of cattle from Western 
Canada-has been unusually large, surpassing all ‘previous 
records. The trade in horses continues to improve, and ‘sheep 
grazing, especially in Southern Alberta and Saskatchewan, is 
developing satisfactorily. The development of ‘the dairy “in- 
dustry is satisfactory, but there is room for great expansion in 
the raising of hogs and poultry. 

The railways and other transportation companies were entitled 
last year to praise for the satisfactory way in’ which the crop 
was moved out of the country. This year, however, conditions 
are very different. The car shortage has been a serious draw- 
back, not only to the crop movements and to all who require 
transportation, but to merchants, bankers, and all who are in- 
terested’ in the collection of debts. 

The lumber business has been profitable to both the manufac- 
turer and the retailer. 

The fur trade tributary to Edmonton for the past season is 
estimated at.a value of $1,500,000. 

Mercantile business may be regarded as in a healthy condition. 
There have been no serious failures. Collections on the whole 
have been ‘fairly good, but they are not an improvement on the 
previous year. f 

The official figures give the number of new settlers entering 
the Dominion during the year ending June 30, 1906, as 189,064, 
and it is estimated that 75 per cent. of these have settled in the 
Western Provinces. The population of Manitoba, Saskatchewan, 
and Alberta is now estimated as follows :— 

Manitoba 
Saskatchewan 
Alberta 


The conditions are altogether favourable for another year of 
heavy immigration from the United States. They understand 
Western farming and climatic conditions, and are generally in 
fairly good financial circumstances. 

BRITISH COLUMBIA. Gs 

Except that this is‘one of the lean years in salmon canning, 
all that was said last year’ about British Columbia might ‘be 
repeated. The year has been very prosperous, and were it 


not, for the scarcity of labour much greater progress would 


have been possible. As we have already indicated, the lumber 
business has been exceptionally good, a ready market at high 
prices being at hand in the prairies, while the foreign demand 
supplied by mills on the coast is larger than ever before. 

The history of coal mining in British Columbia during the 
year has been almost entirely one of labour. The output, 
however, because of the impossibility of getting miners, was 
about the same as for the previous year. , ; 

The year in copper mining has been the best in the history 
of British Columbia, the only cloud upon it being the un- 
fortunate coal strike already referred to, and the consequent 
shutting down forthe time being of some smelters for want of 
coke. The results in silver and lead mining are not yet what 
we had hoped, the prospects are better owing to the higher 
price of both silver and lead, and the reduced cost of smelting. 

The catch of salmon in British Columbia was only 504,000 
cases. As this was known to be-one of the lean years on the 
Fraser River, the figures are not surprisingly small. The prices 
paid to the fishermen were large, and the result, in money, of 
the catch was better than in some years when fish were more 
plentiful. Large quantities of halibut are now being caught by 
United States fishing boats off the British Columbia coast, and 
it is very desirable that we should not only protect our rights, 
but secure this trade for ourselves. 

Herring fishing seems capable of large development both at 
home and in foreign countries. There is practically no limit to 
the supply of food fishes in the North Pacific. The value of the 
total product of fish caught by Canadians in all our waters in 
1905 was about $30,000,000, the largest figures down to that time. 
But this large total could be very much increased by intelligent 
care and industry. 

The most noticeable feature in the development of the Pro- 
vince is the widespread demand for fruit and farm lands, both 
in the districts where there is an ample rainfall and in the 
districts needing irrigation. We hope the report is true that one 
of our great railway corporations intends to clear land on Van- 
couver Island in order to make it available for fruit farming. 
The irrigating being done in the Okanagan valley, which is 
creating important areas suitable for fruit farming, must produce 
large results in the near future. The awards given at fruit exhi- 
bitions in England to the products of this valley are evidence of 
what can be accomplished as to quality. 


UNITED STATES. 


In Washington, Oregon, and California the experience has 
been the same as in Western Canada, only on a much larger 
scale. Notwithstanding the disaster in San Francisco, the past 
year in the three States has exceeded 1905 in the volume of 
trade and in the profits realised. From each State we learn of 
continued increase of population, ‘and that labour is still scarce ; 
of building on a large scale, accompanied by unusual activity in 
real estate transactions, and what seem very high land values ; 
of the discovery, more or‘less sudden, that‘ the railroad facilities 
of the country are quite inadequate ; and of a‘shortage in cars 
and motive power which is nearly unbearable. The great in- 
dustry of lumber has in all of the States réached proportions 
which would have seemed impossible a few years ago, and prices 
have risen to figures which must have a very important influence 
on the cost of building. The fruit crop continues to increase, 
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until in California it now brings into the State more money than 
any other branch of trade. The crop of wheat was not so large, 
or the price as good as in 1905. Hops were not as profitable, 
and the catch of salmon was unsatisfactory. The output of the 
Alaska and Yukon Mines was over $20,000,000. The value of 
the great variety of minerals taken from the earth in California 
in 1906 is nearly $50,000,000. 

In April a terrible disaster by earthquake and fire came to 
San Francisco. We have already referred to our fortunate ex- 
perience as a bank in escaping loss in connection with our loans. 
The city is being rapidly rebuilt, despite troublesome and costly 
labour conditions and the high cost of materials. The most 
astonishing fact is that with such temporary buildings as have 
been possible, the city is doing a large and rapidly increasing 
trade. The great fact exemplified by the disaster is that the vital 
features of a city are not its buildings, but its people, and the 
reasons, industrial or otherwise, which have caused them to 
found a city in a particular place. 

Throughout the United States business has been generally 
satisfactory. The wheat crop of 735,261,000 bushels is somewhat 
larger than in 1g05, and one-third larger than in 1904. +The 
Indian corn crop of 2,927,416,000 bushels, the barley and oat 
crop are all larger than the corresponding crops of either 1904 
or 1905. The crop of cotton at the end of November showed 
11,233,000 bales, against 13,654,000 in 1905. Bank clearings for 
the principal cities for eleven months show $145,544,000,000, an 
increase of 12 per cent. over 1905. Almost every phase of in- 
dustry has beer: active and prosperous. Speculation in stocks 
has been greater than in 1905, but bonds have been inactive 
owing to, high rates for money. The disturbing factors are 
money and labour, which are less plentiful, and prices of many 
commodities are high. Iron, copper, lead, and tin are all higher 
than a year ago. Beef, pork, lard, &c., are also higher. Wheat, 
flour, corn, and cotton are lower. Lumber and all building 
materials have risen in price abnormally. The inability to move 
freight, amounting in some cities almost to paralysis, is attri- 
buted sometimes to lack of cars, and sometimes to lack of motive 
power, but sometimes to lack of trackage. Indeed, it seems as 
if the great railroads in the United States will have to spend 
sums which are enormous even to them, in order to keep up with 
the business offering. 

The resolution for the adoption of the report was carried 
unanimously. 

_ The meeting proceeded to amend the bye-laws of the bank by 
increasing the number of directors to 14, and the names of Mr 
Z. A. Lash, K.C., and Mr E. R. Wood were proposed for 
election. 
_In passing unanimously the usual votes of thanks to the pre- 
sident, vice-president, directors, general Manager, assistant- 
general manager, and other officers of the bank, the shareholders 
placed on record their high appreciation and gratitude for the 
great services Senator Cox had rendered the bank during his 
term as president, all of which was suitably responded to by the 
chairman, general manager, and assistant-general manager. 

It was then moved that the meeting proceed to elect directors, 
after which it was adjourned. 

The scrutineers subsequently reported the following gentlemen 
to be elected as directors for the ensuing year:—Hon. Geo. A. 
Cox, Robert Kilgour, M. Leggatt, James Crathern, John Hoskin, 
K.C., LL.D., J. W. Flavelle, A. Kingman, Hon. L. Melvin 
Jones, Frederic Nicholls, H. D. Warren, B. E. Walker, Hon. 
W. C. Edwards, Z. A. Lash, K.C., E. R. Wood. 

At a meeting of the newly-elected board of directors, held sub- 
sequently, Mr B. E. Walker was elected president and Mr Robert 
Kilgour vice-president. 





BANK OF TARAPACA AND ARGENTINA, LIMITED, 


An extraordinary general meeting of the shareholders in the 
Bank of Tarapacd and Argentina, Limited, was held on the 23rd 
inst., at Winchester House, London, to consider resolutions pro- 
viding for an increase in the capital. of the company. and an 
alteration in the name of the company. Sir Robert Harvey (the 
chairman) presided. 

The general manager and secretary (Mr Robect J. Hose) having 
tread the notice convening the meeting, 

The Chairman said: From the short circular accompanying 
the notite convening this meeting, you will have gathered that 
the reason for our recommendation to you to increase the capital 
of the bank is that we may be enabled to continue that policy of 
Cautious extension which we have hitherto adopted, we venture 
to think, with very successful results. You will remember that 
the Bank of Tarapaca and London was founded in the year 1888, 
with only three offices in Chili, but gradually new branches were 
opened, until in 1901 we had a total of nine. The opportunity 
then arose to amalgamate with the Anglo-Argentine Bank, giving 
us. thereby a footing on the East coast, and effecting, among 
other, economies, an immediate saving of the commissions which 
we had up to that time paid to agents in Argentina and Uruguay 
for acting on our behalf in those countries.. But we looked for 
much larger advantage in the development which we expected to 
take place in our business by the fact of our being-able to handle 


With greater facility the. international business between the. 


East and West. coasts, on account.of our being established on 
both sides of the continent. That we were not disappointed is 
evident from.the balance-sheets which we have submitted to 
you year by year, and it will perhaps not. be amiss if I remind 
you of the figures which we have shown just prior to 
and since the amalgamation. Taking the balance-sheet of the 
Separate banks for the year ended June, 1900, for the Bank of 
‘Tarapaca and London, and September, 1900, for the Anglo- 
* See 
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Argentine Bank, we find that the current account and deposit 
balances together amounted to £1,598,540, and the net profits to 
£99,787. The corresponding figures of the combined bank are: 
—Current account and deposits, 1901, £1,546,811; 1902, 
£2,085,264 5 1904, 42,489,532 3 
£3»561,149; 1906, £5,465,062; net profits, 1901, £68,079; 
but this year includes nine months only of working 
on the East Coast. Net profits, 1902, £77,038; 1903s 
£89,683 ; 1904, £91,773; 1905, £111,276; 1906, £165,457. Ihe 
other items in the balance-sheets show proportionate increases, 
but I will not weary you by reading the figures in detail. ‘These 
facts I think you will consider an ample justification ‘of, our 
desire to continue working on the same principles as hitherto, 
and with the evidence of past working before us, we cannot but 
believe that by so doing we shall find in the future further pro- 
gression in our figures. 
This brings us to the consideration of another important point, 
-as to the power of the bank to utilise to advantage the new 





1903, £2,207,518; 


capital; which it is proposed to raise, not only profitably, but. |}. 


safelysthis latter being, of course, the most essential condition, 


You are:no doubt fully aware of the considerable developments | 


whick have takem place in Chili and Argentina of recent years. 
In théformer’¢dtintry the export of its: chief commodities. has 
increased and the prices have risen largely. In *the latter:a 
succession of years of good harvest and a large increase in, the 
area under cultivation has resulted’ in a great accession of wealth. 
No political differences have arisen in either country to divert 
the attention of the people from the development of their ,in- 
dustries. As a consequence, we see old banks. spreading their 
sphere of operations, and new. banks establishing themselves, 
there being ample room for all, without it being necessary to 
undertake any transactions not of a character which we should 
consider to be correct banking business or anything involving 
undue risks. It is possible and even likely that, in the ordinary 
course of events, an occasional poor season will occur, causing 
a temporary set-back, but in reviewing any given period of 
several consecutive years, it hardly seems likely that in countries 
having so many resources undeveloped, any permanent set-back 
will arise. We are, therefore, decidedly of opinion that more 
capital can be safely and profitably used in our existing opera- 
tions, and those further extensions which may be considered 
desirable. In regard to our earning jower, it will be observed 
that, without allowing for any income on the new capital 
(although, as I have already said, we believe it will be fully 
as remunerative proportionately as the present capital), the net 
profits shown in each of the past four years are at a rate sufficient 
to yield the present rate of dividend on the enlarged capital, and 
they have been steadily increasing year by year.. It has been 
suggested by some friends that the increased canital might be 
provided by calling up the reserved liability on the existing 
shares, but this course does not commend itself to us because, 
as you are no doubt aware, the reserve liability constitutes a 
source of strength which contributes in no small measure to 
the income of the bank. 

I hope that you will consider the reasons which I have given 
ample justification for authorising the passing of the first reso- 
lution which has been read, and which I now propose, and, 
assuming that to be the case, you will no doubt expect me to 
give you some information as to how it is proposed to deal with 
the new shares. I may say that, so far as we can at present 
foresee, and, subject always to any variation in our plans which 


may be caused by any untoward incidents or the position of the. 


money market here, we propose to offer the new shares within 
the next month; and you will no doubt agree that any benefit 
which may be derivable from them belongs to the existing share- 
holders, to whom, therefore, they will be offered in the propor- 
tion of two new shares for every three shares held on the 2gth 
inst. The terms on which they will be offered have had our 
most careful consideration ; for, on the one hand, we think you 
are entitled to have them at a sufficient margin on the market 
price to represent a moderate bonus, whilst, on the other hand, 
we feel that it would not be correct, or in your true interests, to 
issue them at par. We propose, therefore, to ask you to pay a 
premium of £2 per share, or a total price of £7 per share, leaving 
the balance of £5 in reserve. This £5 will not be called up 
except in case of need, and no such call will be made except on 
the whole capital of the company; and although this point is 
not before you as a part of the resolution, I have no doubt you 
will be glad to have the information, and will approve of the. 
arrangement as an equitable and proper one. We shall propose 


to place this premium to our reserve fund, which will then stand: 


at £600,000. 

As you will have observed from the wording of the resolution, 
the new shares will receive dividend at the same rate as the old 
ones, but will, of course, be calculated on the amounts of the 
calls from their respective due dates. I may mention that the 
calls will be spread over the whole of this year—probably as 
follows :—On application, 10s; on allotment, ros; on April1 sth, 
£23; on July rst, £2; on October 1st, £1; and on January tst 
next the balance of £1. I will now submit to you the extra- 
ordinary resolution, and as soon as it has been seconded I invite 
any remarks which you may have to make on the subject. I 
now move: “1. That the capital of the company be increased 
from £1,500,000, divided into 150,000 shares of {10 each, to 
£2,500,000, divided into £250,000 shares of £10 each, _— 
creation of 100,000 new shares of £10 each, to be num d 
from 150,001 to 250,000 inclusive, such new shares ranking for 
dividend. and being in all other respects pari passe with the 
existing shares in the company; provided that, as regards any 
dividend or dividends which shall be paid to the members in 
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the years 1907 and 1908 out of profits made up to June 30, 1908, 
4| the dividend or dividends on each new share shall be at the 
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be assured that men of our experience will in no way be led b 
extraordinary prosperity from the conservative principles whic 








same rate per annum as the said dividend or dividends, which | have hitherto actuated us, but that they will be adhered to in 


shall be paid in the years 1907 and 1908 respectively, on the ) the future. 


amount paid up on each of the now existing shares of the com- 
t pany, but so that the dividend or dividends on each new share 
shall be paid on the respective amounts which shall have been 
,J| paid up on each new share, and such amounts so paid up shall 
carry dividend as from the respective dates on which such 
respective amounts shall have been paid up. (2) That the said 
100,000 new shares shall be issued to such persons and for such 

‘consideration and upon such terms and conditions as the board 

-of directors of the company may in all respects determine.” 
Mr E. E. Barclay seconded the motion. 

Mr George Edwards: I should like, if you will allow me, to 
ask one question. You have been good enough to give us the 
dates on which you propose to call up the £7 on these new 
shares, and, of course, that is a very important matter. Natur- 
ally, you cannot pledge yourself to the exact date you have 
given us ; but it is an important matter for us to know that 

(¥| there is every prospect of calling up the £7 in this year, because, 
‘f} if you call up the 10s on application, and 10s on allotment, and 
then the £2 which will be the premium, and if you stand at that 
for twelve months before you call up any more, .it would be 
| very unfair. It is an important matter that we should know 
‘| that the money is. going to be called up during the present year. 
‘{| Another question I should like to ask is about the nomination. 
I take it that with the application form you will send out 
nomination papers, so that if any shareholder does not wish to 
take up the whole or part of the shares he can nominate some 
friend to take them up. 
_ The Chairman: With respect to the first question, I told you 
in my speech that the calls would be on application 10s, on 
allotment 1os, on April 15th £2, on July 1st £2, on October 1st 
41, and on January 1st next the balance of £1, so that would be 
practically within the twelve months. 

Mr George Edwards: But you do not pledge yourself to 
those dates, and you may find you do not want the money. 

The Chairman: I said “If nothing untoward occurs that will 
be the programme.” With regard to the other question as to 
the nomination forms, they will go out with the application. 

A Shareholder: I should like to ask if the shares nct taken 
up by present shareholders will be offered to the present share- 
holders; that is, if any quantity of shares are not taken up 
whether they will be offered to the shareholders? 

The Chairman: It is difficult to determine what will be done 
with the balance. If there is a balance, it will be disposed of 
-So as to give the largest amount of profit to the bank, and not 
for any private individual. 

Baron Emile d’Erlanger: Would not the simplest way be, in 
sending out the application, to put in a separate form for extra 
application, and then, if there were any extra shares they could 
be divided amongst those who have applied for them fro rata, 
sand then the question would be settled immediately? That is 
the usual course adopted in most companies. 

The Chairman: The number of shares left over will be very 
few indeed, and so small that it would not be worth while to 
trouble about the matter, because every shareholder will take up 
his proportion or give a nominee. 

The resolution was then put, and carried unanimously. 

The Chairman: I will now pass to the resolution referring to 
4| the proposed change in our name. At the time of the foundation 
-of the Bank of Tarapacaé and London, the business was intended 

to be carried on within a limited area, but it has now spread 
‘to an extent which renders the title not sufficiently comprehen- 
‘sive. In selecting an alternative, we have endeavoured to obtain 
:a style which will be at once appropriate and suitable both in 
4|"the English and Spanish languages, whilst also conveying the 

‘fact that the institution is a British one. I now beg to propose: 
i| ‘‘ That the name of the company be altered from the ‘ Bank of 
| Tarapaca and Argentina, Limited,’ to the ‘ Anglo-South Ameri- 

‘can Bank, Limited.” 

Mr. E. Bunge seconded the resolution. 

Mr Lawrence: I think the resolution to change the name of 
the bank is a very good one. I have lived in South America 
for man) years, and, as you say, it was very local before, but 
‘now the bank’s business is so widespread that it is a splendid 
move to change the name. 

The resolution was carried unanimously. 

Mr George Edwards: Before we separate I think we should 
] pass a vote of thanks to the chairman and the directors for the 
way the business of the bank has been conducted in the past. 

I have never been able to attend any of the meetings, but I have 
|| always been gratified at the way the balance-sheets have been 
presented to us, and I have been especially pleased that the | 
directors have not been tempted to pay large dividends to run | 
up the price of the shares, but have consolidated the bank by 


ne a splendid reserve, and I hope they will continue ' 
‘to do it. 


by steps, 

-otherwise. 

_Fleet-Surgeon Alfred Corrie, R.N.: 

ij] holder, and a friend of the chairman, 
a eee. 

e resolution was carried unanimously. 

The Chairman: On behalf of m : 

‘thank you most sincerely for your 










We only want our dividends to increase siowly, and 
and we hope the directors will not be tempted to do 


As an original share- | 
I shall be pleased tc second , 


and our continued prosperity is a source of satisfaction to us as 
well as to yourselves. I appreciate very much the remarks of 
‘the proposer in supporting our policy of caution, and he may 








| on the salaries of all the bank’s staff in Australia and London. 


| results shown. With regard to the appropriation now reported 


y colleagues and myself, I shareholders would remember that, at their last ‘meeting, lic 
cordial vote of thanks. It is | 
‘always a pleasure to them and to me to preside at our meetings, ' 


It is satisfactory to know our bank is looking so 
prosperous, and I am certain that with our next balance-sheet 
you will be as well pleased, if not more so, as you were with 
the last. 


The proceedings then terminated. 





UNION BANK OF AUSTRALIA, LIMITED. 


The half-yearly general meeting of the shareholders in the 
Union Bank of Australia, Limited, was held:on the 21st inst. 
at the offices, 71 Cornhill, London, Mr Arthur Flower (the chair- 
man) presiding. 

The manager (Mr Arthur C. Willis) having read the notice 
convening the meeting, 

The Chairman remarked that a comparison of the present 
accounts with those to February, 1906, would show that, while 
the deposits had decreased by some £500,000, the advances had 
increased by some £930,000 during the six months. The ex- 
penses showed an increase of £4,700 during the same period, of 
which increase £2,000 was attributable to the amount paid in 
salaries, and £1,800 to higher payment for Government and 
property rates and taxes. The whole of their liquid and ready 
available resources, as shown in the present balance-sheet—con- 
sisting of specie on hand and cash balances, £4,203,000; bullion 
and advances on bullion, £208,000; money at call and short 
notice in London, £1,045,000; balance of remittances and 
drafts in transitu and bills receivable at London office, 
£2,314,000; and _ investments, £1,630,o00o—amounted to 
£9:400,000, which, after deducting 41,000,000 for investments 
specially allotted to the reserve fund, represented some 8s 2d in 
the £ of all their liabilities—consisting of circulation, £521,000 ; 
bills payable, £1,867,000; deposits, £18,176,o0oo—amounting to 
420,564,000. The bank premises in the colonies showed a re- 
duction from £526,000 to £513,000, after application of a sum 
of £10,000 allotted to that purpose from the present accounts. 
The shareholders would notice that since their last meeting the 
bank had opened three new branches in Victoria, two new 
branches in Western Australia, and one new branch in New 
Zealand. That made six in all, and he was glad to say that 
the board saw every reason to be satisfied with the course 
adopted during the last few years of thus adding very materially 
to their opportunities for business.) He was glad to be 
able to give a most encouraging report of the present con- 
ditions of business and industry in Australia and New Zealand, 
and he thought it would be no exaggeration to say that those 
countries had never in their history been so prosperous as they 
were at present. The imports of Australia and New Zealand, 
exclusive of inter-State trade, which in 1901 amounted to 
£42,000,000 and in 1903 dropped to £38,000,000, rose, in 1905, 
to 50,000,000. The exports, which in 1901 amounted to 
£50,000,000, and in 1902 dropped to £ 44,000,000, were estimated, 
for 1906, at £86,000,000. In 1900 the production of wool was 
1,600,000 bales, in 1902 it fell to 1,450,000 bales, in 1905 it was 
1,850,000 bales, and the clip for 1906 was estimated at 2,000,000 
bales. As an outcome of this prosperity and expansion, not only 
did he not know of any projected borrowing in London at the 
present time on account of any Australian State, but large sums 
of money falling due this year were being, and would continue 
to be, repaid in London out of the surpluses of revenue and 
from resources supplied from Australia. When he added to all 
this that not only did all circumstances seem to point to the 
continuance of the present prosperity, but that there were also 
signs that Australian statesmen were now thoroughly impressed 
with the paramount importance of an increase in the population, 
and to be determined to take such measures as should result 
in that increase, he thought it would be conceded that there was 
sound reason not only to exult in the present prosperity of the 
country, but also to look forward with confidence to the future. 
On considering the results of the six months’ working of the 
bank, it would be seen that these were on a more liberal scale 
than they had lately been accustomed to. It had, of course, 
been a great pleasure to the directors to be able to recommend 
such a substantial bonus as 2 per cent. to their shareholders, 
but, beyond the contributions mentioned in the report, the 
board had been able, out of the results of the half-year, to set 
aside a sum of £16,000 for payment of a bonus of 1o per cent. 







He was sure that the shareholders would be as pleased as the 
directors that the staff, who in bad times so cheerfully sub- 
mitted to the temporary reduction of their salaries by 10 per 
cent., should share in the prosperity which had now fortunately 
returned. Having dealt with most of the items in the report and 
accounts calling for attention, he wished especially to point out 
the fact, mentioned in the report, that the results with which 
they were dealing were affected by recoveries on account of 
debts previously provided for, because, to avoid future disap- 
pointment, it was most important that the shareholders should 
understand that something beyond the ordinary half-yearly profits 
of the bank had been required to produce the very handsome 


of £20,000 to the bank’s guarantee and provident fund, the 


mentioned that the board were shortly expecting the report of 
the actuaries on the completion of ‘their quinquennial valuation 
of that fund. That report had now been received, and it stated 
that from various causes the fund at the present time showed an 
estimated deficiency of some £30,000.. If this were met, andthe. 
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rules of the fund strictly administered, the actuaries saw no 
reason why it should not for the future rest on a sound basis. 
Under these circumstances, in view of the extreme importance 
of the fund to the staff of the bank, the directors had no hesita- 
tion in making an appropriation of £20,000 from that half-ye:r's 
results, and looking forward to providing the further £10,c0o 
required from the next half-year’s accounts. In conclusion, the 
Chairman formally moved the adoption of the report and 
accounts. 

Mr William O. Gilchrist seconded the motion, which was, 
after a short discussion, unanimously agreed to. 

A vote of thanks to the chairman and the directors terminate? 
the proceedings. 














EASTERN TELEGRAPH COMPANY, LIMITED. 


The sixty-ninth half-yearly general meeting of the Eastern 
Telegraph Company, Limited, was held on the 23rd inst. at 
Electra House, London, Sir John Wolfe Barry, K.C.B. (the 
chairman), presiding. 

The secretary (Mr A. R. Hardie) having read the notice con- 
vening the meeting, 

The Chairman, in the course of his speech, said: The 
gross revenue for the half-year under review amounted, 
in round figures, to £557,500, as against, for the corre- 
sponding period of 1905, 7,700, Or a _ decrease of 

50,200. When I last had the pleasure of addressing you I 
dealt very fully with the reductions which had taken place in the 
traffic receipts with India, China and Japan, Egypt and South 
Africa. These branches of the receipts are again responsible for 
the decrease in our revenue during the half-year which we are 
now considering. I am, however, pleased to record some im- 
provement in the receipts from traffic with India, and the Egyp- 
tian receipts for the last quarter of 1906 have shown an increase 
over the revenue before the reduction of rates. The cessation 
of war between Russia and Japan accounts for the present fall- 
ing off in the traffic receipts with the Far East, but we may 
perhaps look for an early improvement in this direction in view 
of the commercial activity which we hope will prevail after so 
long a depression consequent upon tha war. There is also a 
continued falling off in our receipts for messages to and from 
South Africa, so far as ordinary traffic is concerned, although 
the native rising in Natal last spring and summer was the cause 
of some increase in Government and Press traffic. On the other 
hand, the traffic with South America shows satisfactory im- 
provement, due to the general growth of business, and in some 
degree to the extra messages carried during the period when other 
routes were disorganised, owing to the lamentable earthquake 
at Valparaiso. Turning to the expenditure side of the account, 
it will be seen that the ordinary expenses for the half-year 
amounted to £253,200, against for the corresponding period to 
September 30, 1905, £231,200, or an increase of £22,000. This 
‘increase is to be regretted, but, as I have repeatedly stated on 
7 previous occasions, we have had to deal with a larger volume 
-of traffic resulting from reduced tariffs. This is a serious factor, 
and is one which we are bound to face when such important 
reductions in the rates as those introduced in August, 
1905, come up for consideration, which are _ pressed 
upon us in order to meet the demands of our customers 
and the public. I am glad to say that, although the 
ordinary working expenses have increased considerably since 
August, 1905, when the important reductions to which 1 have 
referred were made, the relative cost per word of handling the 
traffic has practically remained at the same figure—that is to 
say, the increase in the working expenses is in the same ratio to 
the number of words carried. We have been endeavouring for 
| Some years past to obtain a revision of the amount allowed by 
the authorities for depreciation of cables when assessing the com- 
| pany for income-tax, and I am glad to say that we have now come 
} to an arrangement which may be considered satisfactory, and 
which settles this vexed question for some years to come unless 
any drastic alteration is made in the income-tax law. As a result 
of this adjustment we have obtained a refund of some £22,000 in 
respect of the three years ended April 5, 1906. As this refund 
was in respect of back years the amount has been placed to the 
credit of the general reserve fund. <A proportionate saving also 
appears under the heading of income-tax in the accounts for the 
half-year now before you. You will have observed in the report 
that it has been found advisable to alter the date of the ccm- 
pany’s financial year, which has hitherto been taken as ending 
at March.31st. This step has been found necessary owing to the 
great increaSe of work entailed by the extension of traffic_arrange- 
ments with Government administrations and other telegraph 
companies, and the difficulty of receiving accounts from different 

s of the world in time for their being checked and embodied 
| 1n the accounts usually presented at the general meetings held 
= Teens and July. Your directors have, therefore, decided to 
make up the accounts in future to June 30th and December 31st 
in each year, instead of September 30th and March 31st as 
formerly. The half-year’s accounts to June 30th will be sub- 
mitted to a general meeting to be held in November, and the final 
half-year’s account to December 31st ‘will be presented at a 
general meeting to be held in May. In order to give effect to 
these alterations the next accounts will be made up for the 
quarter ended December 31, 1906, and presented at a general 
meeting to be held in May next, when the usual final dividend 
and bonus on the ordinary stock will be proposed, and, if ap- 
Proved, will then be paid, instead of in July as formerly. The 
, Payment in May of the final dividend and bonus on the ordinary 
. Stock will take the place ‘of the interim dividend usually paid 
about April rsth. Future interim dividends on the ordinary 
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stock will be paid about the middle of July, October, and Janu- 
ary in each year. With regard to the dividends on the preference 
stock, they will be paid at the same dates as those on the ordi- 
nary stock. Under the circumstances of the above alterations.we 
have made no contribution to the general reserve fund this half- 
year, but have carried the balance of £117,090 forward to next 
account, when the question of a suitable contribution to the 
general reserve fund will be decided on. 1 now move the adop- 
tion of the report and accounts. 

The vice-chairman and managing director (Sir John Denison- 
Pender, K.C.M.G.) seconded the motion, which was, ‘no stock- 
holder rising, carried unanimously without discussion. 

The usual formal business having been transacted, a vote of 
thanks to the chairman and directors for their management of 
the company’s affairs during the past half-year terminated the 
proceedings. 











































































































































DE KEYSER’S ROYAL HOTEL, LIMITED. 


The tenth annual general meeting of the shareholders in De 
Keyser’s Royal Hotel, Limited, was held, on the 24th inst., at 
the hotel, Victoria Embankment, London, Mr Polydore W. de 
Keyser (the chairman) presiding. 7 
. The secretary (Mr F. A. Stenger) having read the notice con- 
vening the meeting, and the report of the auditors, 

The Chairman said : Gentlemen,—The report and balance-sheet 
having been in your hands for the last week, I will, with your 
permission, take same as read. It is a great pleasure for my 
colleagues and myself to again, on this occasion, present to you 
such a favourable balance-sheet. There has again been a very 
considerable increase of trade in every department—more break- 
fasts, luncheons, and dinners, and an increase of 10 per cent. 
in the number of guests who have stayed in the hotel. With 
the non-residential trade we have been equally successful, the 
turnover in this department, including the banquetting depart- 
ment, showing an increase of 30 per cent. in comparison with 
1904, the first year this department was opened for a whole 
year. I feel certain that in no small measure this result is due 
to the liberal provision made for improvements and mainten- 
ance. In past years it has always been a great pleasure to my 
colleagues and myself to inform you that the house has been 
kept in a thorough state of repair, and that all improvements 
have been charged against the profits of the year. On this occa- 
sion I am again pleased to inform you that this is the case, and 
that a considerable sum, even more than in previous years, has 
been spent in this way. We shall continue to carry on this 
policy, and I feel certain that the year upon which we have 
now entered will benefit by this wise expenditure of money. I 
see no reason why, although the results of 1906 are eminently 
satisfactory, the results of 1907 should not be even more SO, and 
you may rest assured that my colleagues and myself, assisted 
by our most excellent managers, Mr Pflticke, Mr Stauder, and Mr 
Gaertner, as also our excellent chef, Mr Borel, will do every- 
thing in their power to attain this result. I should like on this 
occasion to express to those gentlemen whose names I have just 
mentioned our most sincere thanks for the unremitting atten- 
tion they have given to their responsible duties. In Mr Stenger 
we have a most capable secretary, who has also rendered great 
service to us, and to whom we also wish to express our thanks. 
There is no doubt that we have an ever-growing connection. 
There seems to be an impression that as regards the hotel busi- 
ness itself we cater solely for the foreign trade. We have a 
foreign connection, of which, indeed, we may be proud, but at 
the same time the English and American trade is showing year 
by year more satisfactory results, and if I should compare with 
the business of, say, 15 years ago, this connection has certainly 
doubled. And this brings me back to the remarks I made at 
the last meeting, that the shareholders should support the busi- 
ness to a greater extent than they had done. I regret that at 
present I still hope in vain, but I do trust that the shareholders 
of this company will soon realise that they can, by recommend- 
ing the house and by coming here themselves, greatly add to the 
prosperity of the undertaking in which they are interested. 
Either myself or my managers would only be too pleased at any 
time to show any shareholders over the premises in order that 
they may thereby convince themselves of the high state of 
efficiency in which the hotel is maintained. At De Keyser’s 
I can assure them if they— 

Come in the evening, come in the morning, 

Come when expected, come without warning ; 

A room and a welcome there’s always before you, 
And the oftener you come the more we’ll adore you. 

I trust that when I have the pleasure of meeting you next year 
I shall have as gratifying a report to make as to the progress of 
the business as I have on this occasion, and I have no hesita- 
tion in saying that given the blessings of peace and the energy | 
which we shall, as heretofore, all use in promoting the welfare 
of this establishment, we shall again show an increase in our 
trade. I now beg to move:—‘ That the report and balance- 
sheet be adopted, and that a final dividend on the ordinary 
shares at the rate of 7 per cent. per annum, less tax, be declared 
for the half-year ended December 37, 1906, making, with the 
interim dividend, 6 per cent. for the year.” 

Mr G. M. Chamberlin: I have much pleasure in seconding the 
resolution proposed by the chairman: He has dealt so fully 
with every essential point that it is unnecessary for me to add 
very much to what he has said. . There is, - however, 
one point which I desire most: strongly to emphasise, 
and that is” that the report which is in: your hands 
is, in my. judgment, one of the most honest and 
straightforward reports that I have ever had to do with. I feel 
sure you will be satisfied with the result of the year’s trading, 
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and I trust, further, you will be satisfied with the dividend which 
is proposed to you to-day. In arriving at the net result of the 
year’s transactions I desire to tell the shareholders in this 
company that the most drastic writings off have taken place. Our 
chairman, who is quite a Napoleon in his way and a bit of an 
autocrat, always insists upon having every possible item paid 
for out of the year’s revenue, and we shalleall agree, I think, 
that if that is an error at all it is an error on the right side. It is, 
of course, bad policy to take credit for anything that you are 
not perfectly justified in taking credit for, but, on the other hand, 
there is an old adage to the effect that you cannot eat your cake 
and have it; and if you are going to write off in a very drastic 
manner various items of expenditure made during the year in 
payment for. goods or work which will last possibly for five or 
six years, you must agree with me that that is a drastic writing 
off. I am not in the least degree finding fault with the policy 
of our chairman, because it is a very sound and wise policy, 
but from my experience of these matters I have never come 
across a company which is so honestly dealt with by the board 
of directors as is the case with De Keyser’s Royal Hotel. I feel 
sure it is a matter of gratification to the shareholders present 
and also to those who will read the report of our meeting to- 
day that I am able to say that in connection with this balance- 
sheet there is nothing concealed. The depreciations have been 
of the most wholesale description, and this being so I think 
there is every prospect of the result of the current year’s trading 
being not only as good but perhaps better than that shown in the 
accounts now submitted. I have given a good deal of atten- 
tion to the business of this company—I very rarely miss a 
board meeting—and I must say it is a pleasure to me to be 
associated with so hard-working .and energetic a managing- 
director and chairman as we have in Mr De Keyser. I may 
add that all he has said with regard to the staff I can most con- 
scientiously endorse. The three gentlemen he has named as 
the managers of the hotel and the gentleman who acts as our 
secretary are always at their post and are always attentive to 
their business, and I believe they are respected by everyone who 
comes into this hotel. With those concerned in the management 
working together without the slightest friction, it is oniy natural 
that success should attend their efforts. I have great pleasure 
in seconding the resolution. 

Mr Ayres asked how it was that the carry-forward was so 
much less than the figure for the previous year. 

The Chairman: It is because £7,500 has been carried to 
general reserve account. In former years we carried everything 
forward. This year you will find that we have carried to general 
reserve the amount I have stated, in addition to a sinking fund, 
which in former years was called reserve and sinking fuhd, but 
which is now called a sinking fund only. 

The resolution was then submitted to the meeting and carried 
unanimously. 

Mr Phelps, in moving the re-election of Mr Chamberiin as a 
director, remarked that he was very much pleased with the 
balance-sheet presented, which showed a most gratifying result. 
In the past year great difficulty had been experienced in making 
profits in many branches of trade, and he supposed hotels were 
not an exception to the general condition of things, and this 
being so, he was the more pleased with the outcome of the 
year’s trading. It was also very satisfactory to hear the re- 
marks which had fallen from both the chairman and Mr Cham- 
berlin with regard to the prospects for the current year, and, 
having regard to what had been said as to the efficiency of the 
staff generally, he had little doubt that the hopes entertained 
would be fulfilled. He personally was aware of the expenditure 
which had taken place in the upkeep of the hotel, and would 
venture to say that if they were to search London through they 
‘would not find an undertaking of this kind, or any other kind, 
that was better maintained. It was, in fact, a tradition of the 
‘hotel that it should be kept up to a very high pitch in the 
matter. of efficiency. The late uncle of the chairman always 
acted up to that principle, and the present chairman had fol- 
lowed well in his footsteps, and what had been done would 
doubtless bear fruit. Certainly, the balance-sheet submitted 
bore every indication in that direction. It was a great pleasure 
to him to propose Mr Chamberlin’s re-election, and he trusted 
that a year hence, as a result of the efforts of that gentleman 
and his colleagues on the board,’ the shareholders would be 
able again to congratulate the board upon the outcome of the 
year’s working. 

Mr Wagner seconded the motion, and said that he was glad 
_to be able to endorse all that had been said by Mr Phelps. 
_The management had been excellent in every way, and their 

having Mr Chamberlin as an additional director must help 
. to further the prosperity of the company. 

The resolution was unanimously agreed to. 

_.,On the proposition of Mr Gait, seconded by Mr Phelps, 

Messrs Price, Waterhouse, and Co. were reappointed auditors. 
_ Mr Phelps proposed a vote of thanks to the chairman, direc- 

.\tors, managers, secretary, and the staff for their valuable ser- 
vices during the past year. 

Colonel Carlyou seconded the vote, which was unanimously 
_ adopted. Sins 

The Chairman, in acknowledging the vote, said: Gentlemen, 
On behalf of my. colleagues and myself, as well.as cn behalf 
_of the managers and the secretary, I. desire to return you our 
most sincere thanks for this vote, and I can only assure you 
“again that we will in the future, as in the past, do everything 
,,we possibly can to further the interests.of this company, of 
.which my: colleagues and I are not only directors, but also 

exceedingly. large shareholders. thst 


- . ‘The proceedings then, terminated. 


—_— 


ECONOMIST. 


‘jointly was £8,421, leaving that item at £72,687. 


‘vious year, making an available balance of £69,902. 
‘this a preference dividend had been paid for the year, amount: 


‘year. 
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FREEMAN, HARDY, AND WILLIS, LIMITED. 

The thirtieth annual general meeting of the shareholders in 
Freeman, Hardy, and Willis, Limited, was held, on the 24th 
inst., at the County Assembly Rooms, Leicester. Sir Edward 
Wood (the chairman) presided, and there were also present 
Messrs H. Simpson Gee, R. V. Barrow, H. S. Bennett, J. E. 
Faire, R. Hyslop, J. North, E. Swash, J. B. Weston (directors). 

The secretary (Mr H. W. Wilshere) having read the notice 
convening the meeting, 

The Chairman stated that the result of the year’s trading had 
been of a highly satisfactory character. The turnover of the 
company had been much larger—in fact, it had practically 
established a record—and in every respect the business had 
materially improved. The year had not, however, been free 
from anxieties, owing to the continual advance in the price of 
leather, which was now dearer than it had been for the past 
20 years. And, so far as they could judge, there was no proba- 
bility of prices being reduced in the near future. This was 
due largely to the scarcity of leather, but also in part to the 
more numerous uses to which the raw material was now being 
put. The scarcity arose in the first instance from the Indian 
famine, which occurred some years ago, when most of the 
young animals out there died, and it was accentuated by the 
wars in South Africa and the Far East. Then, again, it was 


\further affected by the activity of trade in the United States, 


which formerly had a large surpius stock of leather to send to 
this country. They were now face to face with this difficulty 
of scarcity and dearness of raw material, and it was a difficulty 
which would probably exist for a considerable time to come. 
The effect upon them had been that unless their turnover had 
increased, their profits would have been less than in the pre- 
vious year. He was glad to say, however, that in all respects 
the working of the business continued satisfactory, and they 
believed that, with the growing spending power of the people 
of this country, the business would have a long period of con- 
tinued prosperity. It would be seen from the balance-sheet that 


.their capital had been increased by £25,000; that was to say, 


they had called up the unpaid portion of the preference capital, 
and now the whole of their capital issued was paid up. Their 
trade creditors were £72,705, and the interest on debenture 
stock and preference, payable on January 1st, was £8,433 11s 10d. 
They had a mortgage upon two of their properties—bought 
subject to those mortgages, and which they undertook to hold 
for a given number of years—of £4,600. Their reserve fund last 
year was £65,000, and their reserve against freeholds in both 
sections of the business was £15,000. To the credit of their 
superannuation fund they hid £3,241. On the asset side of 
the business their Rutland st--et property was worth £56,300, 
their freehold shop properties «.f ‘"e Leicester section £126,132, 
and their long leasehold propert’ £17,087, their freehold and 
leasehold properties in London , ,5,218, leSs depreciation for 
the year, of £2,498 for the Leicester section, and £1,003 for the 
London section. The total properties of the companv were 
valued at £232,236. Leases, fittings, and fixtures at branch 
establishments in the Leicester section were put down at 


£64,082, and £17,027 in the London section, making a total of 


£81,109. The depreciation for the year on those two items 
Plant and 
machinery, less depreciation, amounted to £6,464, trade and 
other debtors £9,150, cash in the hands of their managers £667, 


and cash at the bankers £49,542. Their total stock was £440,628, 


‘and their investments £4,050, making a grand total of £815,427, 
‘This left them with a net profit for the year of £61,338, to 


which must be added £8,563 brought forward from = ee 
ut o 


ing to £10,096, and the dividend for the first six months of the 


year upon the ordinary shares, amounting to £13,359, or a total 
‘payment of dividend for the year amounting to £23,455, leaving 
‘£46,426 to be dealt with at that meeting. The directors re- 


commended that a further dividend at the rate of 12} per cent. 


‘per annum for the last six months be paid to the ordinary 
‘shareholders, amounting to £13,359. 
‘the articles of association to the directors was £4,701 16s 6d, 
‘and income-tax £3,058. 


The amount due under 


The directors further recommended 
that a sum of £15,000 be placed to reserve fund, bringing that 


‘fund up to £80,000; that a sum of £1,000 to paid to the 
‘managers’ superannuation fund, and £500 voted to local chari-, 


ties, and that the balance of £8,800 be carried forward to next 
In conclusion, the Chairman moved the adoption of the 
report and accounts. 

Mr H. S. Gee, in seconding the motion, remarked that in 
this statement of trading they were enabled to show very ample 
profits, and he thought they would agree that from those profits 
they distributed very ample dividends after making adequate 
reserve. He thought the shareholders were to be congratulated. 
upon the state of things presented to them that day. 

The resolution was carried unanimously, and a further reso- 


‘lution was passed approving a dividend at the rate of 12} per 


per cent. per annum, less income-tax,.for the six months ended 
December: 31st. last. 

On the proposition of Mr. Chambers, seconded by Mr: 
Berridge, it was decided that the sum of £15,000 should. be 


‘added to the reserve fund, the seconder, remarking that he’ |/, 
junderstood the object was to. bring the reserve fund up to 


£100,000. ; 
The Chairman: The directors’ views are unlimited so far 
as the reserve fund is concerned. 
Other formal business having been disposed of, votes . of, 
thanks to the chairman, directors, and staff of the company, 
terminated the proceedings. hae 
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STOCK CONVERSION AND INVESTMENT TRUST, LIMITED. 


The annual general meeting of the shareholders in the Stock 
Conversion and Investment Trust, Limited, was held, on the 
24th inst., at Winchester House, London, the Marquess of 
Tweeddale, K.T. (the chairman), presiding. 

‘The secretary (Mr William Spens) having read the notice con- 
vening the meeting, 

The Chairman stated that the operations of the year ended 
the 31st ult. enabled the directors to recommend a dividend at 
the rate of 4 per cent., but the period under review had not 
proved altogether satisfactory to the company. In common 
with holders of British investments in general, they had had to 
tace a heavy fall in the values of investments of the best class. 
This had always been the experience of a country which had 
to: face such an enormous expenditure as we had: during and 
after the South African war. The cause of the fall during last 
year was, the board thought, not entirely owing to trouble at 
home. Both in France and the United States a fall of 
4 or § per cent. had taken place in the value of the 
highest class of security in those countries. This was the result’ 
of dearer money, which was owing to various causes. There-! 
fore, while they had to face an increased depreciation within 
the year, the directors thought that, as it was owing more to 
external than to national causes, it was less likely to affect the 
company permanently than that which followed the South’ 
African war. The real trouble of the depreciation was that 
while it lasted it more or less paralysed the free working of the 
company’s business. _ They held securities of the highest class,' 
and dealt in them. Their business was to find an investment! 
with equal security at 2 per cent. or 3 per cent. below the price 
of others of its class. This could often be done by wholesale 
buying, but when, as at present, all British high-class invest- 
ments obtained prior to 1898 showed large depreciation, and 
could only be realised at a loss, a large portion of the com-! 
pany’s funds was rendered more or less dead, for the directors’ 
practice had been to treat as losses stocks held and sold on the 
old basis of value, even if replaced by stocks of a similar class 
with equal security, and with gain to the comnanv through yield-' 
ing actually more revenue than that obtained on the old invest- 
ment. Of course, the result of such an exchange was not really 
loss, but profit, but it wiped out quite a large part of their re- 
serve, which was formed for other objects. Should it appear to’ 
the directors desirable, if the depreciation continued, to submit 
any proposal for the reorganisation of the company, ample’ 
notice would be given. In conclusjon, the Chairman moved the 
adoption of the report and accounts. 

Mr Andrew A. Brand seconded the motion, which was unani- 
mously agreed to. 

The usual formal business terminated the proceedings. 


VAN RYN GOLD MINES ESTATE, LIMITED. 


The eleventh annual general meeting of the shareholders in 
the Van Ryn Gold Mines Estate, Limited, was held, on the 
23rd inst., at Winchester House, London, Mr F. A. Gillam (the, 
chairman) presiding. 

The secretary (Mr Stuart Hogg) having read the notice con- 
vening the meeting, 

The Chairman stated that the mine was in a better condition 
than ever, with a large tonnage of payable ore well ahead of the 
mill requirements. ‘The output and profit had been excellent, 
fully justifying the favourable predictions made in the past. 
The financial position was sound—sutfticiently sound, he hoped, 
to satisfy the most exacting of financial critics—and the pro- 
Spects ‘were more encouraging and hopeful than they had ever’ 
previously been. Many of the clouds which had for so long 
been hanging over the mining industry of the Rand had passed 
away under the influence of recent events, and although the sky 
was not yet quite clear, it was clearing quickly, and they could’ 
look forward with confidence to better times. Dealing with the 
accounts, the Chairman explained that the bills payable, 
483,000, had all been retired since the date of the balance-sheet, 
‘and the company were left with a liquid balance sufficient to 
pay a larger dividend than had been declared. Chinese re-' 
patriation’ account stood at £10,673, this being what it would! 
cost to repatriate their present complement of Chinese coolies at 
the expiration of their contracts, when the funds would be in 
hand. Thé amount had been debited to Chinese labour account 
‘and was being provided for in the sums written off that account 
‘monthly. Additional expenditure on permanent works and’ 
“machinery, &c., during the year amounted to £23,137, but the 
total at which this item stood in the books was less than it was’ 
a year_ago by about £4,000, capital expenditure having almost! 
entirely ceased. Then, again, although they had developed a’ 
larger tonnage, the mine development account stood at £10,126) 
less than it figured at a year ago, and it was being materially’ 
reduced by the redemption charge. Gold won showed the sub- 
stantial increase of £79,314, as compared with that of the pre- 
vious year. The most important feature of the year’s under- 
ground work had been the discovery and opening up of a new 
reef in No. 5 mine. This discovery materially affected the value 

-of the property, inasmuch as it not only increased the “life ” 
of the mine, but also raised the grade of the ore and therefore the 
recovery value. To show the value of this reef to the company 
he would mention that the ore blocked out upon it at the end of 

- September amounted to 491,200 tons, of an average value of over 

_ 13 dwts per ton, while the ore reserves on the other sections of 

‘the property, of a value of over 8 dwts, amounted to 433,580 
tons. .. They hoped to find this reef in other parts of the property, 
and exploratory work would be done this year with that end in 
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The directors declared and paid a few days ago an in- 
terim dividend of 10 per cent. in respect of the current. financial 
year. At December 31 last they had £82,229 in cash and £40;191 
in gold in transit, or a total of £122,331, practically free of all 
liabilities, and the present position was still better. Given an 
early and satisfactory settlement of .the labour question, the 
directors looked forward to a period’ of great prosperity, one of 
the first results of which, he hoped, would be that the dividends 
paid by the company, good as they had been in the past, would 
be very much better in the future. , 

In conclusion, the Chairman moved the adoption of the report 
and accounts. 

Mr Leopold Albu, in seconding the motion, remarked that in 
South Africa they were on the threshold of a new era. With 
the advent of a responsible Government for the Transvaal they 
would be rid of the agitators, the faddists, and the detractors 
who had been encouraged to play up to the galleries—the House 
of Commons and the British public—by the cheap notoriety they 
had gained and the terrorism they had temporarily infused by 
an appeal to the basest passions of human nature. In future 
these appeals, if made at all, would not be made to people 7,000 
miles away from the scene, but to the people of the Transvaal, 
who would be better able to judge of the work of the accusers 
and the value of the accusations. He cared not which of the 
two opposing sections—whether Het Volk or the Progressives— 
would get into power; he was convinced that all, if only in their 
own interests, would strive to extricate the Transvaal from its 
present deplorable condition. The only salvation for the whole 
of South Africa lay in the encouragement and the vigorous 
development of the mining industry, and as he felt certain that 
everyone in the Transvaal had realised this fact, he was not in 
any doubt that the labour question, on which the industry so 
greatly depended, would be satisfactorily and definitely settled 
at no distant date. He did not think he was exaggerating when 
he said that the whole of the inhabitants,of the Transvaal, with 
the exception of a few political disciples of the present Radical 
Government and their followers, were dead against the re- 
patriation of the Chinese without some adequate provision being 
made for their substitution. The people recognised their néces- 
sity as.a supplement to the supply of native labour, which had 
been thoroughly proved to be inadequate. Within the last few 
weeks the three principal leaders of the Boer party had in no 
unmistakable terms stated that they were opposed to the re- 
patriation of the Chinese from the mines until their place Could 
be filled up by Kaffirs or some other suitable substitute, and 
this was the identical policy of the mining industry. The posi- 
tion held to-day by the Van Ryn Company and the prospects 
and possibilities in sight should go a long way towards con- 
vincing the most sceptical of the soundness and stabilty of the 
mines, and restoring confidence in the gold industry of the Wit- 


The Chairman, in reply to questions, said that it was quite 
impossible to say what the “life” of the mine might be; how 
far the new reef might extend and what fresh reefs might be 
opened out was quite problematical. 

The resolution was unanimously agreed to, and, the usual 
formal business having been transacted, a vote of thanks to the 
directors end the management of the company terminated the 


proceedings. 


MOUNT CATTLIN COPPER MINING COMPANY, LIMITED. 


The statutory meeting of the shareholders in the Mount 
Cattlin Copper Mining Company, Limited, was held, on the 21st ° 
inst., at Salisbury House, London, Mr James Tyhurst (the chair- 

n) presiding. ; 
The secneeety (Mr E. Protheroe Jones) having read the notice 
ning the meeting, 
“oThe Chairman ae Gentlemen,—This is the first and statu- | 
tory meeting of this company, such as is held rather to fulfil ! 
certain legal and technical requirements than for setting forth : 
results which are still to be obtained, or for defining plans of | 
campaign that can only be determined as circumstances may 
demand as the property is developed. The directors’ report 
which is in your hands, we may, I take it, consider as read, , 
especially as it is necessarily so simple and rudimentary in its: 
character at the present time; but, referring for a moment to’ 
the cash items, I may say that the £147,961 5s “ received by the. 
company in respect of shares issued,” has since the roth instant: 
been increased to £149,700. The outstanding amount due on the 
call of 5s, making the shares paid up to 15s, is £300. The 
£89,695 3s 2d already paid to the vendors for our property com- 
prises, of course, by far the greater proportion of the purchase , 
money, and the balance, some £17,900, will quite shortly be 
settled for. We have, of course, ample funds in hand to com- 
plete the payment, and we are only waiting to receive the 
account from the vendors (certified as correct by the auditors). 
Meanwhile we hold the necessary deeds and titles therefor, 
which were forwarded last month to West Australia for registra- 
tion. The issue of the 200,000 shares of this company in Novem- 
ber last was—as was quite anticipated—a very satisfactory one, 
inasmuch as the whole amount was quickly and considerably 
oversubscribed ; an additional satisfactory feature being a good 
number of local applications in Western Australia from people 
on the spot, a fair evidence of a good opinion on the part of 
people who should be able to gauge the intrinsic value of the 
property which we have secured. I am quite sure that you will 
recognise that it is in no way within the province, nor is it the 
| purpose of your directors to enter into promises or prophecy as 
' to the future, but rather that we shall devote all our time and 
thought to the cautious and careful development of the pro- 
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perty, to devise such management as should secure the most 
‘ satisfactory results, and to handle the company’s funds for the 
best interests of the shareholders—in short, to work, and not to 
talk. It is distinctly encouraging to receive such reports of 
actual results as those received from the mine and forwarded to 
you, especially as they confirm the reports on which the pro- 
* spectus was based, and that the farther the development of the 
mine is carried, the more satisfactory are the prospects of the 
‘company. In anticipation of this méeting, and in order to have 
the most recent news, we have received from Mr Klug a cable, 
which appears to us eminently satisfactory, and is as follows :— 

Registration of the company ; expect to have all completed by 

Have located the three chutes of ore on the 200 feet level. 

8 feet wide. It contains ; per cent. copper, assays 4 dwts pertongold. No. 2, 
80 feet long 6 feet wide. It contains 3 per cent. copper, assays 2 dwts perton 
gold. No. 3, 70 feet long 4 feet 6 inches wide. 
assays 2 dwts per ton gold. 

Preparations being made to sink shaft(s) extending drift on the 200 feet level, 
in order to develop country east and west. 

New air-compressor will be in full operation at the end of the month. 

Ore shipped to smelters to date, 1,264.tons. It contains 67‘58 tons copper, 26: 
ounces gold, 26 ounces silver. Gross value, £7,471; estimated net value, £3,808. 
1,400 tons of ore on the cump ready and awaiting shipment to smelting works. 

Selwyn Goldstein, late Great Boulder Mine staff, has been appointed manager. 

We have been fortunate in securing the services of Mr George 
Charles Klug, well and favourably known in the profession as 

‘the consulting engineer for the company in the State of Western 
Australia. We know we can rely upon him for absolutely reli- 
able information and technical guidance, and accordingly the 
board entrusted to him the selection of the mine manager, and 
in the appointment of Mr Selwyn Goldstein he appears to have 
exercised his usual acumen and discrimination. Mr Goldstein 
comes to us with a good record, and after a service of eight 
years on the staff of the Great Boulder Mine under Mr Hamilton. 
We feel quite safe in predicting that when the new 12-drill air- 
compressor is in full work, more vigorous development will be 
the order of the day, and the shaft will be sunk to prove the 
lodes at much lower depths. Arrangements as to smelting are 
already being made with the parent company (the Phillips River 

_ Gold and Copper Company, Limited), who have all the necessary 
plant and staff for such work, and you may rely upon an, 
equitable settlement being arrived at between the two companies. 
Your board will, it goes without saying, take care that the 
arrangement shall be a good one for this company, and the 
Phillips River Company will only be too ready to act fairly 
towards this company, in the welfare of which it is largely in- 
terested. You are no doubt aware that a railway has been deter- 

mined upon by the Government of Western Australia to run 
between Ravensthorpe (a township immediately adjoining our 

_property) and Hopetoun, on the coast, and that a special appro- 
priation of some £60,000 has been voted therefor by the Legisla- 

_ture. This road is expected to be in working order during the 
course of this year, so that cheap and rapid transport to the coast 

_is secured.to. us, a most valuable asset in itself. In conclusion, 
I have only to say that the board have every confidence in the 
property, and that all information received from the mine will 
be promptly communicated to the shareholders as received, 
whilst. the circulation of the monthly reports will be continued 

_as heretofore, and arrangements have been made for these cables 
and reports to be published simultaneously in London and Aus- 
tralia. I do not know that I have anything further to add, but if 
any shareholder would like to ask any questions I shall be very 
happy to answer them. 

There being no resolution to submit, a vote of thanks to the 
chairman for presiding, and to the directors for the interest 
which they had taken in the company, terminated the pro- 
ceedings. 


next week. 
No. 1, 80 feet long 


It contains 2§ per cent. copper, 
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PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


-——,| —— REcEIpts, —~, 
Estimate |Apl. 1, ’06,)Ap].1,’05| Week | Week 
for the to to ending | Ending 
Year | Jan. 19, | Jan. 20, | Jan. 19, | Jan. 20, 
° 1907. 1906. 1907. 


jonas RECE!PTs. 


Balances in Exchequer 


1:— 
9,334,212 . 
Tnivz7| Vorrses| 
10,451,487 7430278 ..  .. 
REVENUL. 


£ 
se 
11,777,000) 1 2 ~ 
6,187,000: 
11,546,000) 11, 
12'920,000) 12,680,000 
3,4£0,000| 


ips oe 
Land Tax and House Duty 


and Income Tax. . 


llaneous 
*Revenue paid into the 
Exchequer + + - {142,755,000 101,572,841 100,829,050 


3,814,041) 4,418,000 
Total, ancluding Balance .. ag 


++ 112,024,328 108,259,328 
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OTHER RECEIPTs. 
Begagment of Advances for 


Under Naval Works Acts, 

Under Military Works Acts, 

1897 to 1901 

Under Land Registry (New 
Buildings) Act, 1900 } 

Under blic Buildings! 
Expenses Act, 1903 } 

Under Public Offices Site) 
(Dublin) Act, 1903 

By Issue of Exchequer! 


Bonds :— 
Under the Finance Act,, 
1905 | 


“ee anaes Bee | j 
men oney) Ac .| 
Suez Canal Deava Shares. .| ery 
Temporary Advances, de-' 
ficiency | 2,000,0C0 
Temnorary Advances, Ways| 
and Means (including! 
‘Treasury Bills £500,000 in 
1906-7, and £4,500,000 in 
1905-6 


cecccecececcecescees| oe 


3,500.000} 8,000,000 


*Kevenue paid into the 
Exchequer, as above .. 142,755,000 
Revenue paid to Local 
Taxation Accounts, &c. — 
Customs 
Excise 


1 8,042,457 


cluding Payments to 
Local Taxation Ac- 
counts, &c. .......0-% 


Aggregate Revenue, in-) met 
4,596,041) 4,911,000. 


an | 


EXPENDITURE AND OTHER ISSUES. 


Total Issues out of the Exchequer 
to meet Payments from 


IssuEs.—— 
Apl.1,'06,|Apl.1,'05,| Week | Week 
to ending | Ending 
mentary | Jan. 19, | Jan. 20, | Jan.19, | Jan. 20, 
Estim’ts.)} 1907. 1906. 1907. 1906. 
£ £ £ & £ 
22,120,658) 24,024,414, 161,875) 168,75C 
1,489,886) 1,444,033 176,505; 


National Debt Services .... 
Other Consolidated Fund) 
Services eee 
Payments to Local Taxa- 
tion Accounts charged on 
the Consolidated Fund .. 
Supply Services ..... coccooctaan 
- Expenditure 
OTHER ISSUES. 
ForAdvances for Bullion,&c. 
For Advances for Interest on 
Exchequer Bonds under 
the Capital Expenditure 
(Money) Act, 190% 
For Treasury Bills 
amount) 
For Exchequer Bondsissued 
under the Supplemental 
War Loan Acts, 1900 ... 


744,283 743,967 79,000 
81,658,433) 84,009,031) 1,318,000} 1,720,000 
106,013,260 110,221,475 1,967,750 


1,7. 
ee 1,112,484) 640,000 ee 


180,000;  180,00¢ 
2,000,000 


10,090,000 
1,055,000} + 600,000 
1,762,000) 2,483,090 


Buildings) Act, 1900 

Under Public Buildings 
Expenses Act, 1903 ; 

Under Public Offices Site 
(Dublin) Act, 1903 

Under Cunard Agreement 
(Morley) Act, 1904 : 

Surplus Revenue applied 
to reduce Debt 

Suez Canal Drawn Shares, 
applied to reduce Debt 
= the Finance Act, 


1 
Deficiency Advances repaid 
(excluding in 1905-06 
£1,413,907 paid off out of 
Surplus Revenue 1904-§).. 
Ways and Means Advances 


Balance in Exchequer :— 
Bank of England 
Bank of I 


Treasury, January 22, 1907. 


TERMS OF SUBSCRIPTION 
PAYABLE IN ADVANCE. 
BY POST. 
Quarterly, 108; Halj-yearly, 20s; Yearly 4os. 
Cheques and Post-ofice Orders to be made payable to the Proprietors of 
the Economist. 
Colonies and Abroad, £2 4s per Annum. 
Copies of the Economist may always be obtained in Pavis and Nice 
of Messrs Galignani, Paris: 224 Rue de Rivoli; Nice: 8, Avenue 
Massena. New York: International Néws Co., Duane street. 
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the World. 
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FIRE. 


tire. |Total Funds - £13,800,187. 








BANK RETURNS AND MONEY MARKET. 
} BANK OF ENGLAND. 
Accounts pursuant to the Act 7th and 8th Victoria, cap. 32 for 
the week ended Wednesday, January 23, 1907. 
ISSUE DEPARTMENT , 


£ \ 
Notes issued......+. 50,965,630 Government debt.... 11,015,100 
Other securities .... 7,454, 
Gold coin and bullion 32,515,630 


50,965,650 50,965,630 


——— DEPARTMENT 


& 
Proprietors’ capital .. 14,5535,000;Government _securi- 
Res 3,555,745) ties .....eeseceeee 15,458,516 
Public deposits* .... 8,749,297) Other securities .... 27,927,342 
Other deposits ...... 40,672,114) Notes .......eeeeee. 235,119,650 
Seven-day and other ass Gold and silver coin 1,085,895 
’ 


Plan deckesccence 
67,591,383 67 591,383 
*Including Exchequer, Serine Banks, Commissioners of Nationa! Debt, and 
ividend Accounts. 


J. G. NAIRNE, Chief Cashier. 


Dated, January 24, 1907. ; ce 
The following are the changes in the principal accounts com- 


pared with last week :— Increase. Decrease. 
173,375 
sesceeee 3,330,334 


ce eecee 1,985,391 


' Circulation (excluding 7-day and other bills).... 
- Public deposits. ..c.ccccccccccccescseces eecccace e 
Other deposits .....ccccccccccccsece 
} ce | mmeuunaata ec ccccccccecccccces 
r a: e@eeeeeeee eeeeeeeeeoeoee eeeeee ee 
ee eerane 1,438,701 
BD scccccccccccccccccccccs seccccccccccocccs ecee 27,716 
RROGCLWE ..ccccccccccccccs Ceccccce Socccceccooscs 1,612,076 7 
The following shows the amount of circulation, Bullion in 
both departments, Banking Deposits, Banking Securities, Reserve 
and Rate of Discount, for three months ended January 23, 1907 :— 


2,931,954 @ooe eco 










meld | Circulation _ - pee 3 
Date. Coin gaa Seal on mee pe Deposits Banking Reserve.| 9 | 4 
out for | Bills). a g 











— 


= ; ‘ i 98,84.180 9697 478 49,378.142 18 wien 
‘Oct. 31/28,549,851) 455 n ’ 
Nov. 7 29'188°915 ese00 in| 28,562,580 |49,713,930 ,020}19,07 
4|29, 





t Res 
SPSS Sse | i fiabilitics 
OR 





Dec. 





2/32.799,035| 275,000 in 
19|29,995,744|1,236,000 out 

P 24|29,064,478| 483,000 in 
Jan. | 2|30,282,846| 603,00 in 
9/31,654,000| 54,000 out 


29,044,260 |58,721,947| 57,033,524) 19, 334 
54, 28 
16}32,162,824/',051,00C out 
si3s'c0 525 "350/000 in 


685,445 53,543,630) 50,200,556 | 21,418,555! 40 |— 
28,019,375 |49,815,791| 45,371,249|22,593,449| 4543/5 
11_ 27,846,000 119,421,411) 43,385,858'24,205,525! 484'— 

Subjoined 1s our usual table, affording a comparative view of 
the Bank Returns, the Bank Rate of Discount, the Price of 
Consols, the Price of Wheat, and the Leading Exchanges during 
@ period of three years corresponding with the present date as 
well as ten years back, viz. :— 




















At corresponding date | Jan. 20, | Jan. 27, | Jan. 25, | Jan. 24, | Jan. 23, 
with the present week. 1897. 1904. 1905. |§ 1906. 1907. 
oo Pear a } 
Circulation (excludin £ £ £ £ £ 
Bank post bills) ....... . 25,761,390} 28,043,100; 27,379,170, 28,277,475; 27,846,000 
Public deposits .......... 8.442.078) 5,976,294| 8,965,055, 7,810,844| 8,749,297 
| ‘Other deposits............ 44,029,C03} 43,830,939) 41,394,578, 47,286.992)} 40,672,114 
| ‘Government securities. ...| 14,235,117}: 19,233,029; 18,408,041; 13,439,473) 15,458,516 
“Other securities .......... 965.779} 24,247,749| 24,654,368, 37,224,692; 27,927,342 


in} 27,450,108) 24,593,026, 25,473,233, 22,613,705; 24,205,525 
Reserve of notes and coin} 27,450, { 341402403\ 32,441,150. 33601505 











— and — biias eae 36,411,498; 34,186,126; 

rtion of reserve to 

liabilities gbatendnveded 528% 493% 508% | 41% 482% 

k rate of discount .... 38% 4% 3% | 4% 5% 

Marketrate,3months’ bills) 24 & a 3 rn 4ta 3 

Price of Consols* ........ 112: 884 sofa 3 

Price of silver per oz ... 29 25 fad 283d { 30§d 313d 

Average price of wheat....}| 31s 27s 3a 30s 5d. | 28s Sd 26s 1d 

Exchange on Paris (short)} 25.20-25 | 25.15-25 | 25.124-174| 25.133-163/ 25.223-25 
— Amsterdam (short)} 12.1%- 332 12.13-12 | 12.2%-28 aes 
— Hamburg (3 months)| 20.5 20.€3-67 | 20.59-63 | 20.68-72 | 20.76- 

Clearing-house return . .. .!156,200,000'166,943,000'186,2C 5,000:214,928,000!239,74 5,000 


* New 2? per Cents.—Goschens. 4 
The amount ot the ‘other deposits '’ compared with the ‘‘ other 
securities,” showed in 1897 an excess of £15,063,224, and in 
1904 an excess of £19,583,190, in 1905 an excess of £16,760,210, 
and in 1906 an excess of £10,062,300. In 1907 there 1s an excess 
of £12,744.772. RN ; wa 
In 1904 the Bank rate was 4 per cent., and the position had 
grown so strong that: but for the strdined situation in the Far 
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rate. The outside rate for best three months’ bills declined 
from 37% to 2}% per cent. during the week. Stock Exchange 
husiness was dull owing to the political crisis. 

At this time in 1905 the Bank rate was 3 per cent. Money 
was plentiful, loans being obtainable at a little over 2.per cent. 
Some anxiety existed as to the future, owing to the disturbances 
in Russia, the massacre now known as Red Sunday having just 
occurred. Discount rates, however, remained easy, three months’ 
bills being readily negotiated at 214 per cent. The tone on the 
Stock Exchange was firm, the belief prevailing that the internal 
troubles of Russia would bring about an early termination of: 
the Russo-Japanese war. 

During the corresponding week in 1906 the Bank rate was 4 per 
cent. Floating supplies of money were not plentiful, and short- 
dated loans were arranged at 33{ to 4 per cent., but owing to 
continental competition for bills, discount rates were rather 
easier, the quotation for best three months’ bills ranging from 
31g to 34%. The stock markets were dull, but prices were well 


maintained. 
BANKERS’ CLEARING RETURNS. 

The following figures from the official returns show the amount 
of bills and cheques cleared at the Bankers’ Clearing-house. . 
Special days are given separately, together with the total increase 
or decrease to date in each case :— 

















Country 
Weeks Ending ! Town Clearing. Clearing. Total. 
January Tone ber 5 10,897.463,c00 | 928 389,000 11,825,882,000 
cember 5. . x , 
Secunies * ceecsccce secece | nem | Pr) one 
ST csimnaianeis 147,241,000 11,742,000 158,985,000 
3 Sa etieerageties 000 | 13,051,000 | 233,555,000 
January 1 to January 2... 91,400,000 | —_¢,258,000 97.658,000 
Ts snemicawenetl 31,838,000 | 000 
Bosca cmios | hanes | rasa 
| 219,871,000 19,872,000 239,743,000 
Oe a ee 
rrespon ee 
Increas rease i ~ 1 — 1,138,000 58,000 
oor See 2 {| = 013 % |= 159% = oy — 
Grose total in MGB cccicces 11,719,021,000 | 992,313,000 12,711,334,000 
Increase or ‘Decrease in | + re + ee + 4 ar ta 











(a) One day less than in 1906. 
Speciat Days. 

















Stock Exchange Pay Days. Consols Pay Days. | “ ae = 
Date. 1 a Date, | & 
Jan. lite Sept. 27 1,510,944,000 Sune a) 5, 53,175,000 
an. pt. 27; | 
Oct. 12......000- | °"'99/705,000)\Fuly 41 4) 52,428,000 
Mndueccedse ,497,000/Aug. 1 4| 34,855,000 
Nov. 14...... 84,377,000/Sept. 3 4) 34,997,000 
Tibssaseeees 82,946,000\0ct. 3 4 
Dec. 13....ec0e 83,529,000|Nov. 2 3; 36,797,000 
5 Recveadeae 95,584,000 ~~ 3 4) 37,473,000 
! 
Jan. 16......00+. 106,703,000Jan. "4 4| 53,904,000 
Total, 1907 ...... 106,703,000): .. | 83,904,000 
Corresponding ! 
total, 1906.... 90,727, ee i 53,923,000 
Inc. or Dec. { + 15,976,000) .. - 19,000 
in 1907 ....\;= 1761% ee i= 00% 
Gross totalin |! 2,031,582,000} .. | 524,816,000 
Do 1905 ........ 2,070,62: ee | 497,070,000 
inc. or Dec. ‘ — 39,040,000) .. |+ 5,751,000 \* 27,746,000 
in 1906 ....0\= 1°88 % ee i= 558 % 


* The “fourth” fellon Sunday. + The“ fourth” fell on Bank Holiday. 
PROVINCIAL CLEARING RETURNS. 
The figures for 1906 include one day more than those for this year. 
0 1806 Ine. or Deo. 
ee. % 
11,089,600; 12,105,500|—1,015,900} 8-39 


6,421,700, 4,888,900) +1,532,800! 31-35 


MANCHESTER— 
Jan. 1 to Jan. 12...... 
Week ending Jan. 19.. 











Total to date......| 17,511,300; 16,294,400/4+ 516,900| 3-04 
LIVERPOOL— pe se os ee 
_ Jan. 1 to Jan. 12......' 8,118,400, 9.911,000'—1,792,600) 18-09 

Week ending Jan. 19... 4,560,400 3,989,900/+ 570,500) 14-30 

Tot todate......| 12,678,800, 13,900,900. —1,222,100| 8-79 
BIRMINGHAM— j.  | 
. Jan.1 to Jan. 12 ......' 2,587,500) 2,656,300'\-._—«&6 8,800} +259 

Week ending Jan. 19..' 1,172.500;  904,600|-+ 267,900} 29-61 
|__| ——_—_ 

Total to date .... 3,760,000 3,560,900) + 


NEWCASTLE-ON- - ; l. | 
Week endingJan.12.. 2,280'700' 1,885,000;+ 
Week ending Jan. 19 ..; 1,095,200,  858,900/+ 

Total to date...... 3,375,900! 2,743,900 + 
| 

Jan. 1 to Jan.12......' 1,268,700.  1,410,700'— 

Week ending Jan.19..' 665.700: 

: { 


' ——_— NN 


Total to date......' 1,934,400 2,045,900-— 


BRISTOL— 








woe oe 
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The principal items in the latest weekly accounts sta pelle ed 
by the leading Continental and the New York Associated Banks 
are compared below with the previous statemer: and with the 
corresponding statement of last year :— 


BANK OF FRANCE. 


| | | \Comparative Increase 
' Jan.24, | Jan.17, | Jan. 25, | or Decrease. _ 


| 1907. | 1907. | 1906. ~~ Fast 
} 


sas es HTS _ Week. 
AssErs i ee a :-\" a £ 

Coin, and Bullion—Gold 106,072,000 105. 965,000 114,153,000 + 107,000 — 8,081,000 
Silver 39,510,000, 39,654,000 42, 906, a _ 124,.00 — 2,796,000 

Government securities 15,704,000 15,704,000, 15,704,000. 

Discount and advances.. 71,715, 000, 73, 589,000; 59 1646,000, —l 876, 300 +12 087, 000 

LIABILITIES. 

BOCES <0 cp cccvcces penne esanagenrenannane senatnase «3200000 + 4,474,000 

Government deposits 9,266,000 5.997,000 10,817,000 + 3,269,000 — 1/551, co 

Private deposits 20,533. 000 21.430000 2! (886. 00 — ‘897.0 000 — 1,355,000 


_ NETHERLANDS BANK. 


Jan. 19, , Jan. 12, , Jan. 20, ) las 
| 1907. | 1907. 1906. Week. Kenat Yoar. 

ASSETS. £ £ £ | £ & 
Coin and Bullion—Gola 5,540, 000! 5,539,000 6,606 000 > 7% 000 — 1,066,000 
Silver 5,775, 000 5 719,000 6,086,000 + 56,000 — "311,000 
Discount _ and advances 11,678, am 11,931, 000 10136 7 253,000 + 1,542,000 


LIABILITIES. 
Notes in circulation ....' 22,761,000 23,158; 000 23,599, 000 — 397.000— 838,000 
Deposits "528,000 __ 555.000 __ 416,000 27,090 + 112,000 


BANK’ OF ITALY. 


Dec. 20, ; Dec. 10, Dec, 10,, Last | 
| 1906. | 1906, 1905. | Week. Last Year, 
ASSETS. 4 & . tee |, of Po ® £ 

Reserve—Gold coin and’ | 
28,918,000 :28 816,000 
— Foreign gold bills 3,278,000. 3,217,000 
4,760,000. 4,599,000 
State notes & sml. change 597,000 621,000 
Discount and loans :.... 15,€60,000' 16,744,000 
Public stock & Statelo’ns 7,343,000°- 7,378,000 
Credits,intern’] & abroad 6,596,000 6,230,000 
| | 


LIABILITIES. | | | 
Note circulation ........) 45,639,000! ‘46,385,000, 39,127,000 —- 746,000 + 6,512,000 
Current accounts . 2,335,000: 2,318,000 2,583.000+ 17.000— 248,000 
Deposits at notice ......| 4.600,000' “4.047.000 __ 3.897.000 + 553000 + 705000 


NATIONAL BANK OF BELGIUM. 


Jan.17, _ Jan. 10, ; Jan. 18,; Last 


1907. 1907. —_ | Week. ‘Last Year. 
AssETs. eae. Pe : & 


Coin and bullion........ 4,977,900 _ 4,915,000 4,868,000 +  62,000+ 109,000 
Other securities 24,913,000 24,911,000 23,916,000 +  2,000+ 997,000 


LIABILITIES. | 
Notes in circulation . «| 29,308,000 29,496,000 27,673,000 — 188,000 + 1,635,000 
_ 5,391,000 5,285,000 __ 3,462,000 + 106,900— _71.000 


Current accounts .. 0 
BANK OF ~ eo 


~, Jan. 19,) Jan. .12, | Jan. 
1907. 1886." 


ASSETS, z | 3781 
| 000! +- 
7 


3,997,000 
1,257,000) 1,796,000) -- aa 
597,00C omen 
8,351,000) — itl 1,020,000 


9,714,000 
8,641,000/— 289,000|+ 885,000 


9,815,000 
2,037,00¢| 2,325,000 91,000,— _ 379,000 


BANK OF RUSSIA. 

‘Dec. 25,06 
to Jan.1/14, Last 
= Jan, 5, 07. — Week. 


£ £ £ 

$8,251,000) 71,349 000) + 285,000! + 17,287,000 

Belance abroad 30'832°000, 29,793,000 20,673,000 + 40,000| + 9,160,000 

Silver and subsidiary coin 4,695,000 4,520,000} 3,392 000) + 175, 000) + 1,303.000 

Securities & short loans} 35,782,000, 34,987,000 48 987,000}+ 795,000 —13,205,000 

Other Joans and advances} 16,265,000 16,344,000) 17,216,000|— 79,000;— 951,000 
Securities belonging to} 

9,579,000, 9,191,900) 


Bank 
Miscellaneous 5,390,000. 7,005,000! 7,605,000! —1,615,000|— 2,215,000 
3,432,000 


Balances due. by 
branches & treasuries 6,128,000] —3,432,000; —- 6.128,000 
190,040,000 193,523,000) 183,143,000 —3,483, 000) + 6,897,000 
LIABILITIES. ——_—" ——-—- 


Notes.in circulation ....|119,422,000 123,372,000)220,459,000| — 3, 50,200 — 1,037,000 
Capital of the bank ....| 5,504,000 5,504,000} 5,504,000 


Deposits and current 
45,360,000 44,878,000) 41,647,000)+ 482,000) + ari 


9,832,000 7,799,000} 10,384,000) + 2,033,000) -— 
4,149,000 8,114,000) 5,149,000/—3,965,000)— 1,000,000 


_ 5,773,000 3,856,000} ..__| + 1,917,000) +. 5,773,000 
(190,040,000 195 523,0001283.143.000| — 3,483.00! + 6.897.000 


IMPERIAL BANK OF GERMANY. 
=e" — , Jan, 15, ° Jan. 7, = 15, , Last | 
| - | 1906, | Week. Last Year. 
ASSETS. | £ | £ 


| pT 

| £ 
Coin and bullion 40,287; 000 36,143000 46,290,000 + 4,124,000 — 6,023,000 
Discounts and coe 54,297,000 64,214,000 45,849,000 —9,917,000 + 5,448,000 


LIaDIEIvIES. | 
Notes in circulation 72. 929,000 80,277,000, €8,636,000 —7, 348,000 + —— 
27,962,000 27.340.000 27:934.000 + 622,000 + 


Current accounts 
BANK OF SPAIN. 
~~ Jan, 19, ; Jan. 12, ; Jan. 20, | 
= = | —_ | 
| 


Lest Year. 


24,167,000 + 102,000 + 4,751.000 
3,236000 + —61,000+ 42000 
3,405,000 + 141,000 + 1,357,000 

580,000 + 76,000-++ 17,000 
* 833,000 —1,084.000 + 1,827, 000 
8,146,000— 35,00C— 803000 
6,332,000 + 166,000+ 64,000 


Last Week|Last Year. 
£ £ 


1,000|+ 207,000 


Government securities 
Discounts and loans .... 
LIaBILITIES. 
Notes in circulation .... 

Deposits at notice 


£97,000 
9,371,000 


9,526,000) 
1,946,000! 


Last Year. 


7,793,000} -+_348,000/+ 1,746,000 


ury account 
Miscellaneous 
Balances due to branches 
and treasuries 





Rene ome 


Last | 
Week. |Last Year 
£ £ 


eas saieetenall - ea 15,387,000, 14,038,000 + 8,000, + 1,357,000 
24,327,000! 24,201.00 22,949,000 + 126,000 +_1,378,000 
, 36,656,000! 36,660,000 47 7,240,000 — 4,000 10,581,000 
15,779,000 15,778,000 13,779,0001 ., 
6,0c0,000 6,000,000 6,000,000. | - 
61, 182,000 61 369 00 62,321, 000|— 187,000) 1,136,000 
21,840,000 21,688,000, 23,568,000, + 152,000 — 1,728,00, 


ee eee me 


Deposits and _ current 
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AUSTRO-HUNGARIAN BANK. 
| Jan. 15,, Jan. 7, ; Jan. 15, Last | 
| 1906. | -. 1906. | Week. |Last Year. 
ASSETS. £ £ £ £ 
Coin and bullion—Goid 46,497,000 46, 453,000 45,209,000 + 64,000 + 1,288,000 
Silver 11,929,000 11:780,000 12,294,000 + 149,000— 365,000 
Discount advances, &c. 28,446,000, 33,069,000 23,203,000 —4,623,000 + 5,213,000 
IABILITIES, 
Circulation 74,649,000 177,861.000 69,724,000 —3,212,000 + 4,925,000 
NEW YORK ASSOCIATED BANKS. 


Jan. 19, 
1907. 


£ 
38,522,000 
17,292,000 


Jan. 12, Last 
ay. . bed on pany ear, 
35, 520,000 37,994,000 + 3,002,000 + 528.000 


16,654,000] 16,828,000) -+ 638,000/+ 464,000: 
-|212,792,00C/ 209,762,000) 205, 120, ae + 3,030,000) + 1,672, 000 
Circulation 


10,726,000} 10,738,000 10,536,000] — 12,000; + 190,000 
Net deposits (inc. 
Government depostta) 208 ,486,000|201,784,000/205,874. 000, +6,702,00C) + 2,612,000 


U.S. Government De- 
3,308,000} 3,3C2,000} 1 6,000] + 1,608,000 


ReEsERVE (Specie & Notes)| 55,814,000; 52,174,000 54,822,000, +3,640.000/+4- 992,000 
Legal reserve 52,121,000! 50 446, 000| 51,468,000! + 1,675,000}+ 653,000: 
Excess of actual reserve} 3,693.000) 1 1728,000i 3,354,000! +1 :965,000!+ 333.000 


In the above tables the Reichsmark is converted at ls; the Austrian crown 
at 10d; the Duich florin at 1s 8d, the Swedish kronor at 18 per £, and the franc, 


lira, and peseta at 25 per &. American currency is reduced into English 
money at 4s per dollar. 


Discount and Loan Market.—The measures taken by 
the Bank of England to restrict the supply of loanable funds 
have proved thoroughly effective, ard rates for day-to-day 
money have hardened to 5 per cent., the market being forced 
to borrow a substantial sum from the Bank. On the other 
hand, discount rates have shown an easier tendency, owing 
to the favourable movements in foreign exchanges and the 
steady demand for bills from the chief Continental centres. 
The reduction of the German Bank rate from 7 to 6 per cent., 
although fully anticipated, tended to increase the general 
teeling of confidence, and in spite of the announcement 
of further withdrawals of gold for South America— 
presumably Brazil—there was a disposition to let rates slip 
back, the qnateene for best three months’ bills yesterday 
being down to 43} per cent. The return of the Bank of 
England showed a further increase of £1,612,000 in the 
Reserve, due almost entirely to the continued reflux of coin 
from the provinces, andthe contraction of the note circula- 
tion, since only about £350,000 in gold was on balance 
received from abroad. Heavy revenue receipts were reflected 
by an increase of £2,932,000 in Public Deposits, while market 
balances were reduced by £3,330,000, and “‘ Other Securities ”” 
by £1,985,000. The Reserve now stands at £24,205,525, 
which compares with {22,613,705 at the corresponding date 
ise year, and the ratio to liabilities has risen 33 per cent., to 

® per cent. 


“ihe subjoined table shows the rates quoted from day to 
dav during the week :— 


| 
Jan. 20, 
1906. 


Legal tenders 
Loans and discounts... 
LIABILITIES, 


Les | sas 


% 

Bank £000 0000e- ccccccccccctpoceelS 5 i 

Market rates of discount :— | | 
60 days’ bankers’ drafts ........'4% (ath 5 ‘af "3 

3 months’ do ........ Ba 44 4 


4 months’ do 43 
hoemay. :—Day to day........ ° acl p 
Fortnight (at last Settlement) . eh 7 
Deposit allowances :—Banks ..../3 
iscount houses at call ........{5 
At notice 


The tollowing is a comparison with previous ee — 


Bank Bills, Trade Bills,* 


3 Months,4 ‘Months. 6 Months. 3 Months,' 4 aMentha,6 Months. 
elles a peer cahanaaaaal 

% % ! 
% al a 5 % ” 


a 5 6 
315 le 
5 
5 


o 

e- 

OOAOOMSD 
o 


54 
s 
6 
6 
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i rates range from those oe on the very best paper to those paid 
09 bills for which the Bank rate is usually reauire4. 
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CANADIAN INVESTMENTS.—Articles of real value and importance to 
British Investors are published in this week’s issue of “CANADA,”’ the leading 
authority on all Canadian affairs. Among the many special features of this 
number is an important letter {rom the second vice-president, of the C.P.R., on 
Western Canada, and the most important report yet published in England on 
the Cobalt mining district by a Government geologist. There are also 
special and exclusive articles on Bonds, Debenture Issues, Mortgages and 
and Investments, Railways, Industrials, etc., etc. This is the first special 
Investment number issued by ‘“* CANADA,” ‘and the information is of the 
greatest value to all Insurance and Financial firms, Brokers and Investors 

nerally. Price 6d., at all bookstalls, or send 63d. to the Publisher, 
« Canada” Offices, 52, Long Acre, London, W.C.—[Apvr.] 
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The silver market was quietly steady on Saturday, and no 
alterations from 313d per ounce spot and 314d future were 
marked, but Indian buying on Monday produced rises of 44d, 
these being lost on Tuesday. Recoveries to the extent of 4d 
on Wednesday were supplemented by increases of {din Thurs- 
day’s market, and to-day (Friday), while bars for immediate 
delivery remained unaltered, at 318d per ounce, the forward 
quotation rose -;d, to 31 }$d per ounce. 


The following is trom Messrs Pixley and Abell’s Circuiar, 
dated January 24th:-— 

Gold.—Bar gold, fine, 77s 91 per oz standard; United States 
gold coin, 76s 4d per oz; German gold coin, 76s 4d per oz, 
nominal ; French gold coin, 76s 4d per oz, nominal ; Japanese yen, 
76s 4d per oz, nominal. 


cities are as follows :— 
Bank 
Rate, 


% 
Paris ...... 3 May 24, 00] 3 
Berlin...... 6 Jan. 22, '07j 43 
Hamburg .. 6 Jan. 22, '07! 4# 
Frankfort .. 6 Jan. 22, 'G7] 
Amsterdam . 5 Oct. 11, '06) 
Brussels.... 4 Dec. 13, 'C6] 
Vienna ..-. 440ct. 3, '06) 
Rome...... 5 Sep. 22, 04] 
Turin ...... 5 Sep. 22, 04} 


n ' 
Market 


%, % 
Genoa...... 5 Sep. 22, 04] 43 


163 
The discount quotations current in the chief continental 
, Lisbon . . 
8 


Bank 
Rate. 


Open 
Maraet 


Geneva .... 5 Jan. 21,’07; 44 
St Petersbrg 74Sep. 25,’06) nom. 
Madrid .... 44Sep. 24, 03] 43 
5qJan. 13, '99} 5 

Stockholm... 6 Sept.15,'06] 5% 
Christiania.. 540ct. 12, '06] 54 
Copenhagen € Oct. 11,’C6' 6 


At other centres the latest recorded quotations are:— 


Silver.—Bar silver, fine, 31d per oz standard; bar silver, two | New York (call money). . 34 | Calcutta, Rank min....... 5 
months’ delivery, 31¥d per oz standard; cake silver, 344d per | Ditto (endorsed Bills) .. 6 to 64 Bombay, bank min....... 9 


oz; Mexican dollars, nominal; quicksilver, £7, 3 
discount. 


The India Council on Wednesday offered for tender 


per cent. 


The following are the standards for gold points ot the 
principal gold exchanges :— 


: ‘ Francs. FRenog. | Marks. Geaman. ' Dollars. AMERICAN, 
Rs.10,000,000in remittances on India. The tenders amounted | “394° p, mille for us 20.52—5 per mille for ua 4.895 per mille for ut 
to Rs.44,910,000 at 1s 4,,d to 1s 4 5-32d. The following | 22§—Par 20.43—Par 4.867—Par 
statement gives the result of the sales from the beginning | 128—4P- mille agst us | 20.35—5 p. mille agst us | 4.827—8 per mille agat us 


of the current financial year :— 


The latest exchanges are :— 


Rs. £ 
April 1, 1505, to March 31, 1906 .......... 417,846,256 .... 27,940,454 French “cheque” exchange 25f 22}o, or par. 
aaa 4. 30h 003 ae aaa ae | German short exchange .. 20m Sipf, or 43 for us. 
pril 1, , to January 16, 1967 ........ »578,2 coco 97, 
Week ending January 23, 1907.......--+-- 12,615,000 .... 848,565 New per exchange 
a pecs ghangpce 2 **Cable transfere’’.......94.86}, 3 agai ’ 
334195,260 .... 22,285,848 G 86}, or 13 against us 
Allotments since last week :— THE STOCK MARKETS. 
Rs. TICKET. INT. 
Tuesday......ces. 600,000 in transfers on Caleutta.. Atils 4,4. 4 wars Account 
Wednesday...... 653,000 in bills on Calcutta ...... ) Atls 42-32d. About January 30 January 31 
9 tee i in Site on Bessey Tee 3i—-per ae February 13 and 27 February 14 and 28 
er A In bills on MCTAS ....-66- > . 
“~~ eanens Oe a on —— oe} ~> 4 Cu. Aho b The eel of the stock eee ees week ~- 
.  #eeeee ,818,600 in transfers on Bombay .. } per cent. een very disappointing to those who : or a reviv 
ot 27.955 in bills on Bombay.......- At ls 44a. VERS Sere § 7 _ owes 
DUD. cssvcessas 21,000 in bills on Madras ........ At Is 44d activity as soon as the burden of a 6 per cent. Bank rate was 


[he amount to be offered next week will be Rs.10,000,000. 
The foreign movements of gold to and trom the Bank since 
‘last week have been as follows: — 





removed, and it is certainly anomalous that the general 
tendency should have weakened directly the rate was lowered 
1to 5 percent. The fall stimulated a certain amount of invest- 


ARRIVALS. £ | WITHDRAWALS. £ ment buying, but this was largely neutralised by the weak- 

Sat., Bars ........-. +» 68,000) Sat., 5. America ...... 100,00C ' ness of the Continental bourses, and in the more speculative 
<a : parla a” S. America .... 260,000 , sections of the Stock Exchange a distinctly reactionary tend- 
Tues., aig 50 000, | ency has prevailed. The fact seems to be that so many 
oe _ eeeceeces aeaae _ hopes had been built on the prospect of easier money in the 
np aes ERS OS Soe , “ new year that there duction, when it came, was found to be 
Fri., Bars....s.c0ce.. 90,000 | Net i snhediceuis _ 133,000 fally” Gunmabeds ' Tee sens taibaa: Meaesuedaaatiaaae 
Dotad .cccccccceve 493,000! Total ..... eeeeees 493,0CQ laid on the effect of the 6 per cent. rate on markets, 


The Union of London and Smith’s Bank, Limited, announce 
that a branch of the bank will be opened at 143 North street, 
Brighton, as soon as the necessary alterations to the premises 
have been completed. 

The London and River Plate Bank, Limited, announce that 
they have opened a branch at Valparaiso. 

A branch of Lloyds Bank, Limited, will be opened at 
Bradford (in premises at the corner of Hustler Gate and 
Bank street) on February 4th under the temporary manage- 
ment of Mr James Brooks, of the Saltaire branch. 


LONDON COURSE OF EXCHANGE. 


| 














| Price Negotiated on ‘Change. 
| Usance, | - , 






































On Jan.22. |! Jan.24, 'Yeaction from the over-confident feeling which prevailed 
a | sat the commencement of the year has been nowhere more |! 
Paris coccccccccscceveseseseces: | Cheques | 25 212 25 233 | 25 224 25 25 apparent than in the Home Railway market. The dividend 
a terestasternres acre ates ais eed 488 |= 433 = a8 announcements, so far, have been fully up to expectations, 
Amsterdam .........s.c0sceseee ‘Cheques | 12 2% 12 24 12 2¢ 12 25 and the traffic returns have proved exceptionally good, but 

a ee Smonthe/ 12 53 12 63/12 5} 12 6 these influences have been ignored, and prices have drooped 
en . oe > 2 | 20 3S 9 allround. Apart from the weakness of Americans, Foreign 
Frankfort .......... » | 20 76 20 | 20 76 20 80 and Colonia Rails have been chiefly noteworthy for the heavy 
Teneesek Suteate » 3 See 28 ott |28 s6t a8 cr fall recorded in Canadian Pacifics on Continental and local 
St Betorabung occeessvcccs ‘ 24¢ 24h | 244 243 realisations. It was rumoured that the selling was due in part 
BT asses. seseeerereeenees © | oe aa a | 36 ae 244 .., to the difficulties of a prominent firm, which had extensive com- 
Madrid, Bereelo ink oo} ae * at 4325 2 mitments open in Americans, and the suggestion tended to 
TABDON 2... cece eceecer encore » |, Slis Sigg [| SIR Sle increase the general nervousness. The Miscellaneous market 
Bwttwartand ...-..eeeeereesersee! 25 55 25 60 2% 5 625 60 ~=Was less affected than other sections by the ruling depres. 

FOREIGN RATES OF EXCHANGE ON LONDON. sion, but business has been on a smailer scale, while in the 
sitbonelighaaibehotasadanndstaaeesteosetionye-aieadieedtagee entrant atemneneeed _ | Mining departments prices have moved very irregularly, 
| Rates |. mas | ' many of the recent favourites reacting under the influence of 

Latest Latest | 7 -taking sal 

— of Ex- Usance Dates. | of Ex- |Usance. | profit taking sales. 

change | " change. | Home and oe a pater In 
“a 7 rok (ChtnnaclBin donchan tan 92) taka lana, Spite of the steady improvement in the money outlook, and 
Borie «+++. Jan. 25) 25724 io ™ ane 22| ath soayeas the decline in the German bank rate, gilt-edged stocks have |}' 
Amsterdam, — 24| 12-119 | Short. | DoPm.onGold! — 23) 127273) .. been depressed. The favourable character of the Bank state- 
oie eesces bee 24 20 51 Ra Sias sfemngetGan..... (Dee. ae (0dysas ment on Thursday, however, helped to strengthen the market, 
Hamburg .. — 2%; 2050 | Short. |Metbourne .... Nov. 20Zdis parj60dyses and some investment buving was recorded particularly in 
Vrentfort * 24 Same _ Sydney «0... - one zon » . Home Corporation and Colonial issues, but dealings were 
St Petersbrg — 24, 94. | Simos. |Valoutte :....: (Jan. 25 1/4) } |tel’g'ph | only on a small scale and had little effect on prices. Consols 
New York.. — 2%) 4819 30dy at;Bombay ...... '—"25| 1/44, } {transfer and other Government issues finish the week practically 
en steee = Bee | Sight, | Hong Kong... | — 25) 2/23 |transfee unchanged, but one or two Corporation stocks and a few 
ane ; 0 ghai..... = 25; 3/04 ” eam re $ 
Italy......-. | — 24! 25-233 Colonial securities have marked small improvements. 














and the failure of prices to respond immediately to 
the stimulus of easier money conditions discouraged specu- 
lators, with the result that there has been a good deal of 
profit-taking in all departments. The weakness of the 
American market has also been a serious factor, as though 
the local account open in London was comparatively small, 
Continental operators were more heavily involved, and there 
has been considerable liquidation, both on German and 
French account. The reduction in the German bank rate 
from 7 to 6 per cent., however, has had a steadying influence 
'on the bourses, and now that the worst of the slump in 
| Americans is over, the sentiment seems likely to improve, 
‘unless some fresh untoward development occurs. The 
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Cxiostne Paices, -——— 
| |Move- 
Tues. | Wed. |Thurs./ Friday ment. 


on 7 | a 865 72) 855 7h ae 
92% ait ae ; 3) 924 ie i. 
7k 8 bit 8 | ork o| 87 875 8. me 
973 8 sms jon 97h 8 | oe 


9531C0) 994109 100 
995 3) 99. 99% 1 9 j 


| 164 
907. a} 978 7 ore ot an 83) .. 
Local Loans 3% Sik. 3 a 8 


a 

Week| Sat. | Mon. 
Cons. 24% ed. 1923, 86 He 
one 9%, eae 4.041 ere se 7A 

red. 1905 a iE ast {| 85 
uar.28% (Irish Ld) 874 8 | 874 8 
‘ar Loan 
8| .. 

Trans. Gov. 3% Bik aie 3 i 97 974 8 
Bank Btoc 90 |285 90 


cece 10: 100 
bea a ia 


NOR Stock Stock 974 8 | 974 8 
Exeneaver 5% om, hat 
97 
| 91 8 
285 90 | 
% roa, iox 108 nels & 44 
red. 1948.. 


1 ays “y 
3\— 
Bo it 1 Ba zl ag BY oat 5 Pa 
Met. Cons. 38%... 102 3h 3 |102, 3 10182 — 3 


Bret ons. PG 3/102, Syl'Saa Saliose agi oan apt Ga aalisge aal Sat ae. 

Foreign Government Securities.—The weakness of 
the Continental bourses early in the week caused a general 
decline in International securities, but since the reduction in 
Reischbank’s rate to 6 per cent. a better tendency has pre- 
vailed, and the losses have in most cases been more than 
recovered. Berlin is too occupied with the State elections to 
afford much support at present, but Paris has shown more 
buoyancy, and helped by buying from that quarter Turkish 
Unified, Spanish Fours, and Russians have all advanced. 
Peruvian Corporations, after reacting, have marked a further 
improvement, and Chinese and Japanese issues have con- 
tinued firm. Among South American descriptions, Argen- 
tines have kept steady, but Brazilians have shown a rather 
weaker tendency, and in the “ rubbish” group Honduras and 
Guatemalan bonds have marked tractional declines. The 
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new Siamese loan met with a good reception, and a small 
premium was established. 


The following are the latest closing prices, &c., of some of 
the leading stocks :— “ Making-up” 


Closing Prices—, Rise Prices. 
Last Wee + Sear or Fall. Jan.14. Dec. 24. 
* | argentine 5%, 18867 .......... 101 3 eo ce 
Rescission ........... oee 92 

Do National Cedulas “B” .. 44 
— ‘Ai Bonds, 1889...... 

Do W. of Minas we 
Bulgerian | 6%, 1892 . 
Chilian 4 s 1895.. 
Chinese 

Do Gol 
E he 45 


French wt, 
German OE 3%, 1891 . 
Greek, 1884 ° 
Do ‘Monopo ly, 4% ° 
Hungarian 4% Gold Rentes .. 
— 5%, me Btatl . 
apanese terling ... 
Mexican Conv., 1899 
Peruvian Corp., 6% Debs. 
Portuguese (New) 
Russian Ser. II.,4% ... 
Spanish 4% Sealed. 6eaee0 
Turkish 34%, 1894 ..... we 
Do 4 nified 
United States 4%, 1877 
ane New 32 bee ae 
ruguay, nds 7 ee _ 
Venezue te Dip. Debt . + 


British Railways.—Attention in this section has, of 
course, been centred on the dividend announcements, which, 
as a whole, proved fairly satisfactory. The Lancashire and 
Yorkshire distribution, at the rate of _44 per cent., as against 
43 per cent., was the most encouraging, being a little above 
general expectations, and forming a good augury for the 
results of the other trade lines. The North-Eastern dividend 


oo +t bee 
os > ha 


soscveceen |= =e 
eceskesescce UE ee ja +e 


HOMB RAILWAY TRAFPIO RETURNS. 
Div. % | i Receipts for Week 


= 
ig 
z 


Revenue Ist Half, 1906.) per | 


unum. 


Gross Work-' Fixed'= 4 Eg 
Re- ing Ex- Ch'rges'>™* |.) 
ceipts. penses. lg = 
a ee % | % |_ ENGLISH AND WBLSA. 
ae se \Baker Street and Waterloo 
376,075; 198,67 
65,026) 34,535 


86,324 “8 | i0 \sarry 

21,91¢) nil.) ofl. poceen, ae Merthyr...... 
62,200) - . fl. |Qambet 

31,411) 4 ntral Lo 

27,192] 12 3 ‘Giey = South. London .. 


eoccsee ecccccccces 


3. | 2% Furn 
SAU = nil.|Great t Central 


Enaed Jan, 19. 


rs 


Name of Rai:way. 


‘pared 

—— 
%&/ Minerals, 

Cattle, &c 


por. . 
“33 6 
a 


52m. , 
ae ‘3 


carr 


s 
=~ 


14 
om 


63 ,653 108809 10236 
. ee} 1,804 
128,50C 248,700 206,20 
11,0:8) 10,135 


Gt. Northn. Sa &Bromptn. 
? 33 {Great Wes' 
953! 23 nil.! Hull and Barnsis 
44 | 4 |Lancashire and orkshire 34,890 
74 | 54 |London & North-Western £8,000 17C,000 |2 
3 : ‘London & South-Westerp| 49,600} 26,400 
Lon. Brighton & 8. Coast. .| 32,850; 15,582 
'Lon., Til ury, & Southend 6,045} 2, 
586] 1,817) 2,403 2:72 


i aryport and Carlisle .... 
litan d 2) 029} 16,103 ue 
7,921| 8,24) 
164,818 |224;495 | 207, (79 


131,382 |172,325| 164,92 
3; 758; 9,406 


70,000] 74.000 
48,432) £C,226 
8,429| 7,912 


383,024 213,082 194°006 006} 2 
221,055) 1€6,91¢ 118,805 


472,148 sou, £69,175 é 


iM 
a Wocth Restor”. 
8£3,84¢| 160,609 ; | 


43 | 44 |North London.. 


ale | ST Beagornbisil 12,334 16,470 
jana 


1,720 
a {Rhondda & Swansea ~y 1,44'| 2.168) 
| |Rhvmnev ....... e000. os 6,601 
ola37, 7} 8--Eastern & Chat. Bail.| 56,977 20 24 77,501 
oa 4 3,961] 26,896) 29,857 
2200,017/1164,156) 732,764] 44 | 33 \Oaledontan” 24,162| 52,967| 77,129 
902,515 517,10 | 2- 4,960 + |Glasgow & South-Western® 10: or? 17,512! 23,489 
2 Great aoe of Scotland’ fate 4,320 See 


: 
if Highlan 3,173) 
14 |North British 57,459) gii249 


Ia 
6 |Belfast and Conuty aon 
¢/ of.| nil.| Dublin and S.-Eastern.... 1,331 | 
Ff te Great Northern 7,654) 8,179) 15,735 
¢ (Great Southern & Westers 10.349 10,759) 21,10: 
3 Midland Great Western ..! 3,520! 5,455! 9,C7 
ugust dh 


§ 
4,486 


19,381 
ne §50 
- 


1, 

1,955 

5,806 
75,039 
19,¢83) 


68,587 am 1,609 


109 2,408 
2,881 31} 4,262 





@ On Arbitration Preference Stock. 


7,030) 1059 ude 
3,07C| 482) 48: 


70,873 y0s,168 $7,971] 1 
8,000 | 250,000 


1 
9,712 


b Partly Charged to Capital Account. 
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at the rate of 7 per Scent.—an increase of } per cent.—was 
rather better than had been looked for, and the increase in the 
North Staffordshire dividend also helped the market, but the 
London-Brighton, Great Central, Central London, and 
London and South-Western announcements had compara- 
tively little effect, the declarations in each case agree- 
ing very closely with market anticipations. There was, how- 
ever, a good deal of profit-taking by those who had bought 
in anticipation of a rally on the dividends, and prices conse- 
quently developed a sagging tendency. Brighton Deferred 
showed most weakness, but South-Westerns, Great Centrals, 
and Central Londons also declined. A further sharp fall has 
occurred in Metropolitans, owing to some selling from the 
provinces, and Districts have declined in sympathy. South- 
Eastern and Chatham issues have kept fairly steady, and 
there has been little movement in the “ Heavies,” though 
tkey mostly finish slightly lower on the week, but the Scotch 
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. stocks have further weakened, and among the smaller lines 


Barry Deferred marked a sbarp relapse after the dividend 
announcement. ‘The traffic returns for the week were 
exceptionally good, nearly all the principal companies 
reporting big increases, but the market was in too depressed 
acondition for this factor to be properly appreciated. 

The traffic returns of seventeen principal English and Irish 
lines show an increase of £83,330, equal to 5°6 per cent., for 
the week as compared with the corresponding week last 
year ; and the three principal Scotch lines show an increase 
of £6,750, equal to 3°7 percent. For the current half-year the 
English ood Irish lines exhibit an increase of £153,407, or 
3°5 per cent., while on the Scotch lines there is an increase 
of £29,447, equal to 6°5 per cent. The latter are calculated 
from August 1st, while the English and Irish companies 
commence a new half-year from January rst. 

The receipts of all the Associated Companies of the British 
Electric Traction Company for the week ended 11th inst., 


‘amounted to £24,249 on a total route mileage this year of 


4243 miles. The receipts for the corresponding week of the 
previous year amounted to £27,177, but at that date the route 
mileage worked was 440} miles. The receipts upon such of 
the lines of the undertakings as were working in both years 
show an increase of £654 upon the week. 

Subjoined are the latest closing prices of the more im- 
portant issues as compared with last week’s prices. The 
making-up prices at the last settlement are also given for 


reference purposes :— 
“Making-up” 
--Closing Prices— Rise Prices. 
Last Week oe. or _ Jan. 11. Dec. 24. 


Barry Deferred Ordinary ...... lost ‘ 043 ‘ 
Caledonian............seeeeeee 1028 .. 101. — if o- 1025 .. 1 
Do Deferred ............000e 304 Me com Bee @ cc Sot 
Central London Ordinary .... 83 80 .— 3 .. 8 83 
City and South London ...... 44 44 @ ee of a 434 - 42 
Great Central Preferred ...... 34h 314 ww — 3 wf MW. HR 
Do Deferred ............e00e 164 1 oo — fe 16% 16 
Great Fastern ...........sse08 823 82 o— - 822.. 81 
Great Northern Deferred ...... 465 6 UO i - 464.. 4 
Great Westeir..........ceeeee 1333 —w 13200 ww — 13... 1333 .. 1329 
Hull and Barnsley .........++- 50 499% ..— 3.. 49% 48} 
Lancashire and Yorkshire .... 1054 .. 1044 —1l.. 1043 105 
‘London, Brighton, &c.,“A” .. mm 117 — 4 .. 122 .. 121% 
London, Chatham, and Dover.. 55; . 1 oo — 3.. 155 14% 
Arbitration Preference... 92 91 —1.. 91 89 
London and North-Western .. 1543 .. 1533 ..— #%.. 153 153 
London and South-Western .. 156g .. 154 — 2 .. 156 151 
Do Deferred .............008 5% ae 524 — 13.. 54% 504 
Metropolitan Consolidated .... 56 a 50 ~— 6 .. 58% 60 
Metropolitan District ........ 18 16 — 2... 19 19 
Midland Preferred ........... 66 65 — #2.. t6t 66 
Do Deferred ...........00006 67% €6 — 3.. 674... 6/ 
North British Ordinary........ 39g 372 — 1g.. 393.. 41 
To 3% Preterred .......e00 7. vac ee Wee ee ee 74 
North-Kastern—Consols ...... 145} 45 1.2 — 3.2.14 .. uid 
North Staffordshire .......... 10L 101 “ «. eo 1008 .. 98 
South-Eastern “A” .......... 48 47% ..— 3.2. 499 .. 4% 


American Railways.—There has been considerable 
nervousnessin the American market throughout the week, owing 
to further heavy selling on American and Continental account. 
The continued weakness in Wall Street, in spite of the 
improvement in money conditions there, and the small extent 
of the rallies produced by bear covering purchases, proves 
the dangerous position of the market, and it is fortunate that 
there has been no attempt to stimulate a revival of bull 
speculation on the other side. It is doubtful whether, even 
yet, the full extent of the liquidation has been seen, and a 
period of dulness andinactivity seems in prospect. During 
the last few days a steadier tendency has prevailed, and 
prices have marked a partial recovery, which leaves the 
movements on the week not very large. Union l’acifics and 
Milwaukees have been the weakest feature,and Readings and 
Illinois Centrals have also marked sharp declines, but 
Southern Pacifics have again displayed strength, owing to the 
= of a possible increase in the dividend to a 6 per cent. 

asis. 

The following are the latest closing prices, &c., of the most 
prominent issues :— 


oM. ki al ” 
are Rise “Prisesy 
ast Week. ay. orFall, Jan. 14. . 24, 
Atchison Com. ......sececceees 1983 op tin toe 
eee becdecédscss ° ay « 14 . — -- 105 ine 
ore an WO: wvcccocaes 2a1i lw CU o- ee 
Do Preferred............e006 36" os 36 ours 1s a 4 ‘ % 
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Chicago, Mil.,& St. Paul, C Stk. 1 ee 155 - 
Denver & Rio Grande Ord. Shs. 30 o 2 ae % re % va 3 
Preferred Shares ........ 85 ee = oe -. 88 
Erie Railroad Com. Stock e 40: ee oo + i - 4 . 
Do Ist Pref. .........cccccee Te « 9 TI .. TT 
Do 3nd Pref................ 67 ff 66s — i 8. 68h -. 69 
Illinois Central Shares ........ 12200. ATL 8 = 1 ata. 16 
Louisville & Nashville,C Stock 146 — 66.40 se eae ee 
New York Central Shares .... 134 jo Me. Gace’ os One 
N.Y., Ontario, and W.Reg. Shs. 463 .. co — Bee 4%.- 
Norfolk and Western Common 92... oot oo — lg. 9 .. 
Do Adj’t Pref. Peeeecceresese 92 ee 91 o- 1 ae 93 oe 93 
Northern Pacific .............. l6l4x .. X so — 2 .. 16 .. 197 
Pennsylvania R.R. $50 Shares en a eo 10%... Oh 
Reading .... ... ..... dadease 683x .. G66ix ..— 2§.. 71 .. 69 
Southern Ordinary ............ 2% .. «=i + « 3D «2 33h 
Do Non-cum. Pref.......... a” He ees: & we @ 2 ce eee 
Southern Pacific .............. 9% «| =Th ee <e, © oe 
Union Pacific Shares.......... sd -- 184 .. — a - 18 «1 
Wabash Pref. Stock .......... 3% . ot Ll sce BHU’ S 


1% .. ee 

Foreign and Colonial Railways.—The sharp fall which 
has occurred ia Canadian Pacifics has overshadowed all 
other features in this section. The weakness of the American 
market was, of course, the primary cause of the relapse, but 
heavy selling was also reported from the Continent, and it is 
probable that the bull account in the stock had become 
unwieldy. Grand Trunks were quite unaffected, and have, 


3 


in fact, hardened on the week, some steady buying being | 


reported in the junior issues. Among Foreign railways, 
Argentine descriptions have been depressed. by the news that 
a general strike has heen declared in Rosario. 


and Kosarios 3, while Buenos Ayres Great Southern and 
Argentine North-Eastern have also weakened. Brazilian 
issues have not maintained their recent improvement, Anto- 
fagastas reacting 3, and United Railways of the Havana have 
also fallen a couple of points. Realisations by stale bulls 
have depressed Mexican stocks, and among minor South 
American descriptions Colombian National and Guayaquil 
and Quito bonds have displayed weakness. 

The following shows the net movement on the week in 
some of the principal issues :— 


“ Making-up ” 
-—Closing Prices—, Riso Prices. 
Last Week. To-day. or Fall. Jan. 14. Dec. 24. 
Buenos Ayres and Rosario Ord. 114 ee All eo — 3 . 112 .. 11 
Buenos Ayres Great Southern 129 .. 128 -— 1 .. 128 .. 125 
Canadian Pacific, Shares...... 196 .. 188 — Te .. 197% .. 199 
Grand Trunk of Canada Ord... 29 e 29 + +e . 
Do First Preference ........ 120 .. 12h .. + -- 119 .. I 
Do Second Preference ...... lg we SCO iwa e- 1103 .. lll 
Do Third Preference........ 69 .. oo be BB. 
Great Indian Peninsula B .... 21 e 214k «oo 21h... 21 
Mexican Railway, Ordinary .. _47 47 we — Boe 418. 48 
Do First Preference ....... - 14 1384 «jw — 14... 132 .. 1 
Do Second Preference ..... - 89h 88 = ik «- 893.. 
PE rsnsenessisseocsseeere 16 2. 06 SZ we — Be SR. 
DOM DUNO 6 oc ds cccccccscecees - 2154 .. 2144 ..— 1 .. 215... 


Miscellaneous.—There has been less activity in Indus 
trial shares during the past week, and the only important 
movements have resulted from special developments affecting 
individual stocks. Motor and Cycle descriptions, Textiles, 


Breweries, and the Iron and Steel group have all fluctuated | 


irregularly, and within narrow limits, though, on the whole, 
the tendency has been toward a lower level of values. The 
only outstanding features have been a further substantial 
advance in Bieckert’s Brewery shares, and a reaction in 
Daimler Motors. South American and Australian Land shares 
have been in some demand, and advances have been recorded 
in several Trust companies’ stocks, but Bank shares have 
moved irregularly. Favourable dividend announcements 
were responsible for advances in Bryant and May’s and May- 
pole Dairy, but London and India Docks reacted, in spite of 
the increased distribution on the deferred stock, though a 
recovery has since taken place. The report of the Pekin 
Syndicate proved more unfavourable than had been anti- 
cipated, and Pekins and Shansis have relapsed sharply, while 
Bovril issues also declined on the disappointing dividend an- 
nouncement. Among Tramway and Omnibus descriptions, 


British Electric Tractions have been a weak feature, but i 


London General Omnibus issues marked a recovery. The 
Anglo-American Telegraph dividend proved well above 
market anticipations, and Anglo “A” spurted sharply on the 
announcement. 
The following are the prices and variations of the more 
active shares :— 
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Last To- ut 
Week. day. -_ 
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Closing Prices. 
Last To- 
Week. day. 
Gudson’s Bay...... 1lt ..1083 .. 
Lon, & County Bank 95}x.. 943 ..— 
Lon. & West. Bank 53}x.. 53x ..— 
Lon. Genl. Omnibus 765 .. 774 ..+1 
Lyons (J. & Co.) ... Sig... 5g --+ oe 
Metpn. Elec. Supply 8 .. 8 .. .. 
P. and O. Deferred..2244 ..2244 .. .. 


Allsopp Ord. ...... 
Anglo-American Tel 
Armstrongs ........ ee ae 
British Elec.Tractn. 43 .. 323 — 3% 
Brit.Invt.Trust Def.182 ..i82 .. .-. 
Brunner, Mond & Co rs a - 
Coats (J.and P.) .. 65 .. 6&.. 


Cunard Steamship.. 6: 5 ys *. Viok'rs S'ne& M'xm 21s. 2s. Sa 
. Sewing Cotton bia —_ jersand Pond .. 1j.. de nae 
Gas Light, dc...... iol 101° °. 2" U_S. Steel Corpn... 498. 485 i 
Guinness Ord....... 280 ..580 .. .. Do Pref. ........ 1034 ..1093 ..— 
Harrod’s Stores.... 44... 4%--+ #8 


Mines.—Selling from Paris depressed the Kaffir market at 
the commencement of the week, but when the liquidation 


from the Continent ceased, prices hardened again, the 
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recovery being helped by some bear repurchases, Corona- 
tion Syndicates have been especially strong on the reported 
discovery of a new reef on one of the company’s farms, and 
there has been some demand for Deep Level shares, owing to 
the satisfactory results from the bore-hole on the South 
Rand property. Rhodesians railied in sympathy with Kaffirs, 
and Chartered were helped by the optimistic cable respect- 
ing mining and agricultural developments in the colony. 
Among Diamond descriptions, De Beers spurted sharply on 
rumours that it is the intention of the directors to redeem the 
debentures by means of a new issue of deferred shares, but 
most of the rise has since been lost. Montroses were steady, 
but Premiers and New Vaal Rivers have reacted. There has 
not been’ much doing in West Africans, and West 
Australians have displayed a rather sagging tendency. 
A sharp relapse in Zinc Corporations on a rumour that the 
‘plant had proved a failure, depressed all the shares in the 
Broken Hill group, and though a cable has since been 
received from the manager flatly contradicting the report, an 
all round decline is shown on balance. Copper stocks have 
moved irregularly. Rio Tintos relapsed early in the week on 
heavy selling from Paris, but have since recovered. Ana- 
.condas weakened in sympathy with the American market, 
and the Australian group have shown a rather easier tendency, 
Siberian gold mines continue out of favour, and while no 
“se relapse has occurred, quotations are generally the turn 
ower. 
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Week. day. Fall. Week. day. 

Associated Gold.... 1}.. 1 ds | Ivannoe Gold Corp 744.. 7 

Associated N.Blocks 1/;.. 14 ..— 3;| Kalgurli ..... ll ll 

Gld Horseshoe Est. ++ 5H8..+ xo | Lake View Console oo i bd 

Great Bourder Prop. 135.. lg, — ¢3| Lond.& W.A.Expln. 14 .. 1dy..— 
1 


Closing Prices. 
Last To- 


oot 


x. 


Great Boulder Per, -» 43... | Oroya Brownhill .. 2f%.. 2 
Great Fingall Cons, 2f;x.. 24x..— x! Sons of Gwalia .... lys.. 


DIVIDEND ANNOUNCEMENTS. 
o2, 


Dividend % per Corres- 
Annum, | $2 4 |ponaing 
To SES | Period 

Last 


Company. : 
Year. 


Period. 
as 


2s p.s. 
2/6 p.s. 
6 


786d p.s. 
389d p.s. 


Alaska Mexican Gold | 
Alaska United Gold 
Bovril (Def.).........-+. Dec. 31) .. 
Quarter 
Dec. 31 ee 4 
Consett Spanish Ore Co.|Half year 
Jan. 10 ee 
Glen Deep Half year j 
Year Oct. 31 ee ee ae 


Inter: Final. 
— —— |—__——_ | 
Mining Company .. 
Alaska Treadwell. Goia 
Mining Company eo 4s ps. 
Mining Company .. ° [ - 1/3 p.s. 
Australian Agricultural | 
Company (40s p.8.| o 
Broken Hill Prop. Co...| Quarter | Feb. 28 ee 
Bryant and May Half year| Dec. 31 ee 
Canadian Bank of Com- 
Feb. 28 8 ee 
Half year 
and Co...|Half year| Dec. 31 ee 9 
Consett Iron Co Half year} Dec. 31 {10s p.s.| oe 
Dec. 31 |3s9dp.s.| oe 
Foreign and Colonial 
Investment Trust ..|Half year 9 9 
Gas Light and Coke Co.|Half year! Dec. 31) .. 4g | 4 
Jan. 31 jls6dp.s.) .«. ¥ 186d p.s. 
Harvey and Thompson|Half year| Dec. 31 1 ee *° 
Imperial Tobacco Co., 
Def 
Half year} Dec, 31| <. { 12sp.s.| 22sp.s.|l6s p.s. 
Dec. 31; 6 ee 


shire Waggon Co. .. 
Manchester Hippo- 
drome and Ardwick 
Smpire 
National Mortgage and 
Agency Co. of New 


Half year 


Dec, 31 10 


Northern Corporation .. 
Nourse Mines 


Dec. 31 


Dec. 31 
Oct. 31 
Dec. 31 
Dec. 31 


Dec. 31 


Thames and Mersey 
Marine Ins’r’nce Co.|Half year 
Tuck (Raphael) & Sons|Half year 


Half year 
Welford and Sons 
World Marine  Insur- 
ANCE CO... .ceesecees 


fiotices and Reports. 


RAILWAY COMPANIES. 

CENTRAL LONDON.—The directors have declared dividends of 
4 per cent. on the ordinary and preferred stocks for the half-year 
ended December 31st last, and on the deferred stock 4 per cent. for 
the year. {10,000 is added to the reserve, and £14,608 carried 
forward. 

GREAT EASTERN.—An analysis of the half-year'’s accounts gives 
the following results as compared with the half-year, ending 
December 31, 1904 :— 
Inc. or Dec. 

in 1906. 

£ 


26,321 
28,136 
1,815 
5,714 
240 


4,139 

626 
coos + 5,513 
384,072 (5%) 4d, Same 


Bal.carried forward.. 88,259 84,746 .... + 3,515 


The report states that there is an increase under each of the follow- 
ing heads of traffic receipts, viz. :—{£2,743 in season tickets, 
£4,826 in other passenger traffic, £883 in parcels, and £13,380 in 
merchandise. On the other hand, there is a decrease of £527 in 
coal, and £1,209 in cattle. The continental traffic receipts show an 
increase of £234, and there is a Gcecrease in the working expenses 
of that traffic ot £264. The works for the extension of the quay at 
Parkeston are progressing satisfactorily, and it is expected that 
one of the three additional berths to be provided at that quay will 
be ready for use by the end of the current half-year. The directors 
have ordered the construction of a cargo boat, which will be 
required, shortly, to replace the s.s. Peterboro, The new boat is 
+6 he delivered by the contractors in July next, and the cost will be 
charged to the depreciation account. 


Second Half-year of 
1 


Gross traffic receipts.. 5,225,527 ....3,199,206 .... + 
Working expenses... . 1,906,351(59:1 %) 1,878,215(58'7 %) + 


«++. 1,520,991 
20,429 
6,844 


woe 1,348,264 
879,446 
468,818 
384,072 


Net revenue ........ 1,319,176 
Balance broughtforwd. 26,143 
Miscellaneous receipts 7,084 
1,352,403 

880,072 


472,331 


eeoe 
e@ocre ecco 


Deb. and pref. charges. 


Available for ord. div. 
Div. on ord. stock .... 


(5% 


ow * 


——S 
_——— ee 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





























Appropriation. 
Net {amount |———> — 
Balance} Profit ‘Avail Dividend. Corresponding 
Company. ne from After | able for -———|Carried to Period Last Year. 
nding Last |Paym’nt Distri- Per |Absorb-| Reserve, | Balance — 
Account.| of heathen Cent. ing. | Deprecia- |Forward Net Divi 
b. Int. 7 per |(Incl’d’g| tion, &c. P ‘tit dend. 
! Annum.|Prf.Div.) — , 
BANKS. s | 8 £ e.l...4 g £ % 
Bradford District ...........0.0. --| Half year 10,096} 27,724; 37,82 12% 21,500 6,482) 9, 20,545} 11g 
Hibernian Bank .........cceeceees Half year 3,038; 22,676} 25,714) 6 8,006 2,714; 24,170) 6 
Isle of Man Banking ..... adiwadinn Year 1,915 7,815 9,7. 15 4,300 930; 7,454 15 
London and Westminster ..........' Half year 41,153) 215, 256,703! 13 50,000} 24,703 174,204) 13 
London Trading ........... eeeeeee| Half year 709) 1,321 2,030! 5 337 737 627 5 
National Provincial................ Dec. 31] 90,216; 620,801 711,017; 17 110,000! 91,017 538,739| 17 
North-Eastern ..........eccecccees Half year | 2,595} 24,681; 27,076 124 5, 2,659} 18,722; 11% 
OTHER COMPANIES. Year Ended. | 
Crocker, Sons, and Co. .......... / Dee. 31 4,252} 16,419 20,671) 7 6, 4,471) 17,236, 7 
Direct United States Cable (9)...... | *Dec. 31 6,316} 34,999) 41,315 4 < 17,031; 33054) 33 
Foreign & Colonial Investment Trust; Jan. 10 11,070} 134,153) 146,223) 7 a4 12,249} 132,902) 7 
Gas Light and Coke .............. | *Dec. 31 210,481) 355,940) 564,421) 42 a 229,953 308,802! 42 
Horace Cory and Co. .......06- eee»! Dec. 31 304 12,307} 12,611) 8 1,500! 361}. 11,773} 8 
John Howell..... pcpancauawaecne --| Jan. 5 59,026; 14,079 73,105) 53 ee | 59,605} 13,246) 5§ 
Law Debenture .......ceeeececees Dec. 31 aa 28,391; 28,391 7 na 28,315 7 
EMBO ONG CO soc cvccccccccccccs Mi Nov. 30 14,819; 111,421} 126,240) 6 20,000} 19,239) 95,124 5 
Liverpool Mortgage Insurance......; Dec, 31 5,190 93; 8,483, 5 e< 5,983; 3,630 5 
London and India Docks ...... sees! *Dec. 31 50,353; 186,835) 237,188, 24 «a | 93,29") 150,744 13 
London Produce Clearing-House....| Dec. 31 18,203; 13,260} 31,463; 10 + | 18,004; 16,094 12 
Maypole Dairy ......secccccccccees | Dec. 29 10,287; 186,299} 196,586; 532 10,000! 10,974) 143,4 21 
Mortgage Company of the River Plate Dec. 31 19,928} 55,854) 75,782) 15 42,5 12,500; 20,782} 55,87 124 
National Mortgage and Agency of, 

New Zealand .....csceccesees | Sept. 30 7,639; 34,881} 42,520 10 20,000 15,000 7,520} 40,240} 10 
Northern Corporation ......... ee-| Dee. 31 326; 14,821; 15,147) 12% 13,125 800 1,222; 14,567; 123 
ve, me General Investment, Dec, 31 5,056} 29,797; 34,853 6 26,250 2,500 6,103} 27,432 54 

WUT Gkcgcdcopnadenenes ae! 
Stock, Conversion and Investment | 
tincinsinee kuavenunents Dec. 31 308| 271,081! **32,681' 4 32,655, Wi « ee 
Thames and Mersey Marine Insur- | | 

ance (11)......... Pulvdkeaeaneas Dec. 31 158,363; 25,524) 183.687| 20 40,000) ee 143,687|. 56,295) 20 

Union Marine Insurance (10) ...... Dec. 31 Spree a0 43,529° 173 28,612, “a 14,917 16,954) 173 
t t } 
** Including £5,575 taken from reserve. * For half-year. 


(8) River Plate and General Investment Trust.—The net profit on securities realised during the year amounted to £19,466, and the 
trustees have disposed thereof by placing £10,000 to reserve fund and applying the balance of £9,466 to the reduction of the cost price 


of certain investments. 


(9) Direct United States Cable.—The reserve fund account has been debited with £2,805 for cost of cable maintenance, and after 


being credited with interest on investments, and profit on sale of securities, the balance now amounts to £506,995. 


(10) Union Marine Insurance.—The balance brought forward from the underwriting account of 1905, after deducting expenses, but 
exclusive ot interest, was £206,049, and the settlements made during the past year amounted to £201,572. A sum of £40,000 has been 


transferred to suspense account, to meet claims yet to come forward on account of 1905 and previous years. 


(11) Thames and Mersey Marine Insurance.—The underwriting account for the year 1905 resulted in a loss of £14,295. The 


interest earned during the year was £42,770. 








GREAT SOUTHERN AND WESTERN OF IRELAND.—The directors | greater part of the additional working expense is due to the 


recommend a dividend for the half-year ended December 31st, at 
. the rate of 44 per cent. per annum upon the consolidated stock, 
after carrying the sum of £5,000 togeneral improvement account, 
leaving a balance of about £67,470. 

LANCASHIRE AND YORKSHIRE.—For the half-year ended 
December. 31 a dividend nas been declared at the rate of 4? per 
cent. per annum, with about £32,300 carried forward. This com- 
pares with a dividend of 4} per cent. for the corresponding period, 
when the carry forward was £31,700. 

LIVERPOOL OVERHEAD.—The accounts for the past half-year 
show an available balance of £8,5¢8. The directors have resolved 
to recommend payment of a dividend at the rate of 5 percent. per 
annum on the (1892) preference shares, and a full year’s dividend 
at the rate of 5 per cent. on the (1900) preference shares. Balance 
carried forward, £4,246, against £3,784. 

LONDON, BRIGHTON, AND SOUTH COAST.—The accounts for 
the half-year ending December 31st shows the following com- 
parisons with the corresponding period of 1905 :— 














Ine. Re 
December Half-year. Dec. in 

1906. 1905. 1906. 

£ £ £ 

Gross traffic receipts .. 1,823,882 .... 1,806,777 .... +17,105 
Working expenses...... 985,314 (54%) 971,339 (538%) +13,975 
Net revenue ..... esse. 838,568 .... 835,438 .... + 3,130 
Ralance brought forward 30,581 .... 30,242 .... + 339 
Miscellaneous receipts .. 15,694 4,913 .... +10,781 
884,843 .... 870,593 .... +14,250 
Deb. and pref. charges 459,845 .... 451,889 .... + 17,956 
Available for ord. div... 424,998 .... 418,704 .... + 6,294 
Ordinary dividend .... 394,953 (7% %) 387,904 (8%) + 7,049 
Carried forward ...... 30,045 30,800 — 755 


The dividend declared on the undivided ordinary stock provides 
for 6 per cent. on the preferred ordinary and for 5 per cent. for the 
whole.year on the deferred stock. The increase of revenue is 
mainly attributable to goods traffic and steamboat working. 
Receipts from passenger traffic and season tickets have slightly 
increased, but the number of passengers carried has fallen.off very 
considerably..owing.to the extended tramway. competition... The 





increased cost of material. Additional rail motor services have 
been established during the year with satisfactory results. 

LONDON, CHATHAM, AND DOVER.—The proportion of the net 
revenue of the managing committee of the South-Eastern and 
London, Chatham, and Dover Railways for the past half-year pay- 
able to this company was £381,022, a decrease of £1,714, compared 
with the corresponding half of 1905. Other receipts amounted to 
£29,237, and after meeting charges for debenture. interest, rents, 
and payments due to other companies, there remained a balance of 
£178,592, a decrease of £1,649. The board recommend a dividend 
of 2} per cent. for the-half-year on the arbitration preference stock, 
carrying forward £27,226. 

LONDON AND SOUTH-WESTERN.—The directors recommend a 
dividend for. the half-year ended December 31st at the rate of 74 
per cent. per annum on the original ordinary stock, the full 
dividend at the rate of 4 per cent. per annum for the half-year on 


the preferred converted ordinary stock, and 13 per cent. for the whole - 


year on the deferred converted ordinary stock. This is after reserving 
£30,000 for claims arising out of the Salisbury accident. These 
dividends compare with 8, 4, and 2 per cent. respectively for the 
corresponding period of 1905. The balance of net revenue carried 
forward is £31,967, as dgainst £32,035 at this time last year. 

LONDON, TILBURY, AND SOUTHEND.—The report states that 
the gross receipts for the half-year ending December 31st last 
amount to £302,062, as compared with £286,049 for the corre- 
sponding period of 1905, being an increase of £16,013. The gross 
expenses amount to £172,734, as compared with £160,860, being an 
increase of £11,874. The net result is a profit balance of £129,328, 
as compared with £125,189 for the corresponding half-year of 1905. 
After. providing for rent, interest on debenture stock, &c., the 
balance of net revenue is £110,915. This sum enables thedirectors, 
after providing for preferential charges, to recommend the payment 
of a dividend upon the ordinary stock for the past half-year at the 
rate of {7 15s per cent, per annum, leaving a balance of £4,371 to 
be carried forward. Tbe dividend for the corresponding period of 
1905 was at the rate of £7 5s per cent. per annum, and a balance 
of £2,138 was carried forward. The dividend for the year 1906 
will therefore be at the same rate as that for 1905, viz. :—{£5 12s 6d 
percent. The expenditure on capital account during the half- 
year has amounted to £101,519. 

MIDLAND GREAT WESTERN OF IRELAND.—The directors have 


declared a dividend of 3 per cent. per annum on the consolidated : 
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stock for the half- year ended December 31 last, carrying forward 
.a balance of about £17,300. 

NORTH-EASTERN.—The accounts for half-year ending Decem- 
ber 31st last, subject to final audit, show a balance which will 
admit of a dividend on North-Eastern consols at the rate of 7 per 
cent. per annum, and carrying forward a balance of £82,800. 

SOUTH.EASTERN.—Subjoined is a comparative analysis of the 


accounts :— 
Half-Year Ended Dec. 31, 
1906. 1905. 
Revenue from joint com- £ £ 
mittee ............ 548,300 550,767 
~Other receipts 199,367 198,744 
‘Balance brought forward 9,207 13,027 


756,874 762,538 
21.401 20;250 
“735,473... 742,288 .... 
504971 |... 503894 .... 


Inc. or Dec. 
in 1906. 


Rents, salaries, &c...... 


Deb. and pref. charges.. 


Available for div. ...... 
Ordinary dividend '.... 


230,502 eee 9 4 eoee 

226,044 (44 %) 226,044 (44 %) 

«Carried forward eoevecoece 4,458 eeo0e 12,350 eeoe — 6,882 
Upon the preferred ordinary stock a dividend can be paid at the 
-rate of £4-10s per cent. for the half-year, which, with the interim 
payment of {1 per cent. for the previous half-year, brings up the 
amount for the year to a dividend on the stock of £5 ros per cent. 
No dividend ‘can be paid upon the deferred ordinary stock for the 
year 1906. The expenditure on capital account during the half- 


year amounted to £ 108,937. 
SOUTH-EAS AND CHATHAM.—The managing committee 
have issued the joint accounts, from which the following summary 


is compiled :— 
Half-Year Ended Dec. 31, Inc. or Dec. 
1906. 1905. 


in 1906. 
£ 


‘Gross revenue ...... 2,544, «ee. 2,528,683 .... + 16,149 
Working expenses .. 1,545,425 (60°7%) 1,524,617 (60°5%) + 20,808 


Net revenue ........ 999,407 1,004,066 .... 4,659 
Miscellaneous receipts 7,889 6,119 1,770 


eece + 
1,007,296 1,010,185 
Less interest on capital 
77,974 76,682 .... + 


‘expenditure........ 
929,322 933,503 .... 


il] Amount divisible as ee 
follows :— 
§. East. Rail. Co..... 


548,300(59%) 550,767(59%) 
L.Chat. Dover .... 


381,022(41%)  382,736(41%) 


929,522 .... 933,503 .... oe 

“The committee state that the traffic between England and the 
‘Continent continues to improve. The expenditure on maintenance 
of way and works has been heavy, owing to the enhanced price of 
‘materials, and also to the fact that the engineer has found it neces- 
sary to proceed more rapidly with the strengthening of the roads 
sand bridges for the heavier type of rolling stock which is being 
brought into use on the railway. There is a satisfactory decrease 
in rates and taxes, attributable mainly to the action taken by the 
-committee on the recent quinquennial re-assessments. 

WATERLOO AND CITY.—The directors recommend a dividend 
on the ordinary stock at the rate of 3} per cent. per annum for the 
half-year ended December 31, 1906. The dividend at December, 
‘1905, was at the same rate. 


BANKING COMPANIES. 

BANK OF EGYPT.—The directors have decided to recommend a 
dividend of 10 per cent. for the year ended December 31st, of 
which an interim dividend of 4 per cent. was paid in July; also 
a bonus of 20s per share, — together 18 per cent. for the 
year, and leaving £15,357 (after adding £40,000 to the reserve) to 
be carried forward. 

COMMERCIAL BANKING OF SYDNEY.—At the half-yearly meet- 
ing, held in Sydney, a dividend was declared at the rate of 10 per 
cent. per annum, and £25,860 was carried forward. The sum of 
£15,000 was added to the reserve fund, which now stands at 
fit 30,000. The directors granted a bonus on the salaries of the 
8 


NATIONAL BANK OF SOUTH AFRICA.—A cable has beer received 
by the London manager from the head office in Pretoria to the 

ect that the board of directors propose to recommend the 
declaration of a dividend, making 7 per cent. for the year, and to 
carry forward £16,600. 


INSURANCE COMPANIES. 

MARITIME.—The net premiums on risks taken during 1906, 
deducting reinsurances, &c., were £235,822, representing a liability 
of £48,213,914, of which 80# per cent. has rum off. Claims already 
settled on 1906 account amount to £75,438. The 1905 under- 
writing account ended with a debit balance of £44,060, while the 
income from investments was £16,726. A dividend is declared of 
1o per cent. for the year. 

MERCHANTS’ MARINE.—The report for the year 1906 gives the 
net premium earned during the 12 months as £188,216, and the 
claims paid on this account £61,030, or 324 per cent. The net 
profiton the 1905 underwriting account was £12,602, to which 

‘must be added £11,790, representing interest from investments. 


_—_—_—_—- 
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A dividend is recommended at the rate of 6 per cent., which, with 
the interim dividend at the same rate, paid in July, will absorb 


£7,500. A sum of £123,386 is carried forward as balance subject 
to risks still to run off. 


MISCELLANEOUS COMPANIES. 

ANGLO-AMERICAN TELEGRAPH.—The directors recommend the 
declaration of the following dividends:—1. A balance dividend of 
£1 12s 6d per cent. upon the ordinary consolidated stock for the 
year ending December 31, 1906. 2. A balance dividend of {1 10s 
per cent upon the preferred stock for the year ending December 31, 
1906. 3. A first and final dividend of £1 15s per cent. upon the 
deferred stock for the year ending December 31, 1906. After paying 
these dividends there will be a balance of about £1,100 to be car- 
ried forward. 

LONDON AND INDIA DOCKS.—The net revenue account shows 
that after providing for interest on loan capital and for the divi- 
dends on the ‘‘A’’ and “ B”’ preference stocks and the preferred 
ordinary stock, there is an amount of £111,175 9s 7d available for. 
distribution. The directors recommend the payment of adividend 
of 2} per cent. on the deferred ordinary stock for the year 1906, 
leaving a balance of £3,290 8s 8d to be carried forward. 


MINING COMPANIES 


CRUSHING RETURNS 
(For last calendar month except where otherwise stated.) 


Gold Recovered. 


Battlefields (Rhodesia) 
Brilliant Central 
Camp Bird 


THE CORN TRADE. 


Mark Lane, Friday Evening. 

Bright frosts so far this week are much welcomed by the British 
farmer, and excellent progress continues to be made on good 
workable farm lands, while agricultural prospects remain 
healthy. Engiish wheat is the turn in sellers’ favour, sup- 
plies being still sent out in restricted bulk, and nearly every- 
thing left to country interests. Whites, delivered up, rule at 29s, 
30s 6d, and reds, 28s and 29s 6d per qr, 504 lbs. Average reds, 
29s 6d. In Kent, Surrey, and Sussex, reds usually range between 
27s and 28s, as to sample. Chicken wheat, 26s 6d per imperial 
qr. Foreign descriptions continue to derive maintenance, American 
grades participating most, but general deficiency likely to arise 
this season, is well made up by Russian and Danubian shipments, 
while Australia and the Argentine become reckoned. No. .1, 
Northern Manitoba quoted at 32s 9d, ex ship. Russian on 
sample, 27s 6d and 32s 6d, ex granary; Australian, 30s 6d 
and 31s, 496. lbs, ex store; and New Zealand, 28s and 293, 
for short, longberry ruling at 29s and 303. Supplies continue 
small, and rates nominal. India remains a backward exporter, 
but crop prospects are favourable. There is very little available 
at present, choice white Karachi being quite nominal at 30s 3d to 
30s 6d landed, and red Karachi at 29s 6d. Plate, 29s 6d to 32s, ex 
ship. Reverting to the flour market, American brands have been 
better held this week, due to the wheat outlook, sharp weather, 
small shipments, and low ebb prices, but with trade still more or 
less retail. Minneapolis, first patents, 24s; seconds, 22s 6d to 23s, 
both landed. Kansas patents continue plentiful at 22s, ex store. 
Of bakers’ grades, Ircn Duke, in same position, 19s 9d. Town and 
country flour easy. Top price town made 28s, and No. 1 households, 
22s 3d per sack, ex mill. Hungarian flour scarce and firm. Lead- 
ing brands rule at 29s 6d to 30s, ex store. French re- 
mains out of favour, but France endeavours to improve 
her produce on’ the London .market. | Australian patents 
remain depressed at 20s 6d to 21s 6d, ex store, 280 Ibs. 
The cargo market for wheat opened the week firmly, and sub- 
sequently developed renewed strength, and a decided improvement 
in demand led to a good volume of business. Victorian, January 
bill of lading, sold 29s 9d; ditto, January-February, 29s 6d; New 
South Wales, January, 29s 74d to 29s 9d; January-February, 
29s 6d; ditto, February-March, 29s 6d to 29s 9d; South Australian, 
January-February, 29s 6d to 293 74d; ditto, December-January, 
29s 7$d; ditto, December, 30s; 634 lbs Rosario-Santa Fé, 
January-February, 28s 9d; a part cargo, 63 Ibs, loading, at rather 
over 28s 73d; the Calliope, first half February, at 28s 9d; Entre 
Rios, 63 lbs, shipping or shipped, at 28s 9d; ditto, 63 Ibs, loading, 
29s; South Russian, February, on sample, at 28s 3d; and a part 
cargo, Bessarabian-Ulka, on sample, 25th January-February ship- 
ment, at 28s 6d. Later sales include the Indrawaddie, New South - 
Wales, January 21st, at 30s; Victorian, early March, 29s 9d ; the 
Noemi, Blue Stem, January, 30s 14d; the Bramham, 61% Ibs, old 
crop, River Plate, December, 29s ; a sailer, 634 lbs, January-early 
February, 29s 3d; a steamer, 634 lbs, February-March, 29s 44d; 




















January 26 1907.] 


Black Sea, on sample, February, 28s 3d; Kustendji, February- 
March, old style, 26s 3d; South Australian, January-February, 
36s; ditto, expected February, 303 14d; Victorian, January-Feb- 
ruary, 30s; New South Wales, January, 30s, and a small sailer, 
Entre Rios, 624 lbs, expected ready to load at 29s 3d. _ A fair busi- 
ness was effected in parcels at full to dearer prices. No. 1 hard 
Manitoba, afioat, sold 31s 1gd; ditto, January, 31s 3d; February, 
31s 3d. No.1 Northern Manitoba, afloat, 30s 6d to 30s rodd ; 
January, 303 6d; February, 30s 74d to 31s 14d; January to Feb- 
ruary 15, 30S to 31s. No. 2 Northern Manitoba, afloat, 
29s 104d to 29s 73d; and February, 29s 6d. English malting 
barley remains firm, more especially for the finer grades, which 
are becoming scarce, while stocks of other qualities are getting into 
a narrow compass. Grinding sorts distinctly dearer, on continued 
supplies coming forward and a steady demand. Odessa-Nicolaieff 
quoted 21s, ex ship, and Persian 19s 3d, ex quay. In the cargo 
market prices moved against buyers. Azoff, five options, January- 
February, sold 21s. Parcels, six options, January-February, 
changed hands at 21s. A steady inquiry existed for maize on the 
spot, and rates, in common with other feeding stuffs, further 
improved. American mixed, new, 21s 3d, ex ship, River Plate 
22s landed, and Odessa 21s od landed. Of cargoes, La Plata 
afloat (bags), late December bill of lading, sold, at 31s 44d ; 3,500 
French tons Danubian, April-May, 20s 14d; ditto 15,000 qrs, April- 
May, 20s 74d; 1,700 tons Danubian, half old crop, and 1,500 tons 
Bessarabian one-third old, January, old style, at 22s; a cargo 
River Plate, (bags), January to February 14th, 22s 3d; American 
mixed, February shipment from Atlantic ports, 20s 74d; Galatz- 
Foxanian, April-May, at about 21s 3d ;,anubian- Bulgarian, May- 
June, 20s 9d ; and Danubian-Galatz-Foxanian, May-June, 20s ro4d. 
Of parcels, American mixed, afloat, sold, 20s to 20s 74d; 
January, 20s 6d to 20s 74d; February, 20s 14d to 20s 3d ; Odessa, 
afloat, 21s 43d to 21s 9d; January, 21s 3d to 22s; January- 
February, 21s 9d to 21s 104d; Galatz-Foxanian, April-May, 21s; 
and Danubian, May-June, 20s 44d. Imported oats firm, and in 
fair demand. 38 Ibs. Russian, 16s 74d to 17s, ex quay, as to sample ; 
and La Plata, 17s to 17s 6d. To arrive, Novorossisk, January- 
February, sold, 16s 3d; La Plata, January-February (bulk), 
15S 104d to 16s; and March, 15s 1o4d. Wheat cargo market quiet, 
and La Plata easier. 14,500 qrs Victorian, January-February, 
sold, 30s. 11,500 qrs South Australian expected, February-March, 
30s; and the Caramuir, 634 Ibs La Plata, at 29s 13d. Maize 
steady. La Plata, April-May, sold, 21s; Galatz-Foxanian, May- 
June, 21s 3d; and Bulgarian, April-May, 21s; with Danubian, 
April-May, also at 21s. 

The following table estimates the home consumption of wheat 
during the harvest year 1906-7, contrasted with 1905-6, and 1904-5, 
1903-4 :— 
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1905-1906.} 1904-1905.) 1903-1904. 























| 1906-1907. 
P o | _ owts. owts. owts. cwts. 
Imports—Wheat (20 weeks to Jan. 12), 52,381,800; 33,100,900, 40,949,000! 37,462,100 
Flour a 5,683,200} 6,241,100! 4,733,.00! 10,126,500 





38,065,000; 39,342,000; 45.685,400, 47.§88 600 
Att week ending Jan. 19 — Wheat! 
our 



































1,462.500; 1,241,700} 1,439 100} 1,474,500 
KSKeodseveresedecceseeeses 350, 483,500 151,700 491,500 
Total imports 21 weeks...... 39,877,30C; 41,067.200; 47,256,200: 49,554, 
Less exports—Wheat..............+- 105,500} 133,700 61 900) 69 590 
BONE cdicdedianededs dccacnaacss 42,200 19,900 20,700 
Net imports................ 39,737,900} 40,891,300} 47,174,400) 49,464,400 
Add to this the estimated sales of 
home-grown wheat ..........ssee0: nang 19,245,100} 10,508,900} 11,293,200 
Twenty-one weeks’ home supplies. ...| 55,875,300, 60,136,400! 57,683,300! €0,756,600 
Average price of English wheat per! 8 4 sa aa s a; 
Sie greseereeccescceesecsseees ; 03 ° 3 % 3 7 3 
= IG, Sb iddewsvvesccacesnenscs 
iris ” bushe:: | busheis.| bushel | bushels. 
Visible supply ” in U.S. centres,bush.| 45,459,000} 48,779,000; 39,383,00L} 40,613,000 
—Do____do__"_"_= in ewts. || 24.53.00) 26.151,600| 21.098 00¢| 21,757,000 


COMPARATIVE AYERAGES OF GRAIN. 


The following is a statement showin 
the Average Price of British Corn 
weeks ended January 19, 1907, and 
each of the years from 1906 to 1903: 
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or the corresponding week in 





Wheat. Barley. Oats. Wheat | Barley. | Oats. 
1907, rs bsb te bsh | ars osb ed e a 8 a 
Jan. ig | 75207 5 104,417 4| 37413 1 | 21) 24@1/| «15 
12..] 47.667 7 71,498 5 | 27939 3 26 «41 24 2 17 4 
me 24,559 5 | 31,733 5| 14,773 2} 20) 2321 17 3 

Dec. 29..| 49637 6 | 97,796 7| 29.124 1 | 25 0 
22 68,977 6 127,131 1) 31528 2 = 3 3 ; i 3 
wos. 20382 1 | 135513 2| 36175 2 | 26 1 7311 | 17 3 
1506 ..... | 6 6 | 78487 0| 2676 6 | 285 | 2411 18 4 
isa 5 90,469 1] 32,957 3 3 5 2 0 16 5 
1903 eocee.| 53,618 7 112318 1] 35,829 7 27 3 22 4 15 ll 
sane O | 124,638 6| 35623 5 | 250] 241 16 11 
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THE IRON AND COAL TRADES. 


The speculation which was rife in the iron markets last week has 
not yet subsided, and the ‘* bears ” have again forced prices down, 


g the Quantities Sold and | 
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grow, and as makers are not selling for anything less than 61s 6d 
nearly all the requirements are satisfied from the stores, stocks, as 
a result, exhibiting a further marked depreciation. The American 
consumers have taken a large amount, and further heavy orders yet 
remain to be met, while continental enquiries are also as satisfac- 
tory as has been the case recently. But until the stocks have 
shrunk to an even greater extent, there will always be room for 
speculation, though apart from this the outlook could not be more 
favourable. East coast Hematite is still firmly q uoted at 1s 6d, 
but the value of Cumberland metal, from the same disquieting 
cause as has prevailed in the ordinary iron market, has shown a 
declining tendency, and in some cases has been no more than 75s 8d. 
As will have been gathered, shipments are wonder ully good, and 
it is calculated that they will easily exceed six figures for the 
month, a total which has never been reached in January. To- 
day’s (Friday) Glasgow figures are appended : -Cleveland, 58s 43d 
to 58s 54d cash, 58s 44d seven days, 58s 94d, 58s rod, 583 94d, 
58s 114d one month, 5ys 3d to 59s 44d three months; buyers, 
58s 5d cash, 58s 11d one month, 59s 44d three months; sellers, 
58s 6d cash, 58s 114d one month. Market steady, good bu-iness. 
Cumberlani, 74s 104d one month; buyers 753 one month. Market 
steady, small business. Turnover about 14.000 tons. Counal’s 
stores to-day:—In Glasgow: Scotch, 5.204 tons; other makes, 
4,000 tons. Middlesbro’: No. 3, 490,402 tons; standard, 20,430 
tons, hematite, nil. 

Our Middlesbro’ correspondent, writing on Thursday, says:— 
Pig-iron—Our market is adversely affected by American reports, |! 
and warrants have declined considerably. G.M.8. Cleveland pig- 
iron is now nominally 59s, but makers are not sellers at this price, 
and new business with warrants at 57s 8d is at a standstill. 
Hematite is quoted 80s to 81s 6d. A few secondhand lots could 
be bought at the former price, but makers are holding back. 
Manufactured Iron and Steel—Steel and iron prices are steady and 


unchanged. Steel ship plates, £7 10s; steel ship angles, |: 
£7 2s 6d: iron ship plates, £7 15s; iron ship angles, 
£7 158.; iron bars, £8, all less 2% per cent. Iron 


Ore—Best Rubio has been offered from one quarter at 23s, 
and even a trifle lower, but it is doubtful whether much could be 
bought at that price. The price is generally quoted 24s, but 
business is very slow. Best Bilbao Rubio iron ore (59 per cent. 
iron), 248; Gellivare and L/K Swedish iron ore (60 per cent. irony, 
‘* A” grade hematite, 27s 6d; ““C” grade Cleveland, 22s 6d; 
‘“*F”’ grade Basic, 22s 6d. 


The following is taken from the Iron and Coal Trades Review:— | 
‘‘ All the reports to hand concerning the finished iron and steel | 
trades are of a favourable character. It is clear that makers are 
now enjoying a period of genuine prosperity in practically all } 
departments. The demand is excellent both on home and foreign 
account, and the orders already in hand represent a heavy weight 
of work which keeps the various firms busy. The output isa 
large one at the present time, most of the works being engaged to 
their full capacity, and prospects are equally good, there being 
every rea-on to believe that the demand will show further expan- 
sion in the near future, and in the present state of the market 
there is no probability of lower prices. Indeed, they are likely to 
advance rather than recede in view of the increasing cost ot pig- 
iron and the satisfactory state of trade. The recent upward move- 


| ments appear to have stimulated instead of checking the demand, 


| discarding a waiting policy. 


consumers being anx:ous to buy at once upon a rising market, and 
In the shipbuilding industry there is 
more activity, and the material required for this class of work is in } 
better demand. Makers in the North of England are quoting steel 
ship plates at £7 10s; iron ship angles at £7 15s; and steel ship 
angles at {7 2s 6d. The bar trade is improving, and prices are 
well maintained all round. Advices from the Midlands state that 
galvanised sheets have been advanced tos.” 


The coal trade is more satisfactorily situated than for some 
long time past, and values tend strongly upwards. Business is 
almost too brisk in Newcastle, for it is impossible to load fast 
enough, and no more orders can be accepted for delivery during 
this month, while best steams are being talked up to 15s and 16s 
for the Baltic season. In some cases 14s has already been paid 
for primes, and smalls have improved in proportion. Durham 
fuel has again advanced, gas coals and bunker sorts being the 
most marked features. Quotations: Best steams, 12s 9d to 
13s 9d; small steams, 7s 6d to 9s; Northumberland unscreened, 
11s to 11s 3d; gas coals, 12s 3d to 12s 9d; coking coals, 13s 6d 
to 15s; coking smalls, 13s to 15s; bunkers, 138; best foundry 
coke, 30s. The same conditions prevail in South Wales, and the 
price of very best steams is seldom attained in times of peace, 
but such is the demand that 18s is now the ruling figure, and 
this applies only to small parcels, it being impossible any large 
quantity. Bituminous, as well as anthracite, coal has risen 
rapidly, and best house-fires and other fuel are sought after 
to a greater extent than at any time during the last few years. 
Quotations :—Steam coal: large, very best, 17s gd to 18s; best 
seconds, 17s to 17s 6d; large seconds, 15s 9d to 16s 6d; drys, 
16s 3d to 16s 6d; best washed nuts, 14s 6d to 15s 6d; seconds, 
138 6d to 14s; best washed peas, 12s to 13S; seconds, 11s to 128; 
smalls, best, 10s 9d to 118; good ordinaries, 10s 3d to ros 6d; 
smalls, seconds, gs 6d to 10s; small inferior sorts, 8s to gs; 
patent fuel, best, 16s 6d to 17s; bituminous coal, households, 
best, 18s 6d to 198; households, seconds and other sorts, from 
148 to 17s 6d; No. 3 Rhondda large, 17s 3d to 173 6d. Lanca- 
shire is also benefiting by the boom, and the demand for all 
sorts is unprecedented, although even the present output. falls 
far short of requirements. There is no chance for stocks to 
accumulate, as all fuel is sold as rapidly as it can be taken from 


but such are the general conditions that it can be but a short time the pits, consumers seeking to lay up stores in the event of 


before the losses are fully recovered. 


The demand continues to further appreciations in values. Quotations :—Manchester Dis- 


states ——— : — 
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trict: Best housefire coals, 14s 6d to 15s 6d; seconds, 13s 6d to 
148; common, 1os 6d to 11s 6d; furnace and manufacturing 
fuel, 10s gd to 11s gd; best engine fuel, 8s to 8s 6d; besf slack, 
78 9d to 8s; medium, 7s to 7s 6d; common, 6s to 6s 6d. 


THE COTTON TRADE. 


LIVERPOOL, January 25. 

The demand has been smaller this week. Estimated spot 
sales, 50,000 bales, of which 44,270 are American, 2,000 Egyp- 
tian, 2,560 Brazilian, &c., 1,110 African, 60 East Indian. Of 
these, 6,500 are for export and speculation and 3,500 for the 
trade. Imports, 156,252 bales, including 130,571 American, 
24,843 Egyptian, 200 Brazilian, &c., 38 East Indian. In Ameri- 
can a fair business has been done, and the quotations of ordi- 
nary to low middling are raised 2 points, middling 4, points, 
and the grades above 6 points. Middling quoted 5.90. Sea 
Island descriptions continue firm, with a good demand. For 
Brazilian, there has been less inquiry, but quotations are 
raised 4 points. In Peruvian, owing to the continued smallness 
of supplies, the business has been in a small compass, but 
quotations of rough descriptions are raised generally 15 points, 
and those of smooth 4 points. In Egyptian a moderate business 
has been done. Quotations of fair and good fair brown are 
raised ;/;, Joanovich 3; Abbassi raised }. Fully good fair brown 
quoted 1rogd. In East Indian there has not been sufficient busi- 
ness to test prices. Futures are 2 to 5} points higher, closing 
steady. January, 5.55; January-February, 5.54}; February- 
March, 5.513; March-April, 5.493; April-May, 5.49; May-June, 
5-48; June-July, 5.47; July-August, 5.453; August-September, 
5-39; September-October, 5.353; October-November, 5.32; 
Nevember-December, 5.31. Egyptian futures are 8 to 14 points 
lower. 

CURRENT PRICES—THURSDAY. 


f 


Same Period||Same Peri 
1906. 1905. 


a2, Med. Fine. 
a. | xtra Fine. 


es' : 
Gozes 
8 
oe 


es 


. « BOR 
:? Foe 
& 

wy 


e e . 
~~ = = 
e 


OOZaO. 
&Bako™’ 
Mw. 

° Boe: a.| Med. 


Bs 
zm 


BSR 
OIR3-333 
£88 


Sas 
3 
- 


6 
6 
6 
6 


BS 
DANAIH OD 


pper 
Smyrna, Greek, &c. .... 
West Indies, &c. 
Tahiti Sea — onseeal.s 


: P2E2e: : 


{2 


-° 
22 


” ” Broach oe 
Sawginned Dharwar ..| 4:2 
Bhownu: 

Bhownu 


onesies 
. 
: 


i) 


Pek 


M. Gin’ 
Oomrawuttee, No.1 . 


” No.2...) .. | .. 
M. Gin’d Oomra, og 43s) 425 

o * oO. eo oe 
.M. Gin’a Khandeish| .. 
Bilatee 


pes 
—_ 
poo 


*: *gtesees 


eReS 


tae: 


LQ2LDAH 
2s 


ime sss & 
Ge eee 
Gas eee 


a 


RFS: : 
: @: 


: =P: 3 
. of : 
2 


e 
> 


11 Bgpeae: apetes: 


Z 
° me 
° ae 
72 
. © 
- 
a 


by. 
=. 
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January 18. 


1906. 
Bales. 


ese — 920,609 ... 
- 2,091,953 ... 

22,625 .... 
142,393... 
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789,760 .... 1,158,640 

The imports for the week ending Jan. 18th amounted to 176,962 

bales, and the greatite of American cotton reported at sea for Great 

Britain (including cable advices to date) is 437,000 bales, against 

246,000 bales at the corresponding period last year. 


141,117 
368,880 
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MANCHESTER, January 24. 

A healthy tone has prevailed in practically all quarters of the 
market during the week under review. The business has, perhaps, 
not been very important, but sellers have held for full prices tor 
both yarn and cloth. In the piece goods section the inquiry is 
encouraging, and for Calcutta numerous sales have taken place in 
shirtings and other goods. China has also bought to a moderate 
extent in fancies and shirtings. The minor outlets are healthy, 


———_—_—=—_" 
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but there is considerable difficulty in arranging price and delivery. 
Burnley goods in the common kinds move off rather slowly. 
Heavy cloths are firm but quiet. Home trade American yarns 
are firm in price, with a fair demand. The finer numbers in twists 
are scarce. Shipping yarns are well held, with rather less doing. 


Bolton spinnings have been considerably pressed for delivery. The 
finer counts of weft are scarce. 


(I.) Comparative Statement of the Cotton Trade. 


| Previous Weeks in 1906-7. 

‘Price —————_—___________. 

‘+ Jan.'Price,|Price, Price, ' Price, Price, 
24, i4 Jan.'t+ Jan..+ Jan.|? Dec.|+ Dec, 
1907.) 17. | 10. | 3. 27. | 19. 


ea disaa 
Raw Cotton—Middling American.per Ibi 590° 5 


— Good fair brown t.per lb) 0 ’ 
Yarns 32's twist...... te ae Ib! 0 \ 


— 40's weft per Ib; 0 10 0 aff 010 010/\0 
— 60's twist (Egyptian) r lb; O 178 0 174| 0 178 0 174| 0 174| 0 173 
32-in, Printers 116 yds, 16 by 16, 32's and| 

50's 16 0 116 0/16 2\16 0 )16 0 \16 0 


3.15 5115 3/15 3|15 3 
8 2|8 2 


15 
82/8 2/8 318 2 
72!7 217 3'7 217 217 2 


|Priee, Corresponding Dates in 
+ Jan. 


1902, 


| 190}, | 1906: | 1905, | 1904. | 1908. 
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sda 
Baw Cotton—Middling American.per lb} 5:90; 
=— _GoodfairbrownEgyptn..perlb} 0 9 
Yarns—32's twist ..........0000..per lb} 0 
— 4'sweft . e--perlb} 0 10 
— 60's twist (E +.,per Ib} 0 378 
$2-in. Printers, 116 yds, 16 by 16, 32’s and 


ata shirtings,76 yds, 19 by 19, 32’s and 
Ti benesecenenneséeonseneesse ecccces 
8-in. ditto, 38 yds, 18 by 16, 20 Ibs 


8 9/6n 
9-in, ditto, 374 yds, 16 by 15,8lbs ....17 217 516 517 9/5115 


* American cotton being quoted in decimals of a penny (no discount) from 
October 1, 1902, we give the prices at corresponding dates of previous years 
in approximate decimal equivalents. ¢ Nominal quotations. 
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THE WOOL TRADE. 


It is a quiet English wool market to-day, and not much new 
business offering. 

Messrs. Chas. Balme and Co., in their circular dated 24th inst. 
say that since the outset of the auctions there has been very little 
alteration in the position of merino wools, and prices may still be 
quoted fully up to the average of those current in December. 
Demand on American account for superior greasies continues 
strong, while the better classes of scoureds are actively competed 
for at full rates. French and English top-makers are also bidding 
keenly for average to good greasies (including broken and pieces), 
which frequently realise slightly higher values than last series. 
The results obtained for inferior heavy-conditioned parcels, how- 
ever, aresomewhat disappointing. Among greasy crossbreds, fine 
as well as medium sorts, when suitable for the American market, 
sell readily at opening quotations, but prices for similar qualities 
in poor condition have weakened since the commencement of the 
auctions to the extent of $d per lb. Owing to some contraction in 
the volume of demand from the home trade, the initial improvement 
in the values of the coarser descriptions has been lost, the 
rates now current being slightly below December parity. 
Scoureds and slipes, which are in small supply, are occasionally 
the turn dearer, particularly the latter. The condition of the New 
Zealand clip, speaking generally, appears distinctly heavier than 
last season. The wools are well grown and sound, but the fleeces 
carry a considerable quantity of yolk, whereas last year they were 
exceptionally light in the grease. An attractive selection of greasy 
Cape wools has been offered during the past week, and has met 
with strong competition at fully previous quotations. Snow-whites 
and scoureds are unusually scarce; the former, which have sold 
as high as 2s 14d per Ib, are quite 4d per lb dearer than in 
December, while the position of the latter, at 1s 84d to 1s 9$d per 
lb, is practically unchanged. 

The New Zealand Loan and Mercantile Agency Company have 
received a telegram from their Wellington branch as tollows :— 
‘** At the third sales of the season, held here yesterday, 10,000 bales 
were offered, of which 7,000 bales were disposed of under the 
hammer. As compared with preceding sales, December 7th, coarse 
greasy crossbred ruled par at 4d per |b higher, other descriptions 
being unchanged. Seedy and burry inferior greasy crossbred was 
neglected. 

Our Bradiord correspondent writes: —The effect of the London 
sales has been rather in the direction of further stiffening values of 
merinos. This is more remarkable, as wool is now arriving in 
daily increasing quantity, and many thousands of packs of tops 
were sold in this market last year for January-February delivery at 
quite three half-pence below to-day’s price. The explanatiun is, 
no doubt, to be found in the fact that the Botany trade is once 
more, after years of slackness, very busy indeed, aud the con- 
sumption of fine wools probably upon a larger scale than ever. 
With crossbreds the case is a little different. Fine sorts are very 
firm, in sympathy with merinos and the very strong sorts—32’ 
and 36’s-—are also very stiff, but 40's and medium qualities show a 
slight tendency to ease off. Some English wools, therefore, are 
less easy to sell, but Lincolns are hardening. 


‘ 








——. 
aS 


ass SS A SE 





January 26, 1907. ] 





THE ECONOMIST. 





ee cr, ee 
_———— e 


171 





The following is a list of the London Colonial Wool Sales, which 
commenced on January 15th, being the first series this year :— 


Bale Number of Bales sold~, 
Date. Sale Pmpt. ToHome To 
Jan. Selling Brokers. No. Jan. juyers. Bu Tota!, 
15 ..Buxton, Ronald and Co...1 .. «. eee 35,000 .0.. ecoe 4,550 
Jacomb, Son and Co....... 1 2. 2 .weee 1,650.... 1400.... 3,00 
C. Balme and Co. ........ Lise ce coos Bm cece § ecoe 3,400 
16 ..Du Croz, Doxat and Co...1 .. 30 2+. 3,200 .... 2800.... 6,000 
H. Schwartze and Co. ....1 .. -. ceso 3,427 . 3,140 coos 6,067 
17 ..H. Irwelland Co ........ Ba oe te oe cose 3100 .... 6,500 
mas and Cook........ sé «6 seve a Sa ep em a 
Windeler and Co. ........ 1 wea,**** 1,464 .... 898 .... 2,362 
eb. 
18 ..Buxton, Ronald and Co...2 .. 1 es. 4,000 .... 4300 .0-- 8,300 
Willans and Overbury....1 .. .. seo eoee 2,000 .. 4,600 
19 ..Jacomb, Son, and Co, ....2 .. 2 .... 2,750.... 5000.... 7,750 
John Hoare and Co. ...... 1 we, <a. bee nos 00 ee 
21 ..Du Cros, Doxat and Co...2 .. 4 «ee. 5,000.... 4,000.. 9,000 
22 ..C. Balme and Co. ........ a oe» 4,100 ...- 3,800.... 7,900 
H. P. Hughesand Sons ..1 .. .. ..e- 2,000.... 1,600.... 3,600 
23 ..H. Schwartze and Co. ..,.2 .. 6 .e.. 3,052 .... 3,541 .... 7,093 
John Hoare and Co. ...... De sé eh tees 40 deee,. <0: a4ey oo% 
24 ..Buxton, Ronald and Co...3 .. 7 seso oe eee © 6 we es 
25 ..H. P. Hughes and Sons ..2 .. .. «seoe se eee e é eee 
Jacomb, Son and Co. ....3 «2 8 «seco +o cove 6 ee 
26 ..Windeler and Co. ........ SB co 9. cece ° e «eee 
C. Balme and Co. ........ se ide oa ° 
28 .. Thomas and Cook ....00..2 oc Al eco 22 cove ce cece ~ oe 
H. Irwell and Co. ........ m 66 be é6ée 0 (es chee 0s tu ee 
29 .. Willans and Overbury....2... 12 .... .. seoo ce cove ee 
H. Schwartze and Co. ....3 «2 «2 os oe «6s esas 
Du Croz, Doxat and Co. ..3 «2 «+ cece coe teen 
30 ..C. Balme and Co. ........ Mw th os. ete se “nae 
Jacomb, Son and Co. ....4 1.2 13 cece oe wee ne wee 
Buxton, Ronald and Co..4 .. .. © eccc 





THE LEATHER TRADE. 


The demand for leather lacks animation, and sellers are unable 
to make much headway. Shoe manufacturers display great in- 
difference, as they find but little difficulty in satisfying their imme- 
diate requirements. Values consequently show generally a slight 
tendency to ease, most marked in the case of bellies. Imports of 
leather and basils from Australia are increasing, but the supplies 
from America continue meagre. 








FOREIGN AND COLONIAL PRODUCE MARKET. 


For Reports of To-Day’s Business and Public Sales see “ Postscript.” 
Mincing Lane, January 25. 

SUGAR.— With no appreciable expansion in requirements of the 
trade, a general tone of quietness pervaded this market throughout 
the week, but values as a whole held together fairly well. Heavy 
receipts in Cuban, however, exercised a somewhat baneful 
influence. Raw kinds ruled steady. To refiners, firsts, basis 88 

r cent., sold, 8s rogd, f.o.b. terms. The world’s visible supply 
is estimated at about 3,765,000 tons, as compared with 4,032,000 
tons at same time last year. 

Home REFINED.—Tate’s cubes were disposed of to a fair extent, 
No. 1 at 18s rogd, No. 2, 17s 104d. Pieces quiet, but steady. Mid 
to good yellow, 12s 6d to 13s 6d; white, 13s9d to 14s 9d. Fine 
granulated, 17s 6d ; standard ditto, 17s. Lyle’s No. 1 granulated, 
778 aad ; No. 2, 16s 44d. Yellow crystals, 15s 3d to 15s 9d, as to 
make, 

ForEIGN REFINED.—A moderate trade resulted in cubes at easy 
prices. W.S.R. prompt, 12s 10$d; S. and T., 12s 73d; Meyer’s, 
12s 53d; E.A.R, 12s 53d; S.Z.G., 12s 53d; R.A.V., 12s 63d; and 
Say’s, 13s, f.o.b. terms. French crystals nominal. Continental 
granulated firm for near positions, occasioned by interrupted navi- 
gation on the Continent, but trade moved quietly. Ordinary first 
brands, ready delivery, sold, 10s 63d to 10s 7¢d ; January-February, 
Ios 63d to 10s 74d ; February-March, 1os 6#d to 10s 74d ; and May- 
August, 10s 9d to 10s zo4d, f.0.b., Hamburg, 

Bret proved quiet during the week. January sold, 8s rod; 

February, 8s to4d; March, 8s 11d; May, gs, 8s 119d, 9s 13d, and 
9s 0d ; August, 9s 13d, 9s 2$d, and 9s 24d ; and October-December, 
9s to gs 03d, f.o.b. terms. : 
, CaNnE-Grown.—1,680 bags crystallised Demerara were offered 
in auction, and all found buyers at a full range of prices. Fine 
yellow 17s 3d, with good middling, 16s rogd. By private treaty, 
1,500 bags brownish crystallised Trinidad sold, 15s 6d, duty paid, 
and 200 bags Demerara, 178 43d. 500 tons native Penang, January- 
March, changed hands at 8s 9d, London, landed terms, and 100 
tons, January shipment, at same price. 

Imports and deliveries of sugar into London 


since January Ist 
to 19th inst., with stock at latter date :— 


907. 1906 1905. 1904. 
Tons. Tons. Tons. Tons. 
Imported.......... 5,760 .. 7,960 .. 6,790 .. 6,640 
Delivered.......... 5,830 .. 5,110 .. 6,780 .. 7,350 
BStock.............. 17,480 .. 18430 .. 25,160 .. 33,170 
Stock U.K......... 70,660 .. 92160 .. 80,140 .. 106,110 
Cane jaggery..per cwt  8/ oe 75 «oe U6 .. 76 
Java afloat ........ 6 . 96 .. 17/3 .. 8/105 
Beet, 88%, f.o.b. .. 8/11 . 8/3 .. 15/10h.. 79. 


RUM quiet, at about late rates. 
GLUCOSE steady. English liquid 10s 6d, ex works, London, and 
American liquid, on spot, 10s od 


COFFEE.— Moderate supplies were offered for public sale this | 


week, and a generally stead 


ingui revailed. Colombian tair 
bold greenish sold, 51s; m wee 


lum, 478 6d; smalls, 42s; peabetry, 
52s 6d; damaged soft dark greenish, 49s 6d to 50s. Costa-Rica 
fine bold greenish, 76s 6d to. 86s; good, 62s 6d to 71s ; medium, 
558 6d to 56s 6d; peaberry, 67s to 96s 6d. Gnatemala, fair dull 
greenish, 50s 6d to 54s; medium, 45s 6d to 4786d; smalls, 40s to 
41s; peaberry, 50s to 56s 6d; Maragogipe, 90s 6d; washed 


— 


CD 





Dumont, bold, 41s to 44s 6d. Unwashed ditto on quay terms, 
smalls to bold, 33s to 41s; peas, 42s 6d. Futures have been 
dearer, with moderate dealings. Santos, March, sold 29s 6d to 
30s 3d; May, 29s 1 to 31s and 30s 9d; September 31s to 
31s togd and 31s 74d; and December, 31s 3d to 32s 3d and 32s 
per cwt. 

Imports and deliveries of coffee into London since January 1st 
to 19th inst., with stock at latter date :— 

1907. 906 


1905. 1904. 

Tons. Tons. Tons. Tons, 
Im NOOR icccccces 1,390 ee 1,820 ee 2,420 ee 2,750 
ivered, home use 896 .. 920 .. 960 .. 1,510 
” ‘export ee 909 ee 1,330 ee 2,043 ee 1,546 
ee 14,150 ee 22,770 ee 34,560 ee 32,590 


Santos CorFrgeE. 
The London Produce Clearing House, Limited, supply the 
following quotations for good average Santos coffee :— 





Jan. 23. Jan. 24. | Jan. 25. 


2 30 |10 30| 2 30 | 10 30) 2 30 |lo 
. | &m. | p.m. | a.m. | p.m. |a.m. 


Jan. 19. | Jan.21. Jan. 22. 
1030/1 0 {10 30 2 3010 3 
@.m. | P.M. |&.m. | p.m.' 8-m. 
































s dis dis dis din A@iwe Ajadia @is djs ais sd 
Jan. |29 44/29 3 [29 14/29 0 [29 14/29 434/29 9 |29 104/29 104\29 9 [29 7429. 
Mar. |29 9 (29 9 |29 74/29 6 |29 9 |30 0 |30 30 6 |30 30 14/30 44/30 
May. |30 3 |30 3 (30 13/300 |30 3 (30 6 (30 ll 0 9 |30 9 |30103;31 0 
July. |30 74/30 74/30 6 |30 44/30 9 |31 0/31 6 31 31 3 at 16 
Sept. |31 14/31 13/31 14/31 0 |31 3 j31 6 |31 104/31 103131 9 |31 74/31 9 [32 0 
Dec. |31 74/31 74/31 6 /31 43/31 9 {32 0 (32 6 (32 32 3 |32 14432 2 44 


Seana for 51,250 bags Santos coffee registered during the 
week. 

COCOA.—Only a small supply was brought forward at Tuesday's 
auctions, but, with only a poor inquiry, the bulk was bought in. 
1,023 bags Ceylon, few found buyers: bold red at 81s to 85s; 
ordinary, 74s 6d to 76s 6d. 66 bags Dominica: fair to good 
reddish, 78s to 80s ; good red, 83s. 130 bags Guayaquil, few sold : 
Carraquez at 82s 6d. Following were bought in :—83 bags Trini- 
dad, 4 bags Jamaica, 3 bags Surinam, 20 bags Java, 605 bags 
African, and 463 bags West Coast African. Privately, 380 bags 
Grenada sold, 82s to 85s, and small lots of Trinidad, 94s to 96s 

r cwt. 

Pp TEA.—Indian sales during the week totalled 38,700 packages, 
and competition was rather more active, while a steady range of 
values resulted. Pekoe, common to good fair, sold, 6jd to od ; 
good, 11d; broken pekoe, common to good, 53d to 114d; fine, 
1s 43d; pekoe souchong, 53d to 7$d; orange pekoe, 64d to 1s 2d; 
flowery orange pekoe, 9d to 1s 4d; broken orange pekoe, 73d to 
9d; good to fine, 113d to 1s 33d; and extra fine, ts 5d to 1s 8d. 
Ceylon sales of 24,500 packages proceeded with a steady tone. 
Common to good fair pekoe sold, 64d to 94d; broken ditto, 7d to 
o#d; fine, 1s of4; orange pekoe, 73d to 114d; broken orange, 73d 
to 114d; fine, rs to 1s 14d; and pekoe souchong, 6d to 7d. 1,477 
packages China were catalogued, and a few lots sold: scented 
orange pekoe, ot and Ningchow, 7}d to 84d per Ib. 3,200 
packages reali steady rates. Pekoe sold, 63d to 7$d; broken 
ditto, 53d to 8d; orange pekoe, 63d to gd; broken orange pekoe, 
63d to 113d; and pekoe souchong, 5$d to7d. 1,782 packages 
China green, gunpowder, sold, 73d to 1s 1jd ; Chun-Mee, 73d to 
1s 64d; Foong-Mee, 83d to 1s; Sow-Mee, 5jd to 1s 1d; young 
Hyson, 34d to 44d per lb. 

RICE.—Market remained in a very firm state. 
Bassein, February-March shipment, sold, 7s 6d, Continent ; and 
5,000 tons ditto, March, at 7s 7$d, Rotterdam. 


Perfect Flats. 


HARLEY HOUSE, 
REGENT’S PARK, 


Opposite Harley street and Devonshire place. 

















Within two minutes of Regent's Park Station 
(Baker Street and Waterloo Railway) and Baker 
street Station (Metropolitan District Railway). 


Few Flats to be Let 


in the recently erected portion of this con- 

veniently -situated building. Fitted with 

passenger and tradesmen’s lifts and separate 

tradesmen’s staircase. Telephone :n every 
flat. Day and night porters. 


Rent, £350 per annum inclusive. 


A 


For particulars apply— 
LAW LAND CO., LTD., 


Estate Office, Harley House, Regent's Park. 
(Telephone : 1900 Padd.) 


Head Office: 30 NORFOLK STREET, STRAND. | 
(Telephone: 4030 Gerrard.) 
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FRUIT.—fhe market manifested a firm feeling, sellers offering 
sparingly, while.a tair amount of business passed. Currants : Pro- 
vincial (bag.) quoted 24s 9d, upwards; quarter-cases (old) quoted 
same figure, and practically cleared; quarter-cases (new), 26s 6d, 
lowest; Amalias, 27s, upwards; Patras, 283; Gulph, from 293; 
Vostizza, from 31s. Valencias: half-cases, 37s to 38s; damaged, 
348, 343 6d; and seedless, 40s, upwards. Sultanas: Persian, 45s 
to 478; Greek, 48s to 60s ; Smyrna, 45s to 52s per cwt. 

TAPIOCA —In auction, 176 bags flake were submitted and bought 
in. No medium or seed pearl brought forward 

8aGO.—None offered on Wednesday last. 

ABRROWROOT was not represented. 

BLACK PEPPER evidenced a rather poor demand. Fair Singapore, 
on spot, quoted 534d, and: February-April, on c.f..and i. terms, 
sold, 44d, with March-May, 43d. In auction, 157 bags Singapore 
and 80 bags Lampong were offered and bought in. 

WHITE PEPPER quiet, but generally steady. Fair Singapore, on 
spot, 6§d, and to arrive, 6d, c.f. andi. Only 46 bags Siam 
were brought forward at public sale, and disposed of at 6§d per Ib. 

CLOVES firmer. Zanvibar, January-March, sold, 61§d to 7d, 
and March-May, 7 1-32d to 73d, with June-August, 735d per Ib. 

PIMENTU.—96 bags offered, and a few sold at 2¥d. 

NUTMEGS.—13 packages West India sold, 113’s and 126’s 53d 
to 6d. 20 packages Eastern, few found buyers at 53d per Ib. 

MACE.—8 packages Eastern withdrawn, 2 packages West Indian 
being sold at 1s 5d to 2s 3d per Ib. 

GINGER.—Only 5 cases Cochin were offered and bought in. No 
Jamaica submitted. 

JUTE.—The market suffered a sharp decline in the early part of 
the weck, sellers being well to the fore, but later became steady. 
Native first marks, January-March shipment, sold, £25 5s to 
£24 5s and £24 ros, and J. G., lightning circle, D. to E. group, 
£20 10s, c.t. and i 

HEMP.- The market for Manila, though generally quiet, ruled 
fairly steady on balance, shippers in no way pressing. Fair current 
allowanced sold, in dock, at £42; superior seconds, January and 
January-February, £42; good seconds, due, £41; ditto, January- 
February, £41; Leyte, fair seconds, January-February, £42; and 
good brown, January-March, £40 5s. New Zealand ‘stronger. 
Good fair, November-December, sold, £40 to £41; fair, in dock, 
£36 103; ditto, November-December, £36 ros to. £37; and January- 
March £36 15s, c.f. and i.’ Italian slow. 

SHELLAC. — Market was quite steady duri~g the week, though con- 
sumptive demand is ‘sill quiet. Fair T.N., on spot, quoted, 213s. 
For future delivery, T.N., January, sold, 212s; and May, at 
2103 6d. Gambier generally quiet. February-April, steamer, sold, 
17s 74d. c.f. and i., Continent. 
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When Influenza is about 
you cannot too quickly 
strengthen and fortify 
yourself against an attack 


SEVEN 
MILLION 
PEOPLE 
could have been 
supplied with a 
cup of piping hot 
BOVRIL from § 
the Bovril sold 
on a single day 
recently. 
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INDIA-RUBBER.— Fine hard Para, on spot, 5s 23d. ; . 
BARK.—Sales advanced 50 per cent., compared with previous 
auctions. _o — e s 
UININE firm. t sold, rod perounce. —_— . 
SEINS.—-Competiion was general at public sale, regarding 
tanned E.I goatskins, and while Bombay receded $d per Ib, 
Madras declined 14d to 2d per Ib. : ’ 
GUMS (VARNISH).—Krowie sold slowly, but at full prices. Dial 
realised £17 103, and part Dial, £15. Animi, in strong demand, 
advanced 20s to 308. Fair to fine strong Zanzibar, £15 to £18. 
Copal dearer and in good demand. Danear, 2s to 3s up. 
METALS.— Copper, while irregular, has moved steadily upwards, 
chiefly forward, and American maintenance continues. By the 
middle of the week spot standard settled down at £106 12s 6d, and 
three months at {108, which were Thursday's final value. 
Lake Superior remains nominal. Tin advanced rather sharply 
early in the week, buying orders of February-March date 
being frequent, while spot Straits fluctuated to £192 5s, three 
months, ? 192 10s. Little change occurred at Wednesday's meet- 
ing, but near deliveries were in request on Thursday, though not 
much transpired, the above dates fluctuating to {192 15s and 
£192 ros, respectively. Mount Bischoff, £193, £193 10s. Le 
rmer. English, £20, £20 2s 6d; foreign, January-February, 
£19 178 6d, {19 183 9d; March-April, £20. Spelter better main- 
tained, ordinary brands, £27 5s, £27 tos per ton, Iron lower. _ 
OILS.— Linseed has shcwn an improvement. London, spot, in 
pipes, {21 17s 6d ; East India, £22; barrels, £22 286d ; January-April, 
£22; May-August, {21 15s. Hull, naked, spot and up to Decem- 
ber, £20 17:6d; February-April, £20 7s 6d; May-August, £20 5s. 
Stock in public warehouses, London, January 19th, 1,163 tons. 
Rape slow. Brown naked, spot, £29; January-April, £29. Re- 
fined, casks, spot, £31. Jamba, £2 tos Ravison, on spot, £28. 
Cotton dea er,.and a good demand prevailed. Crude, spot, 
£23 108; refined, spot, £24 ros to £25 15s, according to make and 
package. Hull refined, spot, naked, £24; February-April, £24; 
May-August, £24. Cocoanut: Ceylon, spot, £40; January- 
March and February-April, £39 12s to £39 155, c.i.f. 
Cochin, spot, £43; January-March, £41 Ios, c.i.f. Olive: Levant, 
£40 to £42. Palmi: Lagos, soot, £33 ros to £34. : 
LINSEED.—Market ruled very firm, and prices dearer, while a 
good demand prevailed. London : Calcutta, spot, 44s; afloat, 44s 
to 438; January, 42s 6d; April-June, gos gd. Hull: La Plata, 
spot, 433 9d; on passage, 42s 6d to 40s 6d; oo pg ee wh 
39s 6d; January-February, 39s 6d. To Continent: mbay, 
December-January, 42s 3d; Caicutta, gt oe 42s od: 
La Plata, December-January, 39s 9d. Imported into London for 
week, 12,342 qrs, and quantity afloat from East Indies, including 
cable advices, 161,000 qrs, against 129,000 qrs last year. 
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with When time 
presses and a 
regular meal is 
4 out of the ques- 
tion, take a cup 
of BOVRIL with 
a few biscuits. 
This hasty repast 
will provide suffi- 
cient energy to 
keep one going 
for hours. 












RAPESEED dull, and prices lower. Brown Calcutta, 41s 3d to 
41s 6d; April-June, 41s 3d; Ferozepore, January, 42s 6d, Antwerp. 
Brown Cawnpore, Marca-April, 42s 6d; March-May, 42s. Yellow 
Cawnpore, 46s, Antwerp. Yellow Guzerat, Dunkirk, 46s 3d; 
Jamba, 33s 3d, Hull and Continent. Imports into London for 
week, nil, and quantity on passage from East Indies, per last 
advices, 7,000 qrs, against 10,000 qrs last year. 


COTTONSEED improved smartly. London, Egyptian, spot, 
£7 28 6d; January, £7 ts 3d; February-March, £7 2s 6d. Hull, 
spot, and on pas.age, £7; January, £6 18s 9d; February- 
March, £7 1s 3d; cargoes, February, £7 3s 9d; March, £7 5s. 
Bombay spot. £6 3s 6d; on passage, £6; December, £5 18s 9d; 
ne ae £5 138 9d; January-February, £5 12s 6d. Im- 
ports into London tor week, 3,599 tons. 


TALLOW.—Market, after being easier, improved later. At 
Wednesday’s auctions 1,102 casks were offered, and 899 casks sold. 
Inferior qualities, 6d dearer, with a good inquiry, and good mixed 
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Commercial Times.—Wleeklp Price Current. 


The prices in the following list are revised on Friday with the assistance of an eminent firm in each department, 
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anpownoorpets sds 4 |Senmepade’.... 8% 8 &5|"Hode onion" ¢ 8 9 § |Renasidomies.... 9 ¢ 29 [Samoar™™™ a oa |; 

Bt. Vincentcom.tofp 0 2% 08 DYESTUFES, éc— ‘ at Nailrods ,, exis 820 8/:216 | China—Teatl Scpr a9 09 Common .......... 8 44 0S | 

meaengesesee Mh cessecee Rails steel f.0o. Tsatlee..........0. good .. 

N mid to fine .. 5 Sa 0 4 Japan, per ows... nom Welsh Ports .... 715 98/0/0 | Blue Elephant ....15 9 0 6 ion os 26 

Safflower, Bengal....120 0 0 0 | DoMdisbrof.o.b... 0/0/0 0/00 - 0 0 O O |Souchong ..... ee. OR OL 

0 15 0 [Be ee ef 8 | Cente Sey 08 | Cuntonseccs is 6 2 8 [seemeeeeepass OF 2 8 

; 0 0 0 |Gambier, biock......18 6 18 9| Hematite..... + Oe 0 0 ctsseceeee OO 0 0 Canton... 00 00 

0 87 0 | Cutch, ord. to fair .. 24 0 30 0 | Lead—Eng.,pig p.tor 20/0/0 Re-reeled 0 0 0 O | Scented Cprs...... .. O 13 

0 0 0 0 | DYEWOODS— 2s & Foreign, ooses 19/te/3 O/O/C | Jay 00 0 : Hyson, com. to fair... 0 d 0 6 

mide S ; § g a aaand gevten 5 10 ° g tel ive we. bette x wee { anew ae ee 3 3 ; 8 ly. a be Sons er 9 § i ¢ 

TE caceare 0S 0 83 0 | Cube ee ooo: B90 OO | Thm, ngiish ingots. 263 0 194 0 Trams, Milan, Sthirds0 0 0 0 Good to finest’... 0 6) 0 20 

OOFFEE—duty ld per » -* Lima Wood aclu é 0 en as } arene : me ae — ens 0 Indian and Oe omank 

“TEP ling tone. 8 91m 0 | E dures Sanus bas seed | aie per bor aime Singapore. fair Whi 9 gag O Do useful aia 0 oO 
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Soft 50lb. & upwards 0 00 Pp. 5 

Jamca.,gd.tofn.ord. 40 0 4 0 |p —Newcrop, &8 & 8 8 0 240 Ist sort..........06 08s 1 Pekoe Souchong— 
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Cheese, Edam ...... 38 
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Gouda ............ 
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Gloucesters........ 0 
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advanced 3d. Australian mutton, fine, 38s 6d; fair to good, 36s 6d | 
to 373 3d; dark to dull, 33s 6d to 35s; hard, 36s6d. Beef: sweet. 
36s 3d; fine, 35s; fair to good, 34s 6d to 34s 9d; dark to dull, | 
32s 6d to 333 6d. Market letter unaltered. Town tallow, 34s 3d; 
and melted stuff, 23s 6d per cwt. 



















TURPENTINE continues to harden. American spirit, on spot, 
sellers, at 51s 9d; January-April, 523 3d per cwt. Stocks at public 
wharves week ending January 19th: American, 16,313 barrels, 
against 17,922 barrels; ditto French, 1,373 barrels, against 1,179 
barrels in 1906. Landing, 788 barrels, against nil. On passage, 
5 000 barrels, against 7,575 barrels. Total visible London supply, 
23.474 barrels, against 26,676 barrels. Deliveries during the above 
period, 859 barrels, against 1,268 barrels. Deliveries since 
January Ist, 3,267 barrels, against 4,562 barrels at same time last 
year. 

ROSIN firm and dearer. Common strained, on spot and to arrive, 


tos od per cwt. 
™ (Continued on page 177.) 
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sd sarptas profia.- ¢ 00 5 |",900000 chic. & N; Wat. Deb 6 [S55115 18 Do $f Deb. vss 076 15 [Barclay ted ‘Gol 2 oe 
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1,000,000) | De 3% plus 4 sur. prft, [105 6 |,4.748,000 Do Termnl. Mort, 1191 100 poste ao SS a | dan! or Bk. of Fons 1 10 135 
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12,390] tian. & Lawrence Shr 9,900,000 Pen. Gold 1913/101 5 a ae ee oe Stare rd. Be See eS ot sex ee | Do 6% Prefereuce scomroe Do 
83245,000'Minneapolis 8t. Paul &c 4 {101z 25 <Caaae 7 oe tk (100 | Be % Soueseae. Ub oa 




















= 
— 








ee 


Pe 


\Sh. 


| 


Lion Brewery, | 
Do New — 


Manches 
Do? % Preference ........ 
Menx’ mited .. 


ralder'> 2 Cavers, rd 


lewcastle Laie =d 


a 
oe ono E> pas eo es ss 


=e 
oo 


Debenture stock ..}105 7 
Stowe 8 Brewery, L., Ord 


Do7% ren 
Bath, Garret &Co.. 
Do Pref 
8. UXtriean papers, Ord 
Do 5 qr 
relfall's ae la Ord 
Do Preference. . 
Bit 10 United States Brewing see 


0 |Walker (P. W. ang oe - 
10 [Watney Con 


Do Deferred 


FPR Dat Tas 


RL eSa ee 


Sn ee Eo 
— 
wun SESSS 


mae 


&tk}100 
Bt |100 | DoS %, ° ; 
Btk '100 0' Do3s% ist Deb..........- 71 


INSURANCE COMPANIES. 
hrs. amas | | z i 


Name. 


aoe 


20% tL 
100.000 10 {Lon. and Prov. 
Mar., Limited] 10 


~~ * Excluding periodical cash bonuses. 
CANALS AND DOCKS. 
Shr | Pd.| [Piece 


Btk 1100 | Le ‘Birming ngham Canal ........ ‘101 24 
rand Junction Canal....../1€8 10 
ee 100 a & India Docks, \ 


Et Ordl 96 9 
Do 4%" A” Pref. wecee sO 


eecccecs 
“ 


‘Name. 


Sa ES 


SES 


20 | 20 hy we eee e/Q76 
8th '106 Surrey al Dock Ord. - (11S 38 
COMMERCIAL, INDUSTRIAL, &c 
1, 1 rented Bread, Limited ...., ¢% 6; 
Lab. &Gn. Dwell. Lic 2 
P eeenen, 1879. ./106 20 
do, 1884 . 


SST 


SR ES EEE BETES 
i, 2 = -—= d 
se8-F5 0 BB et ot Fo te es Cer 

~ 


EL Oy OR 


THE ECONOMIST. 


eecccccees 


119.4 Deb, Sig Dwell 
i roved Wood Pavem 
. Rub., Gut. Perc. &c., Ui 
0 Dre Bros. L, 5 % Pref .. 
Liebig's Extract of Mest. i? 
Linoleum Seemnevarng, L} : 
“Bos nm, Limited ........ wo 
1 6% Uum. Pref 
5 Deb. Stock ...... we 
Lister ane Co» L, mor.. 
8 lLondon Pa Pavilion, Limited. 
a House, L 
T'iyons a and Co 
‘azawattee Tea ( 0.5 L.. 
Metrop. Dwili s Aséoc., 
Milner 's Safe, 
National Safe De vosit L.. 
Nelson Brotners, Limite 
— nen and -one .. 
Tagore Co., L., and Red. 
1 Dynamite Trust, L . 
ena and weafs, Limited 
rere (A, and F. Pears, L) 


Do 5 % Deb. Biock «5... 
Prices Patent Candle, L. 
Rio de Janeiro City Imp., L .» L . soft 4 


Do 5 % Debent 
RiodeJan. Flour Milis,8s.,L 7 33 


o 


~ = 
SarSSra 


River Plate Fresh b Mont ™. 
|Raperts (T. R.), L, Ord 


5 
Rotherbamts. )&Co., L., Ord 4 i 
Cum. Pref. 


6% 
Do 44 ist ¥ Mort. Deb. Stk. ” 102 
Russian. — and Liquid 
Fuel, L' a 
Do °? © io 
Salt nion, 


Pref 
Do 44% Ly 9 Stock 
Schweppes, L. »7% Pref. Ord.) 1 6 
Do Deferred 
Short’s Pref. Ord. 
Do Def. Ord. ..... 
Slaters, L... 
Spencer, Turner, and 


= 


HS BOR TSnS ~~ 00m 
Stems 


- 
o 
- 
om 


1 
10 | 10 
tk |100 

1) 1 

1/1 


ra. 


a 
st Mort. 
Spratt’s Peotone Limitee.. “| 
Sweetmeat hea. Delivery L 
nst, L... 
oa eis iy ction io = 
malin ted 


Telegraph 
. ae 


| Do 347%, Cum. Pref.. 
winaaten 8, Limited. 





5 |Edmundeons, Li n. 
5 Bt Ja Electric Supply _. 
5 ames’ & on all E ect 3 $10 
5 


FINANCIAL, LAND, AND 
INV: STMENT. 


Ty (Angle-Brench _Exploratn, 
sation, L . 


Cae 
=a 


BS—3-~g000 


opssss 3 


Shr|Pa. | 


10 
10 
20 


20 
Stk 


stk 


Alliance Investment, at, Bre 


st '100 | 


10] 1 
§ 
tk 
20 
8 
tk 


| onal AND STEEL. 


10 |How: 


10 
8 


100 


ede 


8 |Railway Share Trust, L., A 
Do 


1 |8tock 
00 |Submarine Cables Trust. . 


10 
5 
100 


20 |British Gas Light . 


= 
100 


0 Hong ong and China 420 } 


§.|Ottoman, Limitea 


00 100 


10 
100 
1 


12/ 
74 


20 | Ebbw Vale Steel fen 8, 


e 


sores 


3 § 
Sar mL eoror 


ee 


eSr un Ssans— ni 


ti Barrow Hematite Blech Prt 4% § 
Pre 293'3 


—_-= 


[January 26, 1907. 


[Prone 'Shr'Pa. | 
vat tbl bh 
a 


Name. 
New refontelu ........ 


» L.. 
L., Def. Ord. 


Name 


[Praat &. . of Austr., L) 
Do 8% erence Shares| 1! 
seca tose of Canada) 
Trus ., Corp., L183 86 
Do 4 re 1106 
Ua 93 


eescecsccccccoes 


ee eesccee © eeccccces 


§ 
oat Mort. Bonds... 
Proprt; 


|. 81 2% 
American Invst. Trust Pref./125 19 


fe 122 26 
Army & a Invat., L. Pe. i398 3 
Do Def 


Do4,% Debenture Btock " tH 
Bankers’ Invest. Trust, Prf. 5 
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% Cum. ponend 
‘Steam Navigation. ° 


tom 


8 |New Zealand Shippin: 
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3] 5 8 shaw Savill Albion. Apt 


6} 6, Do 
10 | 10 Union-CastleMaiiSteamship 


10 | 10 
Stk {100 Do 

Union Bteam Bhip of N.Z.! 26: 
TEA hy COFFEE. 


10 10116 
Assam 
— Tein Tea, L.. 
la Tea Association, L 
Do i, Cum. beseees 
re. r and Lands 


Do aud Fpret 7 , 
20 Dooats Tea Tea, {mited.... : 


Doo: 
ae oe ini 


Rmpire. of India & Sagica 
% Cum. poet, 

Jokai ( ‘sgam) Tea, L 
Do6% Cum. Pref . 
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City of of Birmingham. . 


Cit; or Buena Ay L. - 
pase United een 


Do 6 ‘ 
Lishon Sthesttie Tramways. . 
London General Cyanes . 


Aaanom 


Pref.|125 


88 


Bee 
SSpeg: 


91 93 
+8 60 


pawn 


oe 


= 


SSSR 


Omnium. Tnvesianant Pref. 
Railway Deb. Trust, tb... 
Do 57, Debs., red. at 10, pm 
Do Bo tap Debenture Stock. 
‘Debenture Stock . 
Raliway Investment, Pref... 
Do Deferred 


i) 


EESSe 
Ser 


mee 


eoccece 


Sisk 


B 747 p Preference. 
R. Plate Pref... 
> Invest. ‘rust, 
Defe 


rred 
Do 4% Debenture oe 
mversion ........ 


Sai, 


ss 
a 
ems Bea 


sie 
Ss 





U.8. & South Amer. Invest. aieek Gait 


GAS. 


10 |Alliance & Dub. max. 10 % ..; 20421; 

Bombay, Li mited e+ eerccccces 

Brentford eaaes - 

Buenos Ayres 
004% 


Continental’ Union, L. 
Do ference . 


al ntiner tal | 
Ma ta & Mediterranean, L..| 44 42 
Oriental, Limited 2 


-| 6 6 
San Paulo, Limited ...... « +} 134) 
South Metropolitan Ord.. 
Do Perp. 3 % Deb. Stock. .| 84 
0 |Tuscan Gas .......eeeeee0-| 104 


“th 
TT 1 jArmstrong, Sir W. ¢. & Ly as 
1 [Babeock & Wil Icox, % 
Bell B b. Seoscces 
Do4% 99 Ge 
Bolckow, Vaughan & Oo., om ih 


Consett Iron, Limited 3 ah 


4, fem. 


Hedtee? Steel Foundry 


i 
coors & or L a 
and Bu 1 

po n Brown & Co 
anty lo & Biaina “ est y 
a 


aren ve ig zs 


Do6% Cum. Pref. A 
Bo New Iron, Limited. . 


Do 6% Cum. Pref. .....-- 


ob | eer Sons oo. L., Ord 
Dos WATERWOBES. 


05% Preference Stock. . 
MINES. — 


E 
wy: 
S 
5S 


-| 44) 


B"3%. 
— ae evccce 
Montevidu» eocccees 
lst Web. 5%. .....eeeceel 
toe pata, Limited 


woes - 
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(Continued from page 173.) New Zealand firm. Fair, November-January and January-March, 
sold, £37, c.f. and i. 
METALS. —Tin at first change ruled easier, and at second session 
maintained forward. Straits, cash, closed at £192, and three 
months, prompt, £192 5s. Copper, at opening meeting, dearer for 
near positions, and at second ‘change slightly firmer forward. 
Standard, spot, closed 107, and three months, prompt, 
£108 7s Gd. Lead quiet. English, £20 to £20 23 6d. Foreign, 
prompt, sold at {19 16s 3d. Spelter dearer. Ordinary brands, 
prompt, sold at £27 7s 6d. Iron dearer. Cleveland closed 58s 33d 
cash, 58s 9d one month. 
LONDON MEAT MARKET. 
Per 8 lbs by the carcase. 


PETROLEUM steady, at late rates. American, 63d to 6id; water 
white, 7d to 73d; and Russian, 6}d to 6gd per gallon, on spot. 


POSTSCRIPT Friday Evening. 

SUGAR.—Home refined quiet, unchanged. German granulated 
slow. Groningen, readv delivery, sold, tos 74d, Z.H., &c., tos 63d. 
First marks, January-February sellers, 103 6d; February-March 
done 1os 6d, and May-Angust done ros 9d, f.0.b. Cane sorts slow 
in absence of public sales. Beet quiet and easy. February done, 
8s 1o$d; March sold, 8s to}d; May, gs ofd to 8s 113d; August, 
gs 2d to gs 1¥d; October-December, 8s 113d, and December gs, 
f.o.b., Hamburg. 





eS SS 


COFFEE.—Sales steady, only a small quantity being offered. Infers s a 
Costa Rica, fine bold, blue, sold at 77s. Futures steadier. March Miadlin beef... Prime mutton .......cccecccseee 6 4 
, ng ditto Inferior lamb ........ccecceecee 410 
done, 30: 44d; May, 30s 103d, 30s 9d, and 31s; September, 31s 9d | Prime ditto .. Middling ditto ..........+. 5 8 
to 318 104d. inferior mutto Viret GU00 .cccccccccccccccceccee 6 
Middling ditto. .........cccccece Veal, First.......cccccccccccceee 510 

LONDON POTATO MARKET. 
HEMP steady. S.S., January, done £42; G.S., £41; G.B., | Be atora up-to-date ~ Per Cwt. Per Cwt. 
£40 5s; S.BR.R., £41 103; and F.S., January-March, £40 ros. Belgian Runds (per bag). = ek 




















THE STOCK EXCHANGE. 
NOTICE. 


Office Economy—A Suggestion. 


Several of the largest offices in London 
have equipped their entire staff with 


“SWAN” 


Fountain Pens 
Removing all desk encum- 
brances, such as inkpots, 
holders, racks, 
extra nibs, 
eto, 























No member of the Stock Exchange is allowed 
to advertise for business purposes, or to issue 
circulars to persons other than his own principals. 

Persons who advertise as Brokers or Share 
Dealers are not Members of the Stock Exchange 
or under the control of the Committre. 

A List of Membera of the Stock Exchange who 
are Stock and Share Brokers may be seen at the 
Bartholomew lane Entrance to the Bank of England 
or obtained on application to 

EDWARD SATTERTHWAITE, 
Secretary to the Committee of the Stock Exchange. 
Committee Room, The Stock Exchange, 
London, E.C. 


THE CHANNEL FERRY (DOVER) 
COMPANY. 


‘Notice is hereby given, that the FIRST ORDIN- 
ARY GENERAL MEETING of the Shareholders 
of the Channel ae a Congees ~~ — DEVON & E 7 — a saci tu = ar ngs a 
at the Cannon street Hotel, in the City of London, N 7 Secon tion. Limp Clo vers. 
on MONDAY, the 25th day of February, 1907, at ” XETER SAVINGS BANK. WRI 1q 66 99 
2 o'clock in the afternoon, to increase the number —— CHT § YIELD TABLES. 
of Directors ; to appoint Directors; and to transact REQUIRED for the above Bank, an Actuary. | Giving at a Glance the actual return to the 
the general business of the Comnany.—By Order of | Salary £400 per annum, with ahouse. Age not to Investor on £1, £2, £5, and £10 Shares, at whatever 
price purchased, from 1 to 10 per cent. 


Effingham Wilson, 54 Threadneedle Street, E.C., 
or from any Bookseller. 


** SWAN” 
PENS are 
fully guaranteed. 


IN THREE SiZEs. 

Prices: 10/6 to £20. 
Catalogue Post Free. 

MABIE, TODD & BARD, 


79 & 80, High Holborn, LONDON, W.C. 


Branches: 93 Cheapside, E.C.; R 

London; 3 Exchange S:., Manchester; °57 Ave. de Opera 
Paris; and at Brussels, New York and Chicago. 

SOLD BY STATIONERS AND JEWELLERS BYERYWH-RE. 














the Board, J. B. PALMER, exceed 50 years. Applications to be sent to C. R. 


Offices of the Compan Secretary. . 
110 Cannon aa a E.C. ” Collins, Esq., Devon and Exeter Savings Bank, 
24th January, 1907. Exeter, on or before the 3lst January, 1907. 








THE LONDON CITY & MIDLAND BANK, LTD. 


ESTABLISHED 1836. 


JUTE firmer. Native firsts, January-February, London, sold, 
£24 10s, and Hamburg, £24 15s, c f. and i. 
Authorised Capital, £16,200,000. Subscribed Capital, £15,085,680. Paid-up Capital, £3,142,850. Reserve Fund, £3,142,850 














DIRECTORS. 
iI s ARTHUR KEEN, Esq., Birmingham, Chairman. WILLIAM GRAHAM BRADSHAW, Esq., Deputy-Chairman. 
CHARLES G. BEALE, Esq., Birmingham. Sir G. F. FAUDEL-PHILLIPS, Bart., G.C.I.E.,|}The Righ . Si 
WILLIAM BENJAMIN BOWRING, Esq, Liverpool. London. ” ’ oe a ee 
JOHN ALEXANDER CHRISTIE, Esq., London. W. MURRAY FRASER, Esq., London. ALEX. LAWRIE, Esq., London. 
JOHN CORRY, Esq., London. H. SIMPSON GEE, Esgq., Leicester. .  |'Phe Right Hon. LORD PIRRIE, London. 
Sir F, D. DIXON-HARTLAND, Bart., M.P., London. | JOHN HOWARD GWYTHER, Esq., London. | Sir THOMAS SUTHERLAND, G.C.M.G., London. 
} WILLIAM FITZTHOMAS WYLEY, Esq.. Coventry. 
| MANAGING DIRECTOR-—£. H. HOLDEN, Esq., MP. 
HEAD OFFICE: S&S THREADNEEDLE STREET, LONDON, E.C. 
J. M. MADDERS, S. B. MURRAY, D. G. H. POLLOCK, Joint General Managers, E. J. MORRIS, Secretary. 
BALANCE-SHEET, 3ist December, 1906. . 
Dr. LIABILITIES. Cr. ASSETS. £ s @ 
To Cugteal Paid up, viz.: £12 10s 0d per Share on 251,428 £ s d | By Cash in hand and at Bank of England .... £9,783,832 4 5 
Shares Of £60 ach... .cccccccccccsccccccccccccccccccccce 3,142,850 0 0 Money at Call and at Short Notice........ 8,299,374 17 8 
Reserve Fund ...... Mis ildaduddakdaksndeddieks sageewsee 3,142 850 0 O Investments— —_———- 18,083,207 2 1 
Dividend payable on February Ist, 1907 ............+.++ 282,856 10 0 Consols and other British Government 
Balance of Profit and Loss Account ...........-seeceweeee 171,516 17 2 I ds cece ceccencsccxtcascesis £3,256,859 2 1 
' ——_—_—- Stocks Guaranteed by British Govern- 
7 £6,740,073 7 2 ment, Indian and British Railway 
Current, Deposit, and other Accounts .............eeeeee e 739 4 1 Debenture and Preference Stocks, 
Acceptances on Account of Customers ..........eceeeeee 4,578,990 16 5 British Corporation Stocks, Colonial 
; and Foreign Government Stocks,&c.. 3,488,141.16 4 
: . ——— 6,745,000 18 5 
Bills of Exchange ...:........ Obvadedesdedcccedsascouneees 4,733,489 811 
' wae | 29,561,697 9 5 
Advances on Current Accounts, Loans on Security, and a 
f : ee peceuats $90 ne 6s qed Bicduanssdeessededdecesareden 28,040,494 19 4 
a ies of Customers for Acceptances, as per contra .. 4,578,990 16 5 
Bank Premises, at Head Office and Reenehen wdedweaqdads 1,361,680 2 6 
£63,542,863 7 8 £63542,863 7 8 
ed 
oe Bank has over 450 Branches and Sub-Branches in London, the suburbs; Setegrentee nn * ea , RECRAnGE 7DEPAR TME NT. . 
an roughow ; .. “ — Cinnabar, London. ‘elephone— ndon Wall. 
ae out the ‘country.’ It also has Agents in all the principal Cities o ISSUES Currency Drafts on all Cities; Circular Letters of Credit and 
{ : Circular Notes payable all over the world; also makes Mail and Telegraphic 
Every kind of Banking business is transacted at the Head Office and Branches. —— “- ties. Bil 
. oreign Bills. P 
ae Coupons and Dividends are collected in all parts of the PURCH ASES approved Foreign Bills. : 
a ingdom, the Colonies, and ia Foreign Countries. aes tants tava oa a on behalf of Customers available 
hase and Sale of Stocks and Funds le SS mas Se Gee ping documents. 
qantas Drafts, &¢, may be obtained direct from the Head Office or Branches, which 


For the convenience of Customers, monies can be paid in at any of the | are always ready : és uotations. 
gE 


Branches and advised the same day to their own account. HIPPING DEPARTMENT. 
Telegraphic Address—“ Cinnaship, London.” Teleph me—2481 London Wall. 


Strong Rooms are provided for the security of Deeds and other propert i Remi 
y Is specially organised to look after Shipowners’ t'rei from, 
lodged by the Customers of the Bank. . ; and Disbursements to, all parts of the World, by elf oni worn 


amen 
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Banks, &e. 


NEW YORK PRODUCE 
EXCHANGE BANK. 


CAPITAL...... $1,000,000. 
SURPLUS .... $500,000. 


Accounts of Banks, Bankers, and Firms received 
upon favourable terms, Collections made and re- 
mitted for promptly. 

Careful attention given to the Purchase and Sale 
of American securities. Cable Transfers made. 
Lonpon BankErs—The London City and Midland 

Bank (Limited). 


THE ANGLO-CALIFORNIAN BANK, LD.. 


“pala fntorined a Ae, Subscribed, £599,400 
ee Reserve Fund, £200 000, 
ffice, ipa, Austin Friars, London, E.C, 
Branch at San Francisco. 
Agents at New York, J. and W. Seligman and Co. 
e Bank transacts general Banking Business, 
sells drafts on California, Oregon, Nevada, &c. ; 
on the Hawaiian Islands. sends Bills for collection, 
makes Telegraphic transfers, and grants Letters of 
Credit. J.H. SIMON, Manager. 


STANDARD BANK OF SOUTH AFRICA 


Bankers to the IB nang , the Cape of Good 
Hope, and to the —,, Government in South 


Heap OFFIce: 

10 Clements lane, Lombard street, London, E.C, 
Hamburg Agency: 1 Schleusenbriicke. 
New York Agency: 40 Wall street. 

Over 150 Branches in South Africa. 


oe ee £6,194,100 
£1 


gy el 
W. R. Arbuthnot, Jn.,JHon. Sir Charles W. 


< e Bea. 
Drake, Esq., J.P.\Sir BpencerWalpole, .C.B. 
LordWelby,G.C.B. 


This Bank guunte Benen, ent transacts e 
business with, the 


of banking 
towns of Cape Col ’ 
Tranavaal, Hh Hhodesia, Britian Central Africe and Sau 


ane 
fred periods eo on a) apgtotton. 


SMART, London 


THE LONDON BANK OF AUSTRALIA 
LIMITED. 


15 0 0 
Uneallea, including Reserve Liability 728.732 10 0 
REMITTANCES — CaBLE to Australia. 
DrarFts, LETTers 0 and Circutar Nores 
issued upon Branches and 


Agents. 
OF EXCHANGE on Australia NEGOTIATED or 
sent for Collection. 
InTERESTS allowed on Deposits for periods and at 
rates which may be ascertained on application, and 
ag of every ption conducted 
with Australia 


BANK OF NEW SOUTH WALES |=" 


pute Ca LSninal — 0 
up Capital. ....cccccccccccsscccccess 
Reserve cocccecee 1,475,000 


The London Office issues Drafts on demand on 
its Head Office and Branches in Australia and New 
Zealand and Suva and on its Co in 
Tasmania. Makes Mail and Cable Transfers. 
Negotiates and Collects Bills of Saeney. 
Receives Deposits for fixed Periods on terms 
may be are on ess and conducts every 
description of banking business. 

DAVID GEORGE, Manager. 


BANK OF MONTREAL. 


h: 
T ROYAL, G.C.M.G. 
8irGEO. DRUMM OND, K.C.M.G. 
of Directors: MONTREAL. 


Threadneedle stree 
Right —. yA ore STRATHOONA 
AND MO ep 
THOMAD t RINNE 
* (ani ALEXANDER LAN 
Undertake monetary business 
Canada, Newfoundland, and the "Doin a "Bint, 
and issue Sterling and Currency Drafts and Cable 
Financial Agents of the Government of the 
Dominion of Canada. 
FREDK. W. TAYLOR, Manager. 


ee 
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THE NATIONAL BANK OF SCOTLAND, 


LIMITED. 
Incorporated by Royal Charter and Act of Pariiament. 
ESTABLISHED 18325. 


Capital Subscribed, 25,000,000. 


Paid-up, 21,000,000. 
RESERVE FUND .. .. 


Uncalled, 24,000,000. 
#&1,030,000. 


HEAD OFFICE—Epinevecs. 


THOMAS HECTOR SMITH, General Manager. 


GEORGE B. HART, Secretary. 


LONDON OFFICH—87 Wicholas lane, Lombard street 3.0. 


J. 8. COCKBURN, Manager. 


LONDON, PARIS, & AMERICAN | BANQUE RU RUSSO-CHINOISE. 


BANK (LIMITED), 
Carrtat, £1,000,000. SuBscrIBED, £500,000. 
— £400,000. REsERVE Funp, £240,000. 
Head Office—40 Threadneedle street, London. 
Branch Office—San Francisco. 
Agencies—Paris and New York. 
DIRECTORS. 
J. Howard Gwyther, Esq., Chairman. 
David Cahn, > oe Max Rosenhain, Esq. 
P. W. Robertson, Esq. 
The Bank transacts a general Banking and Ex- 
change business, and issues Travellers’ Credits 
available in the principal Cities of the World. 


ENGLISH, SCOTTISH, AND 


AUSTRALIAN BANK, LTD. 


Head Office: 38 ae — E.C. 


Seteenined ae ital .... 

Paid-up 

Farther Taebility of nee ° 
Reserve Fund 


the Agents of in the chiet Pro: 
towns throughout the United K: 
Remittances made by elegraphic 


Transfer. 
Bills Negotiated or forwarded for Collec: 


Bashange Buss Business of every 
description transacted with 


J. PATERSON, Geenetary. 


HONG KONG & SHANCHAI BANKING 
CORPORATION. 


Capital, all paidup .. oe ee 
Reserve Funps 
SrTeRiinc RESERVE HELD In LONDON AT 
Excuance of 28 per $ = £1, 
SrEeauin 


G, INVESTED It ConsoLs AND 
OTHER STERLING SECURITIES 


$10,000,000 
ver rve 10,250,000 


Reserve Liability of Proprietors ee $20,000,000 
Covurr or Dimecrous anp Heap Orricz 1x Hone 


+» $10,000,000 


Ww. NICHOLLS, Accountant, 
31 Lombard street, London, E.C. 


H. B. : HOLLINS & Cco., 


Issue Letters o 
—< the world. Actas Financial and 
for Corporations. 
te orders for the Purchase and Sale of Stocks 


‘| Bonds, and all classes of Investment Securities on 


the New York Stock Exchange, as well as on the 
pal Exchanges of the United States. 

Draw Bills of ae 4 make Cable Transfers 
on.the princi; —— mune, Os the pm — 
Central and South and South Ameria 
Make collections in all parts of the a 


THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,500,000. 
PAID-UP, .. £500,000 | RESERVE FUND £550,000 


BRANCHES—Alexandris, | Cairo, Mansourah, Port 
Said, Tantah, Malte, Gibraltar; Paris. 
H. R. Coomss, Manager, W. Haart, Secretary. 
nana Bank of ast Boctand, the London 


The Bank tineanete avery descrip! of Oredit and 
business in Egypt, grants Letters of Credit, ant 
— facilities to travellers proceeding to 
an ere. 

Deposits received for one year at 4 per cent. per 


annum. 
No. 27 Clement's lane, Lombard street, E.C. 


J. FERGUSON, Assistant Manager. 


Capital ee os ~~ 15,000,000 
e ——- by ‘the Imperial 
Chinese Government: K Tiiels 5,000,000 
Reserves .. Roubles 7,130,000 
Heap Orrick: ST. PETERSBURG. 


Branches or —- 
Askhabad barovsk Paris 


Batoum Khokand Pekin 

Biisk Kiachta 

 ecac Kirin 
bo *Kobé 


Bombay 
Boukhara 
Calcutta 
Chefoo 
Hailar Tchita 
*Hakodate Tchongoutchak 
Hankow *Mo Tsitsikar 
Harbin Verchneoudinsk 
Hongkong Viadivostok 
Irkoutsk Werny 
Yokohama 


Ourga Zeiskaja-Pristane 
* ‘Branches which are temporarily closed. 
: Messrs . Mills, Currie & Co, 
le street, E.C 


egecsentatize in New York: Walter Kutzleb, 
he Buildings, 


WeOARD O 
Prince E. Oukh President; J. Hi 
E. Noetzlin, An Wins L. Deveion 
, A. Poutilodt 


M. Verstraete, og 


BIRKBECK BANK 


SOUTHAMPTON Bult DIN cs. HIGH HOLBORN, W.C, 


21 PER CENT. INTEREST 
allowed on Deposit Accounts. 


2. PER CENT. INTEREST 
Accounts 


ALMANACK, wens a iculars, POST FREE. 


AVENSCROFT, Secretary. 


AFRICAN BANKING 


CORPORATION, LIMITED 


Head Office : 
63 LONDON WALL, E.O. 


Registered Capital. .......0- 82,000,000 
Subscribed Capital ........ 800,000 
Reserve Fund ......ccecccce 140,000 


Branches at the principal towns in South Africa, 
New York Agency : 
74 WALL STREET, 


Al Gesuntphoens of Banking Business connected 
with South Africa transacted on terms which 
may be ascertained oa epplication. 

G. W. THOMSON, 
Chief Manager. 


NATIONAL BANK OF INDIA, 


Heap Orrice 
17 BISHOPSGATSB 8ST. WITHIN, LONDON, E.C, 


Cal Bombay, Madras, ‘Karachi, Cawn pore, 
ey , Delbi, Te Tuticorin, ‘Ch Chittagong, 

Kand aay, Aden Ri - i on 
bean, Nairob ~ t ecnch Bast Africa), Entebbe 
eae 


ose ccccee ce 1hely200j000 

— Se... eccceccecse 600,000 
Londo : Bankers Bask suis shasianans ational 
Provincia Bank ot England, Limited; National 


Bank of 
banks ‘Bank r conducts every description of Eastern 
n ess. | 
k receives for fixed not 
” Gite rates allowed at present 
in London are 
Fixed for 12 months 4 per cent. per annum. 


2 accounts are ned, and, ded they 
aourieas fall gopants ire opened: ‘an wed on the 
ao Dot ar montuiy balances at the rave of 2 Des 
cent, per annum. 
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Banks . $t.—Continued. | 


THE 
YOKOHAMA SPECIE BANK, 
LIMITED 





EstTAaBLIsHED 1880, 


Capital Subscribed 
Capital Paid-up .. 
Reserve Funds 


Head Office .. ° 


Antung 
Bombay 
Chefoo 


of Exchange, issues Drafts and Telegraphic Trans- 
fers and Letters of Credit on above places and 
elsewhere, and transacts General Banking Business. 
Deposits received for fixed periods at rates to be 
obtained on application. 
London Office: 120 Bishopsgate street Within, E.C. 


T.S. NISHIMAKI Manager. 





THE NATIONAL BANK OF NEW 
ZEALAND, LIMITED. 


Heap OrricE—LONDON, 

CaritaL £1,725,000 (150,000 issued Shares 

80,000 unissued Shares)'of £7 10s each. 

Paw-uP.. ee me. 

RESERVE Fund .. £300,000. 
Deposits received for 1, 2, or 3 years at 4 per 
cent. per annum. Drafts, Letters “ot Credit and 
Wire Remittancesgranted and Bills on New Zealand 

purchased or sent for collection. 


H. FRESHWA' 
Secre' tary ant Tendon Manager. 
_ 15, Moone Moorgate street, London, E.C. 


ee ee 


BANCO ALEMAN LEMAN TRANSATLANTICO. 


(Denteche Ueberseeigche Ban 
M..20,000,000 (1,000,000. 


Subscribed Cs 
M.17,600,000 


Paid-up ca 
Reserve Fe 


{ 
(£125,123.) 


Hrap Orrice: : BERLIN. 


BRaNncHES: 
ARGENTINE: Bahia-Blanca, Bel!-Ville, Buenos- 
Aires, Cordoba and Tucuman. 
CHILI + Antotegaste, Concepoton, I 
ntofagasta, Ce) n, _ ie, Osorno 
Puerto sont, Santiago, V: Valdivia, and Vaiparai 
PERU: Arequipa. Callao and 
URUGUAY: —_— 
SPAIN: Barcelo 
MEXICO AGENTS: Banco Mexicano de Comercio 
e Industria, Mexico. 
Bills sent for” collection, ated or advanced 
upon. Drafts, cable and Letters of 
Credit issued. 


Lonpon AGENTS: DEUTSCHB | BANK (BERLIN) 
LONDON AGENGY 
4 George Yard. Lombard street, London, E.C. 
THE ANGLO-JAPANESE BANK, 
LIMITED. 
Authorised Capi: £2,000,000. 
‘ 260,000. "Beid op Capi 


~ 


pe So coo. Capital, 


DIREC 
Sir WESTBY B. DIRECTOR K.C.M.G. (Chair- 


an). 
The R Bre Right. Hor Hon. Lora ARMSTRONG. 


E REUTER. 
* ROU ANN. 1 


CHOKURO Sto. 
J. MACANDREW. FE 
in JAPAN. 


LOCAL BO. 
Kihachiro Okura \Gonior Partner. Okura and Co., 
mae Auditor of the Industrial Bank of Japan), 


Soichiro A Asano Paes Orientai Mail Steamship 





ee 
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‘ED. SHEPARD COMPANY 


ESTABLISHED 1869. 





South Sea House, 
Threadneedle Strest. 
London, E.C. 





Offices in United States of America 
NEW YORK - BOSTON - een 


BANKERS: 


THE LONDON & WESTMINSTER BANK, 
LTD., LOTHBURY. 


Dealers in 
High-Grade American Railroad, 
Municipal & Corporation Bonds 

To nett approximately 33% to 539% 





INFORMATION ON APPLICATION. 


THE UNION BANK OF 
AUSTRALIA (LIMITED). 


Established 1837. ene 1880. 
Paid-up Capital.............. £1,500,000 
Reserve Fund................ 1,120,000 


Reserve Liability of Proprietors 3) 000,000 


Head Office: 71 Cornhill, London, E.C. 


LETTERS of CREDIT and BILLS are granted 
on the Bank’s Branches throughout the Australian 
States and New Zealand. 

TELEGRAPHIC REMITTANCES are also made. 

BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed periods on terms 
which may be ascertained on application. 


The London and River 
Plate Bank (Limited). 


Established 1862. 


ital .......0.. £1,500,000 
Reserve Venere bedéoenn 00,000 

Branches in Paris, Buenos Ayres, Monte Video 
Rosario, Mendoza, Bahia . Blanca, Paysandu, Rio de 
Janeiro, Para, Pernambuco, Santos, Sao Paulo, 
Concordia Salto, and Valparaiso, 

Agency in New York. . 

amen of Credit, Drafts, and Cable Transfers 
issu 

Bills negotiated, advanced upon or sent for col- 
lection.—7 Prince’s eotrest, BO. 


Subscribed 
Paid-up Capi 


|THE NATIONAL BANK OF 
SOUTH AFRICA, LIMITED. 


(Bankers to the a of the Transvaal 
lony 
London Office : Circus Place, London Wall, E.C. 


Sieuhes —6 fully pew Capital £1,100,000. 
wer to increase to 4,000,000. 
Heseete Fund } 

Branches and Agents at all the principal towns 
in South Africa. 


Deposits eooesves, —— Soe at eget and 


all descriptions connected 
with South Africa ieunsactod ou term on terms which may 


be ascertained on 
C. REYNOLDS, Manager. 


WAzOnAL BANK OF EGYPT. 


(Established by Khedival Decree, June 1898.) 
With the exclusive zn to to — Notes payable at 


Oe eOoo Shares of £10 each, full 

RESERVE FUND... ma }. +++ -(aboust) 01 
Govennon—F. 1 T. Rowlatt, 
Heap Orrice—CAIRO. 





Lonpon CoMMITTEE. | 
Sir Vincent Caillard (Chairman). 
Hon. Algernon Mills. . Carl Meyer, Esq. 


Company) », Tokio. Hon. Sidney Peel. 
SER TO LOCAL BOARD. os 
Baron Shibosae wa, (President. First’ Bank of Japan, Banxers—Messrs Glyn, Mills, Currie and Co. 
and Auditor Industri poses Japan). py 8 
ieaiin Office—' ill. Lonpon Acency—4 and 5 K en street, E.C. 
Manager—J. M. Skinner. Manacen—Frank comb. 

The Bank iasnes'| ts and Circular. makes 
buys and ca Transfers, ta Letters of Credit, Accounts opened with h traders and private Branches. at 

buys and collects Billr o: age and Cou at the Head Office at 
and transacts general Banki Agency Busi, ——_ Assiout, Nar Fi agen, Ben 


with Japan an the wes 
k opens Current Accounts ome allows 
interest at the rate of 2 per cent. per annum on the 
minimum monthly balances provided they do not 


fall below 
itsare received for fixed gg at rates 
which can be ascertained on a) 


Stocks and — - every eeorigsion 
Diycbased through e Banks: and a special feature 
— be the ne supplying of -reliable information to 
3 quirers the position and of 
‘apanese Goversinins, Local, and In 


hess conn 
The = 


can be 


Loans. 


ed 





Yen 24,000,000 | 
9» 21,000,000 
9 13,700,000 
- YOKOHAMA, 
Branches and Agencies at— 
Liao Yang Peking 
Lyons Riojun (Port Arthur) 
Mukden San Francisco 
Dairen (Dalny) Nagasaki Shanghai 
Hankow Newchwang'=_—‘Tieling 
Honolulu New York Tientsin 
Hong Kong Osaka Tokio 
Kobe — 
The Bark buys and receives for collection Bills 


Chibin El Kom, a het. 
Mousky 


tah, Bort Said or the London 
eee received for a fixed 
made. Current Accounts opened on securi 
funds, warrants, and merchandise. The p 
and sale of every kind of stocks and shares under- 
taken. on Sen a Every kind of Banking 


Full information 
the can be obtained at the Offices of 
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FISK & ROBINSON 


BANKERS 


United States 
i Government Bonds 


and other 


Investment Securities 





MEMBERS NEW YORK STOCK EXCHANGE 
35 Cedar Street 28 State Street 


NEW YORK BOSTON 


. 


|N. W. HARRIS & GO. 





BANKERS 
Pine Street, Corner Wiiliam 
Chicago NEW YORK Boston 


Receive deposits subject to check 
and allow Interest on balances. 
Act as fiscal agents for munici- 
palities and corporations. Issue 
letters of credit and deal in 


BONDS FOR INVESTMENT 
List on Application 
Cable Address SABA NEW YORK 


CHARTERED BANK OF 


INDIA, AUSTRALIA & CHINA, 
Hatton court, Threadneedle street, London. 


Incorporated by Royal Charter. 
Capital, £800,000. Reserve Fund, £975,000. 
Court of pat nego 1906-1907. 


ish Turner. 
Powis Alexander Wallace, Esq. 


J Yo 
Seaneaen, Caleb” and T, H. Whitehead. 
Agencies and Branchest 


onatons. 


Deposits of money are received for twelve months 
fixed at the rate of 4 per cent. per annum, on 
Current Accounts interest is allowed at 2 per cent. 
per annum on the minimum monthly balances pro- 
vided they do not fall below £200. 


THE WESTERN 


AUSTRALIAN BANK. 


Established blished 1841. 


Authorised Ca £250,000 0 0 
velanan Shares apital each) 


ve G5,000 Shares of 
“ , 


eens S prants: ’ 
Reserved Liability of ’ 


£180,000. 
The Bank undertakes Banking and Exchange 
Business of every description connected with 
Western Australia. 


London Agency : 11, LEADENHALL ST., E.C. 
(Tha Bask of Adelaide). 


£10 each’ 
o 


75,000 o 
£13,566 0 


ue BANK ne AUSTRALASIA 


corporated Charter, 1835.) 
“ 4 Threadn aio London. 
Paid-up Capital evvesens eccccece 
Reserve Liability ‘of Proprietors 


under the Charter............ 1, 

An allowance on sums of £100 and upwards is 
made to purchasers of Letters of Credits. Drafts 
payable on demand, and issued on any of the 
numerous branches of the Bank throughout 
Australia and New Zealand. 

BILLS negotiated or sent for collection. 

DEPOSI received in aia at interest for 
fixed — on terms which a at ed on 
application. R. W. JEANS, Manager. 





.. £150,000 0 Oo 
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Banks ; &c.—Continued. 
THE CANADIAN BANK 


OF — zs ae 
Paid-up Gopteel, 





000. (£2,054, 794 
$5000, 000 (£1.027-391). 


: Branches throughout 
‘hed Also in New York, San 
,» Seattle and Skagway; and 
= =e all age cities of the UNITED STATES. 
LONDON OFFICE : 60 LOMBARD STREET, E.C. 
its in Scotland: Bank of Scotland. 
‘and United States Currency Bills and 
, Notes both and sold, Telegraphic Transfers made 
8 peiast pointe i in America; Commercial and 
Trave lers’ Letters of Credit Issued for all parts of 
‘the World; Collections made at all points; a 
Genéral Banking and Exchange Business conducted 
with Canada and the United States; and every 
tote accorded to parties interested in COBALT. 
facilities afforded for making transfers, &c., 
JOBA, ALBERTA and SASKATCHEWAN. 


'- >! §.-CAMERON ALEXANDER, Manager. 


THE MERCANTILE BANK 


‘OF INDIA, LIMITED. 
Head Office, 40 Threadneedle street, London, E.C. 


sesece 


+ " 





Capital Authorised ............ £1,500,000 
Capital paid-up bilkeWestovepee 562, 
Reserve Fund ...............- 135,000 
Bankers—Bank of England; London Joint Stock 
Bank ( imited). 


‘Branches and naa in INDIA, CEYLON; 
STRAITS SETTLEMENTS, CHINA and JAPAN: 
The Bank buys and sells Bills of Exchange, issues 
Letters of : redit and Circular Notes, and transacts 
Banking and Agency business in connection with 
the East. on terms to be had on application. 
Deposits received for fixed periods on the follow- 
ing terms :— 
Six months, 34 per cent. ; 
One, two, or three years, 4 per cent. ; 
and on Current Accounts interest is allowed at 
2 per cent. per annum on the minimum monthly 
balances, provided they do not fall below £200. 








Publications. 


MOODY’S MAGAZINE. 


A MONTHLY REVIEW FOR INVESTORS, 
BANKERS, AND MEN OF AFFAIRS. . . 
(United States and Canada). 


Presents American financial and economic 
matters as they affect the interests of the 
investor. : 

Studies the value of securities and, with the 
history of corporations accessible, goes beneath 
surface :indications to present, without bias, 
sound conclusions on all questions considered. 

Invaluable for first-hand information on 
American Rails, Industrials, and Public Service 
Corporations. 

Its editorial conduct is independent, broad 
and tolerant, but truthful and just; its treat- 
_ment of topics popular, but not superficial. 

Each issue comprises 128 to 150, attractively 
illustrated. 

Bubscription, price 14s per annum. 


MOODY'S MAGAZINE, 
35 NASSAU STREET, NEW YORK. 


‘Lonpon : FREDC. C. MATHIESON & SONS, 
16 Copthall ave., E.C., ENGLAND. 








NEW EDITIONS OF 


WALTER BAGEHOT’S WORKS. 


LOMBARD STREET. 


A Description of the Money Market. New and 
vised Edition, with Notes by 


E. JOHNSTONE. 
FICURES BROUCHT UP TO THE END OF 1905. 


KEGAN PAUL TRENCH, TRUBNER & Co., Ltd., 
i. Dryden House, 43, Gerrard St., W. 


LITERARY STUDIES 


VOU, III. 
| MISCELLANEOUS ESSAYS, 


WITH ADDITIONS, INCLUDING 


"TME CHANCES OF A LONC CONSERVATIVE 
" RECIME IN ENCLAND, &C. 


TLONGHANS, GREEN & Con, 50, Paternoster 
Row, London, E.C. 
__———— 








THE ECONOMIST. 


NOW READY. 


AMERICAN RAILWAY 
EARNINGS & DIVIDENDS. 


By D. O. GROAL, F.S.S. 
Price 6d. 





BY THE SAME AUTHOR. 


THE CANADIAN PACIFIC 
RAILWAY. 


Price 6d. 
“The writer has handled his subject with charac- 
teristic lucidity and thoroughness. ” — Financial 
Times. 
EFFINGHAM WILSON, 5 54 Threadneedle st., E.C. 








TENDERS FOR LONDON COUNTY 
BILLS. 


1. The London County Council hereby give 
notice that Tenders will be received at the Chief 
Cashier's Office, at the Bank of England, on 
Tuesday, the 29th instent, at One o’clock, for 
London County Bills to be issued in conformity 
with Acts 60 and 61 Vict., cap. ccxx., 63 and 64 
Vict., cap. ccxvi., and 6 Edward VII., cap. cxciii., 
to the amount of £923,000 (nine hun red and 
twenty-three thousand pounds) to replace bills for 
that amount falling due on the 3rd proximo. 

2. The Bills will be in amounts of £1000, 

£5,000, or £10,000. They will be dated the 2nd day 
of February, 1907,and will be payable at six months 
after date, viz., on the 2nd day of August, 1907. 

3. The Tenders must specify the net amount per 
cent. which will be given for the amounts applied | 
for; and the Tenders of Private Individuals must 
be made through a London Banker. 

4. The Bills will be issued and paid at the Bank 
of England. 

. The persons whose Tenders are accepted will 
be informed of the same on Wednesday, the 30th 
instant. and payment in full of the amounts of the 
accepted Tenders must be made to the Bank of 
Eng ae not later than Twelve o’clock (noon), on 
Saturday, the 2nd proximo. 

6. The London County Council reserve the right 
of rejecting any Tenders. 

7. Tenders should be on the printed form, which 
can be obtained at this Office and at the Chief 
Cashier’s Office, Bank of England, or at any of the 
Branches of that Bank. 

H. E. HAWARD, 
County Hall, . Comptroller of the Council. 
Spring Gardens, S.W. 
22nd January, 1907. 








[January 26. 1 26. 1907. 


ee 1836. 


| 
___ Susurance, ae 
ae 
| 


NORTHERN 


| 
| 
| 
| 
| 


Prudential Assurance 
Company (Limited), 


HOLBORN BARS, LONDON, E.C. 


myseTEe 





. £63,000,000. 


COUNTY FIRE OFFICE, LTD. 


50 REGENT StrrREET, W., & 14 CornHILL, E.C., 


Lonpon. 

The business of this Office is confined to the 
United Kingdom. No Foreign Risks undertaken. 
Losses promptly settled 
Fire INSURANCES granted at current Rates of 
Premium, for particulars ofewhich apply to the 


Branches and come - 8 A YNOLDS, or to 


Founded 1848, Assets, 20,500,000. 





NEW FEATURE. 
ENDOWMENT ASSURANGE POLIGY 


Assurance Company. 
WITH CESSATION OF PREMIUMS 
DURING TEMPORARY OR PERMANENT 


ACCUMULATED FUNDS eo ee  £7,012,00C 
INCAPACITY. 


GRESHAM LIFE OFFICE. cE. 





e 








WRITE FOR NEW PROSPECTUS. 
Head Office: St. Mildred’s House, Poultry, London, E. C. 


JAMES A. SCOTT, 
General Manager’ and Besvetary. 


THE GresHam LiFe (ASSURANCE SOCIETY, LIMITED. 








WHITELAW’S TE TELEGRAPH CYPHERS. 
(With at least two 


} 1,020 millions,an 160 millions extra words. 
letters difference). 401 


Five LetTER Groves. 457,000, with at toast two letters difference, arda check letter. 
DICTIONARY WORDS: All the various selections of these, so long in use, remain in fall force as before 
and have been included in the New Berne Official Vocabulary 
Explanatory Prefaces and Specimen Pages ‘will be sent on Application, 


Waireztaw’s TeLzcrare Cypuer Orrice, 39 Lombard streat, E.C.; Srorriswoopg & Co., ian Grace- 
church street. E.C.: Lonemans, GREEN & Co., 91, Fifth Avenue, New York Paumer, Hows & Co., 
Manchester; James Mactenone & Sons, Glasgow 


ARTIFICIAL Worps: 

















” Shipping. ttiialbiaened. 
N.D. 


‘Shipping. 





FAST and LUXURIOUS 
@ Ocean TRAVEL by Nord- 








- be deutscher Lloyd Services 
bad Ec Eg y Pp t 1906-7 7 from Southampton. To NEW YORK. Express 
from eee ea en hee os. ' "i 

o an N. ve! ays, 

London, Marseilles and Brindisi tate ee ae ry an Te 


| 
| 
nant | Said, Suez, Aden, Colom me Singapore, 
by Mail Steamers | Hong. Kong, Shanghai, a pan ports To 
AUSTRALIA. Every 28 days. Te ALE ANDRIA 
| trom MARSEILLES, .calling at Naples. Weekly 
| Service to the Levant. Tickets by all the N.D.L. 
| Services to the Med:terranean can be included in 
the Rundreise Tickets issued by the Continental 
| Railways. Apply to Keller, Wallis & Co., 2 King 
\ 
‘ 
| 


William: street, E.C.; 26 and 27 Cockspur street, 
R.W, 


VERY MODERATE PREMIUMS. 


of the P & Oo Company 


In 11 Days from London by Sea 
In § Days from London via Marseilles 
In 100 Hours from London via Brindisi 





Ee 





122 Lead hall SBC, “Northumberland A Enea 
en. t orthumber ve. 
W.C., LONDON é: HE owners of 16,000 acres of 


Anthracite Coal—the only oo 





. | deposit outside Pennsylvania, in the United States 
) of America—are in the market for Three Million 


ORIENT-ROYAL MAIL LINE . 
| 


Dollars at 5% for 25 years to develop their 
roperty, and will. mortgage 5,000 acres of same 
or opening mines.and building Rail Road 65 miles 
to a city where six (6) oungetns Rail Roads centre 
Location survey and Right of Way secured. | 


TO AUSTRALIA, NEW ZEALAND 
AND TASMANIA. 


Coal property thoroughly tested, showing 100 
million a in sight. Coal will net $2.00 per ton 
and upwards on compete at —— Be 
jaune roperty, for special consider ’ 
> purchase of Bonds. Location is 
- ‘for Chicago, St. Louis, Kansas City, Omaha, 
and-Memphis markets. ' 114 miles of river frontage- 
Chicago and New York Bankers will be given as 
references on demand. All correspondence to be 


wi 
» WILLIAM ALTON, Jr., 
Bigelow, Block, 
higago, U.S.A. 


———————— 
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